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ROTHER, you're right! It doesn’t seem to 

matter where they work, how long the hours, 
how hot or how cold the temperature — these 
Tokheims sure can take it. They just keep work- 
ing day after day, and year after year. And they 
don’t need prodding either. Service men are as 
hard to find around a Tokheim equipped station as 
Indians in Indianapolis. And that means less ex- 
pense to you. Chuck those old fashioned pumps 
of yours now and step up to new Tokheims. A 
penny postal will bring you details. 


Illustrated is Model 39 Computer. Also available 
in Clock Dial and Stationliter types. 


QUALITy 


OKHEIM 


COMPARE THE VALUE 


THE PUMP THAT COUNTS 


Counts Dollars and Cents 
Counts Gallons and Fractions 


COUNTS MOST IN PROFITS AND UPKEEP SAVINGS 


DESIGNERS AND BUILDERS OF SUPERIOR EQUIPMENT 


FOR 38 YEARS 
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CCURATE machining—even to the 
ten-thousandth part of an inch 
been perfected by Mack engineers through 
39 years of specialization in building trucks 
and motor buses. This precision-building 
assures smoothly functioning parts that 
lessen possibilities of break-down and 


has 





greatly prolong a truck’s useful life. No 


wonder Macks hold the record for stam- 
ina, dependability, and long-run economy! 

Above, you see the finished cutting of 
spiral bevel gears for Mack rear axles. 
Machines like this, combining the highest 
precision with tremendous size and power, 
are needed to assure accurate cutting of 
the tough alloy steel used in Mack parts. 


SPLIT THOUSANDTHS OF 
AN INCH HERE MEAN 


EXTRA MILES 


OF MACK ECONOMY! 


Directly above—the new 
Mack Model ED— 
8,59) lbs., gross vehicle 
rating. Price, $675.00 
for standard chassis 
f.o.b. Allentown, Pa. 
Cab, body and taxes 
extra 


MACK TRUCKS, INC. 
NEW YORK, N. Y. 


THE MOST COMPLETE 


12, 1939 





The micrometer device used above, exclusive with Mack, 
adjusts wheel bearings to an accuracy of a half-thou- 
sandth inch. 

Below, you see the huge machine which bores the 
center yoke of Mack rear axles to an accuracy of 
2/1000ths of an inch. 
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LINE OF TRUCKS IN THE WORLD =—1 TO 30 TONS 
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Gasoline Price Trend Chart Copyright by National Petroleum News 
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Tank car price advanced 0.28 cent a gallon since Jan. 1. 

Tank wagon price to undivided dealer advanced 0.11 cent since Jan. 1. 
Average service station price declined 0.10 cent since Jan. 1. 

Posted price of Mid-Continent crude unchanged since Jan. 1. 


The weighted average tank car price for regular- 
grade gasoline in 12 markets reported regularly by 
NPN stood at 5.69 cents a gallon July 1, it was 5.41 cents 
Jan. 1 and 6.18 cents July 1 a year ago. 

The average tank wagon price to the undivided 
dealer, as compiled by NPN for 50 cities, was 9.72 cents 


July 1, it was 9.61 cents Jan. 1 and 10.18 cents a year 
ago. 


The average service station price of gasoline in 50 
cities was 18.66 cents on June I, it was 18.76 cents Jan. | 
and 19.60 cents July 1 a year ago. 

The average amount of gasoline tax motorists over 
the country pay today is 5.44 cents, unchanged from 
Jan. 1. 

The posted price of Mid-Continent 36-36.9 gravity 
crude oil is $1.02 a barrel, unchanged since Jan. 1. 
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Hearings Open 
On Rate Cuts 
For Mid-West 


By Teletype 

ST. LOUIS, July 10.—Present 
plight of the rail-shipping re- 
finer is the result of high trans- 
portation costs, said B. L. Ma- 
jewski, vice-president of Deep 
Rock Oil Corp. at the joint meet- 
ing of the Southwestern Freight 
Bureau and the Western Trunk 
Line Committee which began 
public hearings today on pro- 
posal for reduced rail rates into 
Indiana Standard territory. 

Advantages of refiners who 
furnish midwestern jobbers with 
petroleum products via _pipe- 
lines, water or truck transpor- 
tation are passed along—at least 
in part—to distributors, Mr. Ma- 
jewski said. The rail-shipping 
refiner, handicapped by higher 
transportation costs, finds it dif- 
ficult to buck this c 
he added. 

If rail rates were reduced 
more nearly in line with actual 
cost of transportation, plus a 
fair margin of profit to the 
roads, then rails would be in a 
position to retain their present 
tonnage of petroleum products 
and actually regain a part of 
their business lost to competi- 
tive forms of transportation, he 
said. 

Rates based on these two fac- 
tors—-actual cost of transporta- 
tion, plus a fair netback on in- 
vestment—would bring rail rates 
within competitive range of 
other forms of transportation to 
most mid-western destinations. 

Mr. Majewski told rail of- 
ficials that the practice of ex- 
changing gasoline between re- 
finers is the outgrowth of exces- 
sive rail freight rates. This 
practice was an effort on the 
part of shippers to do away with 
long haul charges and to elim- 
inate the cross-shipment of pe- 
troleum products, he said, citing 
testimony on exchanges by W. 
S. Farish, president of Standard 


Oil Co. (New Jersey) at Con- 
gressional committee hearings 


on the marketing divorcement 
bill (NPN July 5, p. 25). 

From attendance at other rail 
rate hearings, Mr. Majewski 
said he had noted an intense in- 
terest on the part of rails in the 
subject of oil company market- 
ing practices. He then ex- 
plained and discussed the ques- 

(Continued on page 18) 





Auto Sales in June 
Climb 70% Above 1938 


N. P.N. News Bureau 

NEW YORK, July 10. 
Automobile factory sales in 
June were 70 per cent great- 
er than June of last year, and 
three per cent above May of 
this year, according to a re- 
port of Automobile Manufac- 
turers Ass’n. 

Factory sales of cars and 
trucks totaled 2,045,723 units 
for the first six months of 
1939, an increase of 57 per 
cent over first-half sales of 
1,305,501 in 1938. 

Retail sales of 1,382,793 for 
the first five months of this 
year were 73 per cent ahead 
of 1938. Approximately 87 
per cent of factory output 
went into the domestic mar- 
ket during the five months 
period. 











Patman Law Complaint 
Hits Consumer Prices 


N. P.N. News Bureau 
WASHINGTON, July 10. 
Sale of branded gasolines un- 
der a commercial consumer con- 
tract at less than posted dealer 
tankwagon prices, and the re- 
sale of that branded gasoline by 
the purchaser to its employes 
and the general public, was the 
subject of the first complaint 
involving oil marketing under 
the Robinson-Patman anti-dis- 
| crimination law. Issuance of the 
| complaint, dated July 7, was 
| announced today by the Federal 

| Trade Commission. 

The oil company named in the 
complaint as respondent was 
American Oil Co. (subsidiary of 
the Standard Oil Co. of Indiana, 





mmees"°™| Oil Union Ordered to Pay 


Damages to Small Refiner 


N. P. N. News Bureau 

LOS ANGELES, July 8. 
Freedom of the individual em- 
ploye to contract or not with an 
employer, and his right not to 
have this relationship disturbed 
in any way by anyone unless he 
chooses that person as his rep- 
resentative to disturb it, was up- 
held July 7 in a Long Beach Su- 
perior Court. 

This was the substance of an 
opinion covering an appeal by 
Elm Oil Co., operating an inde- 
pendent refinery on Signal Hill, 
for a permanent injunction to 
restrain the C.I.O. Oil Workers 
Union from coercive attempts 
to force membership on its 13 
employes against their wishes. 

In the long legal battle which 
started last February, it was 
brought out that not one of the 
Elm employes belonged, or had 
any desire to belong, to the un- 
ion but were entirely satisfied 
with wages, hours and condi- 
tions of labor. 

The record also contained tes- 
timony that union representa- 
tives picketed the plant, threw 
stones, scattered tacks in the 


driveways, followed trucks and 
employes, threatened employes 
and outside truck drivers, gaug- 
ers, and other firms—including 
producers—-doing business with 
Elm. 

Other independent refiners, 
particularly in the Los Angeles 
Basin, had been following this 
case closely because it was 
openly predicted that efforts to 
gain 100 per cent organization 
of their employes would follow, 
if the union succeeded in the 
Elm test case. 


Today, a tent on a vacant lot 
near the plant which had been 
used as headquarters for union 
organizers and as a quiet place 
to “interview” recalcitrant em- 
ployes or others who could be 
induced to enter, was gone and 
other activities designed to ham- 
per operation of the plant had 
been stopped. Despite the pick- 
ets and other organizing activ- 
ities, the plant continued to op- 
erate during the union’s cam- 
paign. 

The decision read in open 
court to representatives of both 
sides, granted a preliminary in- 
junction, pending entry of final 
judgment in the action, and 
awarded the Elm partners, Fred 


(Continued on page 20) 





operating in the East from 
Maine to Florida). It is charged 
with selling to a company, en- 
gaged in financing and operat- 
ing a number of taxicab com- 
panies and associations in Wash- 
ington and Baltimore, at less 
than the dealer tankwagon 
price, knowing that the branded 
gasoline so sold was being re- 
sold to taxicab drivers and the 
general public. 

The co-respondent was Gen- 
eral Finance, Inc., Washington, 
which besides its taxicab activi- 
ties, also operates two service 
stations in Washington. 

Respondents were given 20 
days in which to file their an- 
swers. A hearing in the matter 
will be held August 11 at the 
FTC offices. 

The complaint charges that in 
July 1936 American Oil Co. en- 
tered into a contract with six 
corporations (four in Washing- 
ton and two in Baltimore) or 
taxicab associations, all under 
control of General Finance, Inc., 
under which American was to 
furnish gasoline, by tankwagon 
delivery. 

The contract, a copy of which 
was attached to and made a part 
of the FTC complaint, provided 
that the price to be paid for the 
gasoline was to be 1.625 below 
“American’s full posted retail 
tankwagon price per gallon to 
‘undivided dealer accounts’ at 
point of delivery on date of de- 
very. 26. 

It provided further that the 
minimum price for “Orange 
American (regular) was to be 
5.5 cents, and the maximum, 8 
cents per gallon; minimum 8.5 


and maximum 11 cents for 
“Amoco,” premium fuel, and 
added: 

“The foregoing price struc- 


ture is intended to establish 
price per 


a 
gallon for gasoiine 
and motor fuel purchased by 
buyer from American at five 
and five-eighths cents (5°sc) per 
gallon below the full posted re- 
tail service station price (includ- 
ing all taxes and without any 
discounts or allowances there- 
from) of the Lord Baltimore 
Filling Stations, if any, on date 
of delivery (Baltimore or Wash- 
ington as the case may be) for 
the particular products supplied, 
subject, nevertheless, to the 
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minimum net prices to Ameri- 
can, exclusive of all taxes, as 
above set forth.” 

In the complaint, FTC 
that the discounts in the con- 
tract have resulted in differen- 
tials of 1.625 to 2.125 cents be- 
low the prices charged “other 
retail gasoline station operators 
in the District of Columbia.” 

“The gasoline used in taxicabs 
which are owned by or operated 
under the names of said com- 
panies, is purchased by _ the 
operators of such taxicabs, and 
is not supplied by said com- 
panies or by respondent General] 
Finance, Inc., except by sale,” 
the complaint alleged. 

During the years 1937, 1938 
and up until the date of the 
complaint in 1939, it set forth, 
American has delivered large 
quantities of its branded prod- 
ucts of gasoline, “Amoco,” and 
“American,” pursuant to the 
contract, to General Finances’ 
two Washington service stations. 
Such deliveries have averaged 
more than 100,000 gallons per 
month, and the bills have been 
sent to, and paid by, Genera! 
Finance. 


says 


Gasoline Resold 


or 


The gasoline 
by General 
complaint charged, “has been 
resold by it to taxicab opera- 
tors and to the public generally. 
The fact of such resale has at 
all times been well known to 
respondent American Oil Com- 
pany, although the said contract 
provides that the products pur- 
chased thereunder ‘are for 
buyer’s own consumption only 
and not for resale, in whole or 
in part, to buyer’s employes or 
any other person.’ 

“By selling its ‘Amoco’ 
‘American’ gasolines’ to 
spondent General Finance, Inc., 
at the prices stated in Paragraph 
Four hereof, and by contracting 
to sell its said gasolines in the 
District of Columbia to (the 
taxicab companies) : at said 
prices which are substantially 
lower than the prices charged 
by it for said gasoline, respec- 
tively, to other retail dealers in 
gasoline in the District of 
Columbia, respondent American 
Oil Co. has discriminated in 
price and is discriminating in 
ECR: 3... cy ” the complaint said. 

“The effect of such discrim- 
ination in price has been and 
may be substantially to lessen 
competition and tend to create 
a monopoly in commerce ... . 
and to injure, destroy and pre- 
vent competition with respond- 
ent American Oil Co. and with 
its said customers receiving the 
benefit of such discrimination.” 

As to General Finance, the 
complaint says that the con- 
tract of July 17, 1936, was 
executed on behalf of five of 
the six taxicab companies named 


so 
Finance 


purchased 
Inc.,” the 


and 
re- 


as buyers by Herbert Glassman, 


and Edward C. Ostrow, presi- 
dent and treasurer, respectively, 
of General Finance, and that 
the alleged discrimination in 
price was “knowingly induced, 
and at all times herein men- 
tioned has knowingly been re- 


ceived, by respondent General 
Finance, Inc.” 
The complaint alleges that} 


through the contract and its 
carrying out, American has vio- 
lated subsection (a) of Section 
2 of the Clayton Act (of which 
the Robinson-Patman law 1s 
Section 2), which prohibits price 
discriminations, and that Gen- 
eral Finance has violated sub- 
section (f) of section 2, which 
prohibits anyone engaged in 
commerce “knowingly to induce 
or receive a discrimination in 
price which is prohibited by this 
section.” 

The contract calls for a 2,000,- 
000 gallon per year minimum 
and a 3,000,000 gallon maximum. 

American Oil Co. officials at 


Baltimore declined to comment 
on the case until after consult- 
ing with legal counsel. 

The Robinson-Patman law, en- 
acted in 1936, prohibits “price 
discriminations” where the ef- 


fect is to “injure, destroy, or 
prevent competition with any 
person who either grants or 


Knowingly receives the benefit 
of such discrimination, or with 
the customers of either of 
them.” 

Discounts for quantity are 
prohibited except differentia!s 
which “make only due allowance 
for differences in the cost of 
manufacture, sale or delivery 
methods or quantities in which 
commodities are to such _ pur- 
chasers sold or delivered.” 

In other words, quantity dis- 
counts are permitted but they 
are limited and must be based on 
the actual saving resulting from 
the method of sale or delivery 
of such quantity to the particu- 
lar customer involved. 
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Government Sues California Oil Companies 


WASHINGTON Justice Department today filed suit in 
Federal Court at Los Angeles charging that six oil companies 
on the West Coast have monopolized the market for Kettleman 
Hills crude, and that the prices posted by them have been 
“non-competitive, arbitrary, unreasonable and inadequate, less 
than the price currently posted and paid by said defendants 
in other California fields for comparable crude, and 
than the value of such oil.” 

Companies named as defendants were said to be: General 
Petroleum Corp., Standard of California, Shell Oil Co., Inc., 
Tide Water Associated Oil Co., Union Oil Co. of California, 
and The Texas Co. 

The Government seeks to collect $2,500,000 in back royalties, 
based on minimum valuations for the oil set by the Interior 
Department, or $3,000,000 based on the actual value of oil and 
gas produced. Failure to comply with any judgment entered 
in the case will cause the government to seek cancellation 
of the leases, valued at $500,000,000, it was said. The Govern- 
ment also seeks to establish the right of the Interior Secretary 
to fix minimum royalty prices for oil and gas taken from federal 
lands. 


less 


* * * 


Silver Policy Involved in Mexican Oil Parleys 


WASHINGTON Secretary of State Hull will appear 
before a Senate Banking Subcommittee some time this week 
on a bill by Senator Townsend, N. J., to prohibit foreign 
silver buying. It is reported that the secretary will urge the 
committee to kill the bill, on the ground that its passage would 
hamper Mexican oil negotiations, and would imperil the Ad- 
ministration’s “good neighbor” policy generally. 


* * * 


Jersey Standard Gets New Jersey Business 


TRENTON, N. J. Standard Oil Co. of New Jersey has 
been awarded contract to supply the state of New Jersey with 
approximately 2,000,000 gallons of regular-grade gasoline dur- 
ing the year beginning July 1. Price is to be consumer tank 
car price less 0.59 cent, with top of 7 cents, for tankwagon 
delivery. Current consumer tank car price posted by the 
Standard at Atlantic City and Newark is 6.9 cents. Other 
bids for the business included two quoting consumer tank car 
price plus 0.5 cent a gallon. 


‘All Are Doing It, 
Says Station Named 
In R-P Law Charge 


N. P. N. News Bureau 
WASHINGTON, July 11. 
“We are doing no different at 
our stations than any other sta- 
tions in the city are doing, 
Herbert Glassman, president of 
General Finance, Inc., told NA- 
TIONAL PETROLEUM NEWS 
today, when asked about the 
Robinson-Patman complaint 

against his company. 

Glassman said his stations 
were selling at a 3-cent discount 
from the posted price to taxi- 
cabs operated by the companies 
controlled by the Finance Co., 
and at a 2-cent discount to the 
general public. 

Practically every other station 
in Washington, he said, is doing 
the same thing, as far as the 
general public is concerned, and 
they are making a strong bid 
for the taxicab business. 

“If we didn’t offer some in- 
ducement to the drivers of our 
own cabs,” Glassman said, 
“they could buy from anyone 
else in the city.” 

Glassman said that his attor- 
ney would answer the FTC com- 
plaint within the specified time. 


” 


TPD Sets Openings 
For Fuel Oil Bids 


N.P.N. News Bureau 
WASHINGTON, July 10. — 
Treasury Procurement Division 
has announced that it will con- 
sider bids to supply fuel oil for 
government activities made on 
a three, six or nine-month basis 
beginning Oct. 1. Dates for op- 
ening bids are set as follows: 
Region 1--July 21; Region 2 
July 24; Region 3—July 21; Re- 
gion 4—July 24; Region 5 
July 26; Region 6—July 26. 


Lea Travel Bureau Bill 


Is Favorably Reported 
WASHINGTON A_ favorable 
report has been given the House 
by its Interstate Commerce 
Committee on the Lea bill (H. 
R. 6884) to set up a travel ad- 


'visory committee which would 


co-operate with existing travel 
agencies, through the National 
Park Service and U. S. Travel 
Bureau, in promoting travel 
within the country. 

Georgia ‘Gas’ Tax Receipts 
Rise 7% in First Half of 1938 

ATLANTA, Ga., July 10.— 
Georgia’s January-June gaso- 
line tax collections were up 7.2 
per cent this year over first six 
months of 1938, state revenue 
department reports, with 1939 
collections totaling $10,195,638, 
as compared with $9,506,714 for 
last year. 
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Trading Stamp Legislation 


| 


Urged by Wisconsin Dealers: 


MADISON, Wis., July 10. 
Efforts are underway this week 
to salvage the bill to prohibit the 
issuance of trading stamps with 
the sale of gasoline in Wiscon- 
sin, which Gov. Julius P. Heil 
vetoed June 6. 

The bill is on the Senate cal- 
endar for July 12. If the nec- 
essary two-thirds vote in both 
houses is not obtained, a new 
bill may be introduced by pro- 
ponents, it was believed. 

Meanwhile, hearing on a Mil- 
waukee department store’s suit 
to make permanent an injunc- 
tion against Wisconsin law pro- 
hibiting the issuance of stamps 
on merchandise when the value 
of the stamps would result in 
a price below the minimum spec- 
ified under the state fair trade 
law, has been postponed. Be- 
cause gasoline supplying com- 
panies have not specified mini- 
mum resale prices for gasoline, 
the trading stamp prohibition in 
this law did not apply to serv- 
ice stations. 

The gasoline trading stamp 
bill was an amendment to the 
original Wisconsin trading 
stamp act of 1917, and provided 
“that no such trading stamps, 
token, ticket, bond, or other sim- 
ilar device shall be given or is- 
sued within this state in connec- 
tion with the sale of motor ve- 
hicle fuel’. 

Under Wisconsin law, trading 
stamps must state their cash 
value on their face and are re- 
deemable only in cash, in 
amounts of 25 cents or more. 
Enforcement of the trading 


ment of Agriculture, and carries 
penalties for violations of $25 to 
$5000 and maximum of one year 
imprisonment. 


About 10 per cent of Milwau- 
kee stations are reported to be 
issuing trading stamps. They 
also are used in other communi- 
ties in the state. 

The fight against stamps has 
been waged by retailer associa- 
tions, since they re-appeared 
following the death of the NRA 
oil code. An anti-stamp bill 
failed in the 1935 legislature. 


In 1937 retailers asked for a 
hearing before the state depart- 
ment of markets. Wisconsin 
has a price posting regulation 
under the markets department, 
and retailers contended at the 
hearing that the value of stamps 
violated the price-posting law 
because gasoline could be sold 
at the posted price, yet the ac- 
tual price would be less to those 
receiving and redeeming stamps. 
A new price order was consid- 
ered, which would have taken 


, | gasoline, 
stamp law is under the Depart-| 


stamps into consideration, but | 
it was never written. 

Milwaukee has been Wiscon-| 
sin’s trading stamp storm cen- 
ter, largely through the stamps 
issued by the department store, 
which has obtained the tempo- 
rary injunction. This store is- 
sues its own stamps, and makes 
them available to one service 
station in each 12-block area. 

Stamps are redeemable at the 
department store, as the serv- 
ice stations become agents for 
the issuing company. A book 
of stamps costs the station op- 
erator $10, of which $3 is to 
cover redemptions and $2 for 
administration expenses. 

During the department’s hear- 
ings two years ago the retailer) 
association put dealers on the 
stand and through their testi- 
mony developed these two ma- 
jor points: 

That the stamps were not| 
serially numbered, hence the in- 
dividual dealer did not know} 
how many stamps issued at his} 
station were redeemed or what} 
part of the $8 set aside for re- 
demptions went to customers. 

That other dealers resorted to| 
issuing their own stamps or} 
punch-cards as a competitive) 
weapon. 

The aim of retailers through | 
the hearings was not to prohibit | 
stamps, but to get the value of 
stamps listed on the _ posted 
price. Then the retailers this| 
year resorted to a legislative’ 
measure, to prohibit the issu-| 
ance of stamps with the sale of 





The stamp measure which) 
was enacted by the Wisconsin 
legislature this year, and is now 
in court at Milwaukee, affected} 
service stations if suppliers| 
used the fair trade laws to es-| 
tablish minimum prices on their 
merchandise. This law was} 
aimed at selling merchandise at} 
the minimum resale price, then 
giving stamps, which it was con- 
tended made the actual price to; 
the consumer less than the min-| 
imum price established by the} 
supplier. 


| 
| 


North Dakota Tax Receipts Up 





BISMARCK, N. Dak.—Gaso- 
line tax collections in North 
Dakota during May were $389,- 
670.89, according to the North 
Dakota Petroleum Industries 
Committee. At the rate of 3 
cents per gallon state gasoline 
tax, this would amount to 12,- 
989,030 gallons for May, com- 
pared with 11,126,000 gallons for 
May a year ago. 
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department of 


dustrial relations. 

HB-75. To make uniform and 
compulsory the law relating to 
financial responsibility of operators 
and chauffeurs. 


HB-76. To provide for compulsory 
inspection of brakes. 
HB-259. To require 


a two-man 


crew on any motor vehicle trans- 
porting more than 50 gallons of 
gasoline over any highway that 

















intersects with a steam or interur- 





Summarized oil legislative information below is based on reports 
received at Cleveland from Washington and state legislatures, which 
are deemed reliable although NATIONAL PETROLEUM NEWS assumes 
no responsibility for accuracy or completeness of this information. 


Final Reports 


Ohio 
(Legislature convened 
adjourned June 


Bills Enacted 


HB-1, Extends tax on liquid 
to March 31, 1941. 

HB-397 and SB-132. 
nition of “receipts” 
fuel tax law. Liquid fuel produced, 
refined, prepared, distilled, manu- 
factured or compounded at any re- 
finery in Ohio shall be deemed 
“received” when loaded into tank 
ears for delivery or placed in any 
tank from which sales or deliver- 
ies are made other than by tank 
car, barge, ship or pipeline at the 
refinery. 

HB-396 and SB-133. 
nitions of “receipts” in the motor 
vehicle fuel tax law. Motor vehicle 
fuel produced, refined, prepared, dis- 
tilled, manufactured or compounded 
at any refinery in Ohio shall be 
deemed “received” when loaded into 
tank cars for delivery or placed in 
any tank from which sales or de- 
liveries are made other than by 
tank car, barge, ship or pipeline 
at the refinery. 

HB-673. Amends the motor trans- 
portation law to exempt from the 
term “motor transportation com- 
pany” motor trucks engaged “in 
the transportation of crude petro- 
leum incidental to gathering from 
wells and delivery to destination 
by pipeline.” 

HB-17. Provides that the high- 
way construction fund may be used 
to purchase road machinery or 
equipment. 

HB-491,. Permits the 
of water under controlled pressure 
into wells for the purpose of recov- 
ering crude oil. 

SB-40. Permits subdivisions to use 
auto license revenues for poor re- 
lief and traffic enforcement. 

SB-51. Provides for a committee 
to make a complete study of the 
motor vehicle and traffic laws of 
the state. 

SB-308. Increases the number of | 
highway patrolmen from 200 to 300. | 

SB-33. To approve, ratify, adopt | 
and enact into law the Ohio River | 
Valley Sanitation Compact. 


Jan. 2, 
14) 


fuel 


Amends defl- 
in the liquid 


Amends defi- 


SB-41, Abolishes ear-marking of | 
sales tax revenues. } 
SB-45. Abolishes ear-marking of | 


use tax revenues, 

SB-58. Permits any non-profit or- 
ganization registered with the sec- 
retary of state to redeem sales tax | 
stamps at 3 per cent of their face 
value. 


SB-159. Provides for the reor- 
ganization of the state tax com- 
mission, 

SB-243. Exempts from classifica- | 
tion as public utilfties companies 
whose main business is producing, 


refining or marketing petroleum or 
its products. 

SB-293. Prohibits the state depart- 
ment of health from regulating the 
drainage from any mine or Manu- 
facturing plant unless the drainage 
contains disease producing bacteria | 
in sufficient numbers to endanger 
health, or, organic or _ inorganic 
wastes of such nature as to cause 
the water supply to be unfit for 
use, 


Bills Which Did Not Pass 


HB-141. To increase the 
tax to 5 cents per gallon. 

HB-223. To increase the gasoline | 
tax to 20 cents per gallon. } 

HB-536. To impose a tax on per- 
sons engaged in the business of 
producing petroleum natural gas, | 


gasoline | 


or other mineral products for sale, | 
profit 


or use 


introduction - 


ban railroad. 

HB-275. To provide for the con- 
struction of dirt roads parallel to 
all state highways and within the 
right-of-way of such highways. 

HB-287. To authorize county com- 
missioners to provide for the light- 
ing of bridges and parts of public 
highways for the purpose of safe- 
guarding the traveling public. 

HB-292. To authorize the 
Service Commission to regulate the 
| hours when common carriers and 
private trucks may be_ operated 


HB-115. To impose an additional 
excise tax of one per cent of gross 
receipts on the intra-state business 
of pipeline companies for the privi- 


lege of carrying on_ intra-state | over the highways. — 
business. |  HB-314. To provide for the pe- 
HB-280. To impose a _ tax on|riodic inspection of motor vehicles | 


by the state. Fee 50 cents. 
HB-446. To license motor vehicle 
mechanics. No exemptions for filling 


chain stores ranging from $25 to 
$550 per store. 
HB-11. To exempt fuel, food, medi- | 


cine and clothing from the retail | stations. 
sales tax. HB-493. To license peddlers. Oil 
HJ Res.-13. To amend the state|industry exempt. | + 
constitution to prohibit the enact- HB-578. To provide that 25 per | 
ment of a sales tax law. cent of motor vehicle registration 
HB-489. To provide for the revo-| fees shall be for the use of the 
‘eation of the vendor’s license for | townships where the vehicles are 
failure to file a personal property | registered. 
tax return. SB-225. To license every person 
HB-524. To exempt well drilling | engaged in the retail sale of motor 
machinery from the sales tax. fuel. To require posting of sign 
HB-361. To establish a State| stating the per gallon price of 
Highway Planning System and regu- | motor fuel offered for sale. All taxes 
late outdoor advertising. should be included in the posted 
HB-443. To create a natural re-| price, or, a statement that taxes 


are included in the price. _ 
SB-224. To enact an Unfair Prac- 


sources board to study the integra- 
tion of the uses and activities for 


lands and waters owned by the/|tices Act to regulate unfair compe- 
state for promoting the conserva- | tition. re 
tion and development and_ proper SB-226. To extend the Fair Trade 


use of the natural resources of the | Act to vending machines, including 


state. ‘asoline pumps. 

HB-64. To create a labor rela- SB-248. To enact an Unfair Sales 
tions board to promote equality of | Act. : 
bargaining power between employer SB-178. To license peddlers. Oil 
and employee and to diminish the | industry exempt. 
causes of industrial disputes by en- SB-273. To establish a uniform 


system for the assessment and col- 

HB-65. To prescribe minimum | lection of delinquent taxes, includ- 
wage and maximum hour standards |ing the gasoline tax and the liquid 
and to establish a wage and hour | fuel tax. 


couraging collective bargaining. 











Oil’s wAsHINGTON CALENDAR .. | 


Below are given the dates and notices of hearings, proceedings, new legis- 
lation, etc., which are of importance to oil companies. Notice is also given 
of regulations issued, interpretations of laws, new publications, etc., 
with 





HEARINGS: 
Interstate Commerce 
Commission: (Memphis, Tenn.). 

June 15--On inquiry into pe July 27—-Oral argument on In- 
troleum rail and truck rates into land Empire Petroleum Freight 
the Columbia River Valley, from, Rate case, proposed rail rates 
the Pacific Coast, from River reduction from North Pacific 
terminals, and from refineries in Coast points to inland destina- 
Wyoming and Montana. (Port-) tions. 


sponding reductions from other 
southwestern origin 


land, Ore.). July 27 and 28-—Oral argu- 
Securities and Exchange an on rae rates from 
Commission yoming an ontana_ into 


June 15 On application of Idaho, Oregon and Washington. 


New York Stock Exchange tO, BID OPENINGS 
strike from listing and Pegeetre, Treasury Procurement Division: 
tion the $10 par value capital eee ae ; 
' Sicer : ; aes Gasoline Bids--Reg. 1—July 
stock of the Standard Oil Co. of} ,.,. , ; : , 

CR ¢ : sn). melee, seep. 2—July 210: Ree: Ss 
Kansas. (In Commission’s New : : : 

Vonkk Rniskeca’ Cttiee) |July 14; Reg. 4—July 10; Reg. 
em alee |5July 12; Reg. 6—July 14. 

July 24- On petition for are-| Fuel Oil Bids—Reg. 1—July 
duction of rail rates on gasoline, 21; Reg. 2—July 24; Reg. 3 
kerosine and naphtha from EI July 21; Reg. 4. July 24; Reg. 
Dorado, | Ark. to Memphis. July 26. 
{Memphis, Tenn.). 

July 24——On application of St. REPORTS AVAILABLE: 
Louis-Southwestern railroad to (Three following reports mas 
publish reduced rates on gaso-| be had by writing: Supt. of Doe- 
line, kerosine and naphtha from uments, Govt. Printing Office, 


o—July 26; Reg. 6 


|\Shreveport and Bossier City, Washington, D. C.). 
La., to Memphis, Tenn. and RP 1173. “Separation of 1, 2, 
nearby points without corre- 4-trimethyleyclohexane and an 





Public | 


information as to how readers may secure official copies of these. | 


points. | 






isononane from a Mid-Continent 
petroleum.” Joseph D. White 
and Augustus R. Glasgow, Jr. 
Price, 10 cents. 

RP 1174. “Summary of an in- 
vestigation of the composition 
of a Mid-Continent petroleum 
distillate, boiling between 100° 
and 130° C.” Robert T. Leslie. 
Price, 10 cents. 

RP 1175. “Gasometric method 
and apparatus for the analysis 
of mixtures of ethylene oxide 
and carbon dioxide.” Joseph R. 
|Branham and Martin Shepherd 
‘Price, 10 cents. 
| (Two following reports may 
| be had free by writing: Section 
|of Publication, U. S. Bureau of 
| Mines, Washington, D. C.): 

Report 3445. “Effects of Acid 
Treatment upon the Ultimate 
Recovery of Oil from Some 
| Limestone Fields in Kansas.” 
| MMR 732. “Fuller’s Earth 
|Shipments Further Reduced in 
| 1938.” 
| (For following write: 
Engineers for Rivers and 
Harbors, Munitions Bldg., 
Washington, D. C.): 

“Port and Terminal Charges 
at U. S. Sea Ports as of Jan. 1, 
| 1939.” 

(For following, write: Coun- 
cil of State Governments, 1313 
|East 60th St., Chicago, IIl.): 
“Proceedings of National Con- 
| ference on Interstate Trade Bar- 
|riers, 1939.” 

(For following, write: U. S. 
| Tariff Commission, Tariff Com- 
mission Bldg., Washington, 
D.C), 

| “Imports, Exports, Domestic 
|Production and Prices—Petro- 
}leum, Coal, Lumber, Copper 


Board 
|of 





Together with Excise Taxes 
| Collected Thereon.” 

| “Geologic Map of Powder 
|'Wash Dome, Moffat County, 


Colo.” Available from Depart- 
ment of the Interior, Washing- 
ton,. D.C. 

“Unfair Trade Practices: A 
No. 1 Economic Waste.” Write; 
Committee for Voluntary Con- 
trol of Unfair Trade Practices, 
80 Federal St., Boston, Mass. 

“Chain Stores and Legisla- 
tion.” Price, $1.25. Write: The 
H. W. Wilson Co., 950 University 
Ave., New York City. 

“Cooperatives in the U. S.A 
Balance Sheet.” Price, 10 cents. 
Write: Public Affairs Commit- 
tee, Inc., 30 Rockefeller Plaza, 
New York City. 

“Foreign Commerce Yearbook 
1938.”" Price, $1.00. Write: Gov- 
ernment Printing Office, Wash- 
ington, D. C. 

(For the two following, write: 
Supt. of Documents, Govern- 
ment Printing Office, Washing- 
ton, 1. G.). 

“Toll Roads and Free Roads,” 
Bureau of Public Roads’ report 
on feasibility of transcontinental 
toll roads and other superhigh- 
ways. Price, 75c. 

“Annual Report of the Inland 
Waterways Corporation,” 1938. 
Price, 10c. 
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West Coast Probe Recesses 
After Hearing 40 Witnesses 


N.P.N. News Bureau 

LOS ANGELES, July 8.—The 
special Federal grand jury look- 
ing into alleged violations of 
anti-trust laws by Pacific Coast 
oil companies, recessed July 
6th until the 25th of the month, 
when the hearings will be re- 
sumed. 

Since May 26, when the jury 
was impaneled by Federal Judge 
Paul J. McCormick in Los An- 
geles, there have been 17 ses- 
sions, which consumed a total 
of more than 60 hours, in which 
more than 40 witnesses 
heard, according to a prepared 
statement issued by Joseph E. 
Brill and Moses S. Huberman, 
special assistant prosecutors for 
the government in this hearing. 

Mr. Brill left Los Angeles for 
Washington, following the ad- 
journment, where he will con- 
fer with the attorney general 
and justice department official- 
on progress to date in the West 
Coast oil investigation. It is 
generally understood that the 
prosecution is perplexed over 
the failure of independent deal- 
ers, wholesalers, or refiners to 
come out in general support of 
the government’s action. 


were 


Rumors afloat in oil circles 
were that questioning before 
the grand jury has been about 
a reported moratorium on deal- 
er solicitation, alleged restric- 
tion of independent refiners’ 
runs by agreement, and effect 
of these alleged practices on re- 
tail gasoline prices. It was also 


gossiped that the government 
attorneys had adopted ‘Madi- 


son tactics” 
nesses. 

But none of these rumors 
could be confirmed as witnesses 
were instructed not to discuss 
what had transpired in the 
grand jury room. 

After oil company witnesses 
before the federal grand jury at 
Madison, Wis., had been released 
from their oath of secrecy, their 
attorneys heard stories of brow- 
beating tactics by government 
attorneys, twisting of state- 
ments, putting words in wit- 
nesses’ mouths, and other at 
tempts to take advantage of 
the witness’ unprotected posi- 
tion in the grand jury room. 

In announcing the three-week 
adjournment of the Los Angeles 
grand jury, the statement point- 
ed out that major oil companies 
in the Pacific Coast area—Cali- 
fornia, Cregon, Washington, 
Arizona and Nevada — produce 
84 per cent of the gasoline re- 
fined and distribute 85 per cent 


in questioning wit- 


of the gasoline marketed in this 
area. 

It was charged that in April, 
1936, the price of gasoline rose 
sharply throughout the whole 
area, with general increases ag- 
gregating approximately five 
cents per gallon of gasoline hav- 
ing been maintained since that 
time. The prosecution believes 
there is a clue to monopolistic 
practices in the fact that there 
has been no general decrease 
in the price of West Coast gaso- 
line to the public since April, 
1936. 

Complaints that monopolistic 
practices exist and that con- 
sumers have been forced to pay 
a price artificially fixed by a 
combination of important mar- 
keters in the area, were de- 
clared received by the Depart- 
ment of Justice over a long 
period of time. 

The statement 
1930 consent 


also cited the 
decree against a 
number of California oil com- 
panies which was entered in 
the federal court, following in- 
vestigation of such complaints. 
Also, that in 1936 the Federal 
Trade Commission, investigated 
complaints that these monopo- 
listic practices were being con- 
tinued. 

Following a report by the 
FTC, the Department of Justice, 
in November, 1937, undertook 
a comprehensive field investi- 
gation of the West Coast oil 
industry, the statement added, 
resulting in impanelment of the 
grand jury for the current 
probe. 

Upon resumption of sessions, 
the grand jury will hear addi- 
tional witnesses and will ex- 
amine documents produced un- 
der a large number of sub- 
poenas directed to the com- 
panies involved. 


Oil Probe at Danville 
‘Recesses Indefinitely’ 
N. P.N. News Bureau 

WASHINGTON, July 10. 
The Danville grand jury oil in- 
vestigations have been recessed 
indefinitely, it was learned at the 
Department of Justice today, 
but attaches hastened to add 
that they will be resumed, prob- 
ably within a few weeks, and 
referred questioners to Judge 
Lindley at Danville for further 
information as to a date for re- 
sumption. 

The recess, it was explained, 
was called to allow department 
attorneys to look over certain 
documents which have been pro- 
duced by the oil companies sub- 
poenaed in the investigation. 

Attorneys from the Anti-trust 





Arnold Resignation Rumored 
N.P.N. News Bureau 

WASHINGTON, July 10. 
Reports that Thurman Ar- 
nold will resign before long 
as chief of the Anti-trust Di- 
vision were revived here to- 
day as news came from New 
Haven that he would return 
to the Yale law faculty at the 
beginning of the second 
semester in February. 

It is Known that Arnold’s 
policies have not exactly fit 
in with those of his new chief, 
Frank Murphy, defeated 
Michigan governor who was 
appointed to the Attorney 
Generalship after his defeat, 
and the Anti-trust resignation 





New Oil Code 
Put Off Again 


N. P.N. News Bureau 
WASHINGTON, July 10. 


The of Russell B. 
Brown, general counsel of Inde- 
pendent Petroleum Assn. of 
America, that the Federal Trade 
Commission’s draft of proposed 
trade practice rules for the pe- 
troleum industry would be out 
in “two weeks” (NPN, June 14, 
p. 9), was discounted today by 
FTC officials and attaches. 

It has already been four 
weeks since Mr. Brown’s fore- 
|cast, and FTC officials told NA- 


forecast 
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has been forecast for some 
months. 
division who were at Danville 


during the proceedings included 
John Henry Lewin, Grant W. 
Kelleher and Nelson A. Scharf- 
man, all prominently identified 
with the Madison cases, and 
George A. Wise. 


GMC Launches Plan 
To Promote Diesels 


N.P.N. News Bureau 
CLEVELAND, July 10. 
Through a two-page advertise- 
ment in the July 8 issue of Sat- 
urday Evening Post, the Diesel 
Engine Division of General Mo- 
tors Sales Corp. launched its 
promotional campaign for a 
line of two-cycle diesel power 

units. 

The first two-page 
features various uses of diesel 
engines streamlined _ trains, 
trucks, buses, locomotive cranes, 
marine equipment, and station- 
ary power output. 


spread 


Oil Burner Shipments 
Top Even 1937 Figure 


N.P.N. News Bureau 
WASHINGTON, July 10. 
American manufacturers have 
shipped 87,579 distillate oil 
burners in Jan.-May period this 
year, Census Bureau reports, 
almost double 1938 shipments 
for this period—-45,970 burners, 
and topping the 1937 five-month 
figure of 86,805 burners. A to- 
tal of 32,111 burners was ship- 
ped in May compared with 13, 
611 in May, 1938 and 21,783 in 

May, 1937. 


Tax Receipts Up 10% in D. C. 
WASHINGTON 
Columbia _ gasoline 
tions amounted to 
May, 10 per cent 
collected in same 
year—$230,351. Tax 

per gallon. 


District of 
tax collec- 
$253,845 in 
above sum 
month last 
is 2 cents 


‘today that they say no action 
imminent on the oil “code.” One 
commission official said that if 
NPN’s Washington representa- 
tive wanted to take a vacation 
for the rest of July, he need not 
worry about the rules being 
made public during his absence. 

It was pointed out further, 
that the next probable step in 
promulgation of the rules would 
be announcement of further 
consultations with the industry’s 
committee of three Charles 
Arnott of Socony-Vacuum Oil 
Co., Paul E. Hadlick of National 
Oil Marketers Assn., and Wil- 
mer R. Schuh of National Assn. 
of Petroleum Retailers. 

After the tentative rules are 
approved in these conferences, 
they will be submitted to the en- 
tire industry for approval, and 
it is probable that at least two 
‘open hearings will be held at 
which the industry may “speak 
its piece” as to whether it likes 
the proposed code or not. 

There have been reports go- 
ing ’round that a monkey- 
wrench may have been tossed 
into the FTC oil code situation 
by the justice department’s anti- 
trust division. 


Wisconsin May Divert 
$7,500,000 in Taxes 


MADISON, Wis., July 10. 
Diversion of highway depart- 
ment funds is being considered 
by Wisconsin as a means of bal- 
ancing the budget. 

The diversion considered 
$7,500,000 for the coming two- 
year period, $4,000,000 going to 
the relief fund and $3,500,000 to 
the general fund. 

Wisconsin motorists will ac- 
tually lose $9,900,000, the Wis- 
consin Automobile Club has an- 
nounced. The state will lose one- 
third of its federal aid through 
diversion, adding $2,400,000 to 
the loss over the next two years 
through a decrease in this fed- 
eral aid in addition to the $7,- 
500,000 diversion. 


is 
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Illinois Petroleum Marketers Ass’n. Warns 


Against Union ‘Stabilization’ Efforts 


By WARREN C. PLATT, Editor 

That is a sound and well justified 
warning that the Illinois Petroleum 
Marketers Association gives its mem- 
bers against being led into unbusiness- 
like and illegal alliances with labor 
unions to “stabilize’’ or raise gasoline 
prices. 

The warning is given in the June issue 
of the Illinois association's publication, 
“The Oil Can”. It says that labor lead- 
ers are again busy trying to organize 
service station employes and even lessees 
and owners around Chicago and other 
of the state’s big marketing centers, also 
at Des Moines, Ia. Additional leverage 
is being put on the union prospects by 
threat of what truck drivers’ unions 
might do in refusing to deliver gasoline 
to those who did not go along on the 
unionizing movement. 


While there is no doubt that every 
fair-minded man believes in employes 
organizing for their own benefit, we also 
believe there is no doubt but that every 
fair-minded American resents the efforts 
of so many of the so-called labor leaders 
to hi-jack every one—employer, public 
and government—for whatever may best 
suit their own ends. The country has 
had so much evidence of the brutal and 
unlawful tactics of so many labor lead- 
ers of late years that a strong reaction 
has set in and laws are being enacted 
in many states to make it easier to re- 
quire the so-called labor leaders and 


their unions to obey the fundamental 
laws of this country, that give the right 
to every citizen to come and go about 
his lawful business in peace and free 
from all semblance even of molestation 
and coercion. 


Right now we find political officehold- 
ers at last standing their ground and 
informing those on WPA who would 
“strike” because they have to work a 
few hours more under the last Congres- 
sional enactment of WPA, that if they 
strike they get no relief from the gov- 
ernment treasury. It is the same type 
of labor leader who is inspiring this 
rebellion of WPA workers against gov- 
ernment, against whom the public is 
turning with its new laws to enforce 
fair and lawful conduct upon these same 
leaders. 


The efforts to organize service station 
men in order to “stabilize’’ market con- 
ditions come at a time when the New 
Deal is saying that it has federal grand 
juries at various points over the coun- 
try investigating the close alliance be- 
tween building unions and contractors 
and material supplier associations. The 
New Deal’s new attorney general, he who 
allowed the ‘“sitdown strikes’’ to be so 
effective when he was governor of Michi- 
gan, says there is an unholy alliance 
between these interests that is unnec- 
essarily and illegally raising prices and 
the cost of building, especially homes. 


It has been common knowledge for 


years that through building labor unions 
there has been a control of costs that 
has worked for high prices and gross in- 
efficiency in construction work. How- 
ever, whether the new attorney general 
and his professor assistant who now 
heads the anti-trust division, are going 
to go through with their threats remains 
to be seen. Government officials, espe- 
cially the New Dealers, have always been 
particularly careful not to ‘‘offend”’ labor 
interests no matter what they were up 
to. In view of the close alliance between 
the New Deal and C.I.O. Lewis, one can- 
not help but wonder if this “attack” on 
the building construction field may not 
be aimed more at Lewis’ rival, President 
Green of the A.F. of L., than at any 
real reduction in building costs? 


All this has a decided bearing on the 
advisability of oil men playing ball with 
the labor leaders who again seek to 
“organize” the marketing divisions of 
the industry. These questions naturally 
suggest themselves from the forego- 
ing,— 

What assurance can these “labor 
leaders” give that the alliance they seek 
will not be attacked by the New Deal 
for alleged violation of anti-trust laws? 


Do these “labor leaders” speak for the 
C.I.0. Lewis faction or the Green A.F. 
of L. section? If the Lewis faction then 
what assurance can that renowned leader 
give as to immunity from government 
attack? If it is the Green part of na- 
tional labor then is not attack from the 
New Deal practically certain, no mat- 
ter how legally the “stabilization” of the 
oil industry is arrived at? 

_ There can be little question but what 

most unionizing “stabilization” plans 
proposed for oil marketing are illegal. 
At least those that we have heard of 
seemed to have such a direct relation to 
price raising and fixing that it would 
be dangerous in the extreme, whether 
our attorney general was conservative 
or radical, to undertake the arrange- 
ments suggested by these alleged labor 
leaders. 

Most of these plans seem to involve 
somewhere the simple injunction deliv- 
ered to individual station owners “You 
raise or else?” with a gang of huskies 
present when the ultimatum is_ pro- 
nounced. If the retailer doesn’t heed the 
suggestion (?) presumably something 
sometimes “happens” to his station a 
few nights later and he will have to 
build himself a new one. 


It has been by some such methods as 
these that the building construction field 
has operated for a good many years 
without the raising of so much as an 
eyebrow among the eminent law en- 
forcers at Washington, it is true, up to 
now. But today at Washington eye- 
brows are lifted very high indeed and 
the miscreants are going to be attended 
to, so it is said. 

So one naturally asks if official eye 
brows are hoisted against the building 
field for alleged price raising through 
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co-operation” with labor unions, what 
is there to assure the oil man solicited 
by “labor leaders” that the same brows 
will not be hoisted at the oil industry? 


And if the alleged union promoters 
undertake to give such assurance that 
the oil men will not be attacked if they 
are thus “stabilized”, just what might 
that assurance be and just who gives it? 
And whoever gives it, of what value is 
it? 

This oil industry has had some experi- 
ence with “assurances” by the New Deal 
on perfectly legal acts to stabilize the 
industry so it will view with grave sus- 
picion most any “assurance” no matter 
who gives it, unless it is a presidential 
proclamation and that backed up by an 
act of Congress. Even then the indus- 
try should wait for the Supreme Court 
to approve it, and even then unless 
there is a decided change in the policy 
of the administration, oil might still ex- 
pect to be attacked. 

But one need not look only to Wash- 
ington for attack on any union-oil in- 


dustry move to “stabilize’’ gasoline 
marketing “conditions.” Attacks can 
come from many other quarters and 
quite legitimately too. In fact, if there 
is any real price raising involved and 
the newspapers and public should be 
affronted, it is from these other quar- 
ters that attack could be most likely 
first expected. 

Those attacks can come in any of 
the following ways, 

Any federal or county judge can or- 
der any grand jury to investigate such 
“stabilization” or any grand jury can 
so investigate on its own motion, 
whether the presiding judge so instructs 
or not, or whether he even likes such 
investigation. 

Any federal district attorney, can 
start suits even if Washington may be 
for “hushing” things up. 

Any county prosecuting attorney or 
state attorney general can start action. 

And last, if any one thinks any ener- 
getic automobile club is going to sit 
idly by while gasoline prices are jacked 


up by an alliance of gasoline dealers and 
unions, they don’t know the strength 
or temper of good auto clubs. 

Therefore the Illinois Petroleum Mar- 
keters Ass’n. is well warranted in ad- 
vising its members to have nothing to 
do with “stabilization” movements of 
this kind. There is not only all the 
danger that comes from such close al- 
liance with at least some unscrupulous 
organizers, but there is the further and 
final fact that such efforts are generally 
highly illegal and no labor leader, no 
matter who he is, can give any assur- 
ance, no matter what he says, that such 
acts will not be used for prosecutions. 

But above all this, there is just one 
lasting way to stabilize oil or any in- 
dustry and that is for each oil man to 
do the intelligent and sane thing each 
day in the conduct of his own business. 
If he scrutinizes each business situation 
carefully and decides it according to 
sound business principles only the in- 
dustry will not require the services of 
outside volunteers to get on a firm basis. 











Unions Team with Dealers 
To ‘Stabilize’ Retail Price 


N. P.N. News Bureau 

CHICAGO, July 10.—The dif- 
ference of two-tenths of a cent 
in posted prices for regular 
grade gasoline in Des Moines to- 
day prompted the local truck 
crivers union to begin picketing 
eight service stations handling 
major company products. 

This was regarded as another 
manifestation of the ‘“co-opera- 
tion” between gasoline-retail 
groups and labor unions to “sta- 
bilize’”’ prices which has been 
cropping up in various parts of 
the country recently. 

The eight stations involved in 
the Des Moines picketing had 
posted a price of 17.5 cents for 
“house brand” regular gasoline, 
while other stations, handling 
major company products, were 
posting 17.7 cents. Postings at 
price-selling stations ranged 
downward to 12.5 cents. 

Several Des Moines dealers 
are reported to have approached 
a truck drivers’ union last 
spring when the retail prices 
showed signs of cracking, to 
have the union take in retailers 
as members and work on a Sta- 
bilization program starting with 
the elimination of price adver- 
tising signs (NPN, May 24, page 
34). 

A trackside price selling sta- 
tion was picketed for about 
three weeks. Then followed a 
period of about two weeks when 
station removed signs. But the 
signs returned about July 1. 


About 385 of the 425 dealers 
in Des Moines are reported to 
be members of the truck drivers 
union. Initiation dues original- 
ly were $5, but were boosted to 
$25 after the picketing of the 
price sellers station started. 
Monthly dues were $1.50, and 
now are $2. 

For the past several years, la- 
bor unions have been using re- 
tail price stabilization and high- 
er margins as selling talks to 
organize lessees and independ- 
ent dealers in some sections of 
the Middle West. This develop- 
ment is recognized in an edi- 
torial entitled, “Will It Take La- 
bor Unions to Bring Oil Men to 
Their Senses”, in the current is- 
sue of The Oil Can, publication 
of the Illinois Petroleum Mar- 
<eters Ass’n. 

“Recent developments at a 
few points may be the forerun- 
ner of a stronger labor union 
domination in the retail branch 
of the industry”, The Oil Can 
editorial states. 

“Since the dealer plan of mar- 
keting has come into being with 
the price structure in the hands 
of every Tom, Dick and Harry 
it is apparent that the dealers 
themselves are fast losing con- 
trol of this phase of their opera- 
tions and as a result labor or- 
ganizations are beginning to 
take advantage of this situa- 
tion.” 

The editorial cites the Des 
Moines situation as one case in 
point, and goes on to add: 

“Another instance of the labor 
union taking a hand in retail 


marketing of petroleum _ prod- 
ucts is in the city of Chicago 
where the local dealer’s organ- 
ization and the labor unions are 
working hand in hand for the 
benefit of both. In Chicago the 
labor union is insisting that 
truck drivers and even the at- 
tendants at service stations join 
the union. The lessee operator 
himself, or in substance the 
proprietor of the station, is not 
being pressed to become a mem- 
ber of the union but to further 
carry out organization plans, the 
union organizers insist that he 
become a member of the retail- 
ers organization, thus the work- 
ing interest between the two or- 
ganizations is a case, so to 
speak, of ‘I favor you and you 
favor me.’ 

“Whenever a lessee operator 
is found to be obstinate in join- 
ing the membership ranks of 
the dealer organization’ the 
union organizer steps in, it is 
said, and tells him ‘no join, no 
gasoline’ and, so in order for 
him to keep peace with the 
union that he may be supplied 
with gasoline, he gives in and 
signs up as a member of the 
dealer organization. 

“So What?” the editorial asks, 
adding that the answer perhaps 
“lies in what has happened re- 
cently in the city of Chicago it- 
self. A few weeks ago the truck 
drivers and filling station em- 
ployes union made demand for 
a wage increase. The demand 
was for a closed shop and wage 
increases at all Cook County 
service Stations. Compared with 
the present wage scale of $100.00 
per month for all classes of em- 
ployes the union demanded pay 
ranging from $22.50 a week for 
car washers to $45.00 a week for 
station managers. These de- 


mands were made upon service 
station operators in face of the 
chaotic price war which has 
been waging in that city for the 
past year or more. What, if 
any, part of the labor union 
took in bringing about an ad- 
vance in prices in Chicago the 
past week we do not know, but 
it is very likely that they had 
some part in it. No one can 
ever guarantee that a price war 
will be averted in any locality 
regardless of the strength union 
organizations may have in stav- 
ing it off; hence should high 
union wages be the order of the 
day where will lessee service 
station operators find them- 
selves when a price war hits 
them? Moreover; what may be 
union wages today are not union 
wages tomorrow for when labor 
unions once get in control there 
is no end to their demands, not 
only in wages alone but other 
monopolistic requirements. 
While labor unions may, in their 
way of doing things, be of some 
assistance in stabilizing the price 
structure where service station 
operators themselves are unable 
to do the job, yet their demands 
in the long run may far over- 
balance any good they may do 
in stabilizing the price struc- 
ture. 

“Whether you realize it or not, 
oil men of Illinois, jobbers and 
dealers alike, there is a trend 
toward labor unions taking part 
in price stabilization work a 
wonderful sales argument for 
the time being, so to speak, to 
assist labor unions in their or- 
ganization work; but what of 
the future when they gain con- 
trol?” 

The editorial warns that the 
movement which is starting in 
some metropolitan centers will 
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spread to smaller communities 
if oil men fail to realize what 
the ultimate end may be, and 
cautions oil men to “think it 
over. . . . before you join hands 
in any movement of this kind’. 

That this situation is not con- 
fined to the Middle West was in- 
dicated in an article in the July 
8th issue of Saturday Evening 
Post by Richard L. Neuberger 
on John Boettiger, publisher of 
Hearst’s Seattle Post Intelli- 
gencer, and son-in-law of Presi- 
dent Roosevelt which quotes 
Dave Beck, west coast labor 
leader as saying: 

“There are too many filling 
stations in Seattle. More are 
threatened. We're going to 
close some of them. First, I ad- 
vise promoters against starting 
new stations. If that doesn’t 
work, the Teamsters’ Union sim- 
ply will refuse to serve them. 
They won't last very long”. 


Fuel Oil Contracts 
In the Twin Cities 
Carry Lower Prices 


ST. PAUL -— Contract prices 
for domestic heating oils in the 
Twin Cities for the 1939-40 sea- 
son are generally 0.3 cent lower 
than a year ago and the top 
price has been reduced 50 per 
cent to 0.25 cent. 

Early indications were that 
next season’s prices would be 
the same as a year ago. Dur- 
ing the 1938-39 heating season 
the price was unchanged and 
the same prices, with a reduc- 
tion in the top price, had been 
announced for the 1939-40 sea- 
son. A large marketer of do- 
mestic fuel oil late in April put 
into effect a 0.3 cent price re- 
duction. ' 

Following is the current con- 
tract price schedule for gener- 
ally prevailing the 1939-40 heat- 
ing season against the contract 
price for the 1938-39 season: 


Quantity, 1938-39 1939-40 
gallons Season Season 
50-99 os. 8.5 
LUC | | 8.3 8.0 
200 and over... 7.8 ao 


The 200 gallons or more in a 
single delivery is the most pop- 


ular bracket, as many homes 
have 265-gallon storage tanks 
and rur storage down until 200 


gallonstor more can 
chased | to obtain the 
price. y 


be pur- 
lowest 


The tpp price guaranteed has 
been 0.3 cent for many seasons. 
Since the actual price during 
the hea ing season has not ad- 
vanced substantially so that the 
0.5 cent top price became ef- 
fective,! distributors generally 


this sekson eliminated the 0.5 
cent tob and made it 0.25 cent. 
! 
’ 


Reduction In Inspection Fee 
Asked by Minnesota Jobbers 


MINNEAPOLIS, July 10.—A 
formal request for a reduction 
in the Minnesota inspection fee 
has been made for members of 
the Northwest Petroleum Assn. 
in a recent letter from the as- 
sociation to Arthur B. Ander- 
son, chief oil inspector. 

The latest reduction was on 
Oct. 1, 1937, to the current fee 
of 1.75 cents per barrel. 

“We are of the opinion that 
the Department is limited in its 
collections to an amount which 
is reasonably in keeping with 
the expense of providing the in- 
spection service rendered,” the 


association letter related. The 
Minnesota legislature deposits 


all inspection fees in the gen- 
eral revenue fund, then appro- 
priates specific amounts to the 
department. 

“Some reductions have been 
made in the fees in times past 
at our insistence, and we feel 
that the time has arrived for 
further reduction. This matter 
has been discussed with you on 
several occasions, and this let- 


ter is our formal request that 
you inaugurate a further re- 
duction in the inspection fee 
so as to provide an income in 
keeping with the expense.” 

The reorganization act of the 
recent Minnesota legislature has 
changed the oil inspection de- 
partment. The office of chief oil 
inspector has been abolished 
but it is understood that Mr. 
Anderson will continue’ the 
work, under the Commissioner 
of Taxation, as all duties and 
powers of the inspector were 
transferred to the taxation com- 
missioner. 

“There will be no serious 
change in the present set-up 
as it operates,” the association 
reports in its current bulletin, 
except that refund checks may 
be handled by the treasurer’s 
and auditor’s office on certifi- 
cation by the tax commission. 
The tax commission may con- 
solidate its various departments 
and be headquartered in an of- 
fice building in downtown St. 
Paul. 





Wage-Hour Division 
Backs Down on Rule 
On Safety Meetings 


N. P. N. News Bureau 
WASHINGTON, July 10. 
Wage Division has 
“backed up” slightly in its rul- 
ing of several weeks ago which 
held that “time spent in attend- 
ing meetings and lectures spon- 
sored by the employer should 
be considered time worked if 
such meetings and lectures are 
related to the employes’ work.” 
In a ruling made public today, 
Wage-Hour Administrator An- 
drews said that “time voluntari- 
ly spent in 


and Hour 


attending safety 
after working hours 
and as a part of a general safety 


meetings 


program sponsored or approved 


by a governmental agency, 
such as the Bureau of Mines, or 
by a recognized independent or- 
ganization engaged primarily in 
safety information dissemina- 
tion, will not, as a general rule, 


be considered as working 
Hime. ..... - 

In his earlier ruling (See 
NPN, June 14), Andrews had 


held that voluntary attendance 
at meetings was as much “work” 
as involuntary attendance. 


The later ruling was prompted 
by a query from Dan Harring- 
ton, chief of the health and 
safety branch, Bureau of Mines, 


who asserted that many ques 
tions have arisen in the mining 
industry on the point. 

In getting around the earlier 
decision, Mr. Andrews ruled 
that safety meetings, after 
hours, were not necessarily di- 
rectly “related to the employes’ 
work.” 


Private-Brand Group 
Organizes in Chicago 
N. P.N. News Bureau 
CHICAGO, Ill, July 8.—The 
Chicago Individual Brand Pe- 
troleum Association has been 
incorporated under the “Not 
For Profit Act” of the state on 
June 27. The purpose of the or- 
ganization was declared, as fol- 
lows: 


“To promote a spirit of co- 
operation among the various 
petroleum dealers who consti- 
tute the association and for the 
encouragement and_ protection 
of petroleum product sales and 
service and to hold meetings at 
stated periods where members 
of the association may meet one 
another in a body and whereby 
the interchange of views they 
may be mutually benefited, their 
trade promoted, and the most 
advantageous methods of book- 
keeping, automobile servicing, 
advertising and other problems 
applicable to their particular 
business may be discussed.” 


Thomas A. Lee, National Pe- 
troleum Co., is president and 
Morris B. Miller, Bright Star 
Petroleum Co., is secretary of 
the association. 





Drilling in Graveyard 
Brings Damage Suit 


SHREVEPORT, La., July 7. 

Three women and a man 
have been awarded by a dis- 
trict court jury a total of 
$20,000 against an independ- 
ent oil company here for al- 
leged desecration of the Evan- 
geline Cemetery. 

The jury, the first in 12 
years to hear a civil case, 
awarded $10,000 to W. H. 
Humphreys and _ $3,333.33 
each to Mrs. Lean Jane Wil- 
kins Kimbrough, Mrs. Louis 
Wilkins Parker and Mrs. 
Frances Wilkins Ferguson. 

Dr. A. C. Wilkins of 
Shreveport testified at the 
trial that his wife’s fatal ill- 
ness was aggravated by wor- 
ry and anxiety over the 
treatment accorded the 
graves of her relatives. Mrs. 
Wilkins was the mother of 
the three women plaintiffs, 
and herself was one of the 
plaintiffs when the suit was 
filed two years ago. Hum- 
phreys testified from a 
stretcher and said his illness 
was partly due to grief 
caused by the alleged dese- 
cration. 

The company ' contended 
the drilling, carefully carried 
out, caused no harm to the 
graves. 











‘Connecticut Enacts 
Gasoline Sign Law 


N. P.N. News Bureau 

NEW YORK, July 10.—Bill 
limiting the number and size of 
price signs at filling stations, 
enacted in Connecticut, went in- 
to effect July 1. 

Gasoline price signs must be 
placed on the pump, limited to 
126 square inches. The sign 
must state the retail price per 
gallon, the combined state and 
federal tax and the total cost in 
three separate sets of figures. 
All figures on the price signs 
shall be the same size; not less 


than two and one-half inches 
high ‘‘and __ proportionately 
wide.” Numerator and denom- 
inator of fractions, where ap- 


pearing in a price sign, shall be 
of equal size, with the combined 
overall size the same as that of 
a whole number, the law states. 

No other signs showing sales 
prices or discounts on motor 
fuel shall be displayed at a sta- 
tion. Size of price signs for 
other products is limited to the 
same dimensions and specifica- 
tions which apply to gasoline 
signs. 

The law provides fines rang- 
ing from $50 to $200 for viola- 
tions of the law. 
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Latest developments in freight rates, legislation, taxes, 
regulations, and new construction affecting the transport- 
ing of petroleum products by truck, barge. tanker, pipeline, 


and railroad. 


Transport Bill Rewritten, 
Eases Up on Oil Tankers 


N.P.N. News Bureau 
WASHINGTON, July 10. 
The House of Representatives 
this week will be asked to act 
on a completely rewritten omni- 
bus transportation bill, on 
which 10 weeks of hearings 
were held by the House Inter- 

state Commerce Committee. 


While the new bill, now being 
drafted, contains many of the 
provisions of the Wheeler-Tru- 
man measure passed by the Sen- 
ate (S. 2009), it makes certain 
exemptions in the water-carrier 
regulatory section which will 
enable tankers and_ similar 
“bulk” vessels to operate with- 
out some of the stifling restric- 
tions which would have been im- 
posed by the Senate-approved 
bill. It does not apply to private 
carriers. 

Outstanding among these, ac- 
cording to Chairman Clarence 
F. Lea (Calif.) is the unqualified 
exemption from Interstate Com- 
merce Commission regulation oi 
contract carriers by water “of 
commodities in bulk in vessels 
used for the carrying of not 
more than three such commodi- 
ties at any given time.” Two or 
more vessels while navigating 
aS a unit are treated as a singie 
vessel for the purpose of this 
provision. 

Another exemption provided 
in Section III (water carriers) 
of the bill is the declaration of 
Congressional policy to “exclude 
from the provisions as to water 
carriers, transportation by con- 
tract carriers where, by reason 
of the inherent nature of the 
commodity transported, their 
requirement of special equip- 
ment, or shipment in bulk, such 
transportation is not actually or 
substantially competitive with 
transportation by common car- 
riers by rail, motor vehicles or 
water. This exemption is se- 
cured through application to, 
and approval by the Commis- 
sion.” 

A still further exemption is 
made of non-ocean going vessels 
transporting, as contract carri- 
ers, commodities in bulk on the 
Great Lakes. 

Regulatory provisions of the 


bill would be applicable to gov- 
ernment-owned water carriers, 
which would include, of course, 
Inland Waterways Corporation. 

In explaining these exemp- 
tions, Mr. Lea said: 


“The bill gives the unquali- 
fied exemptions above referred 
to on the theory that water car- 
riers, given this privilege, can 
carry such cargo at such low 
cost that the transportation is 
not substantially competitive 
with common carriers by water 
or land transportation. The dis- 
cretion given the Commission to 
make further exemptions as to 
bulk carriers is to cover those 
cases where there is no unqual- 
ified exemption of the bulk car- 
rier, but where the facts show 
there is in fact no substantial 
competition with other common 
carriers by reason of the low 
cost of transportation of such 
bulk carriers.” 

The bill will require that com- 
mon carriers by water must 
post rate schedules, and_ that 
contract carriers not subject to 
the above exemptions must file 
and keep open for public inspec- 
tion schedules of minimum 


rates. Agreements of non-ex- 
empted contract carriers for 


transportation shall be __ filed 
with the Commission, not for 
public inspection, however, and 
the ICC may prescribe schedules 
of minimum rates for contract 
-arriers. 

Common carriers by water 
will be required to obtain ICC 
certificates of public conveni- 
ence and necessity, and non-ex- 
empted contract carriers will 
have to have contract carrier 
permits, much as motor carriers 
are required to have now. June 
1, 1939, is established as a 
“grandfather date,” operations 
prior to which entitle applicants 
to continue such operations and 
secure permits or certificates 
without long-drawn out proceed- 
ings before the commission. 


Truck Rules Changed 


In rewriting the motor carri- 
er provisions of the present In- 
terstate Commerce Act, provi- 
sion was made for intrastate mo- 
tor carriers to secure the right 
to transport interstate ship- 
ments within the state, where 
not substantially competitive 
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with interstate carriers, without 
an ICC certificate. The object 
of this provision is to facilitate 
distribution of interstate traffic 
to points where there is no di- 
rect interstate motor route. 

The bill likewise will repeal 
the declaration of policy of the 
Motor Carrier Act, and rewrites 
the entire declaration of policy 
for all forms, applying it alike 
lo highway, water and rail car- 
riers—“‘to preserve the inherent 
advantages of each.” 

Another important part of the 
new bill will be that directing 
the ICC to make an investiga- 
tion into interterritorial freight 
rates, and authorizing a _ cor- 
rection of differentials found to 
be unjust or. discriminatory 
against particular sections. 

Chairman Lea said that while 
“this bill does not attempt to 
provide any magical remedy for 
cur transportation problems. . . 
effective regulation is not pos- 
sible without bringing the 
strong competitors, water, high- 
ways and rails, all under unified 
and co-ordinated regulatory con- 
trol,” and added “The inequali- 
ties of our present rate struc- 
ture, working injustices as_ be- 
tween territories and shippers, 
and as between carriers, is large- 
ly due to the ineffective regula- 
tion that now prevails. These 
inequalities are mainly products 
of our partia! regulation.” 


Kansas and Oklahoma Agree 
On Truck Reciprocity 


TOPEKA, Kans., July 10. 
The governors of Kansas and 
Oklahoma got together here last 
week and agreed on terms for 
their road uSe assessment on 
trucks. It was agreed assess- 
ments on Kansas trucks in Okla- 
homa and Oklahoma trucks in 
Kansas should be on a parity 
and that payment should be on 
a ton-mile basis. Oklahoma had 
been forcing Kansas trucks to 
obtain permits and licenses in 
addition to payment of the ton- 
mile tax for use of Oklahoma 
highways. This will be discon- 
tinued it was Said. 

A proposed conference of mid- 
western states governors on 
freight rates and other  prob- 
lems was also discussed. 


Goetz Enlarges Terminal 


BUFFALO — Elmer J. Goetz 
Oil Corp., Buffalo, is adding a 
2,200,000-gallon tank at its mar- 
ine terminal on the Niagara 
river at Tonawanda, N. Y., 
bringing its storage capacity up 
to approximately 5,000,000 gal- 
lons. 


Majors Oppose 
Rail Rate Cut 
Into Southeast 


MEMPHIS, Tenn., July 10. 
Southwestern rail shipping re- 
finers made a “last-stand fight” 
here July 7 for reduced petro- 
leum rail rates from southwest- 
ern origin points to southeast- 
ern destinations at a_ hearing 
called by Southwestern Freight 
Bureau and southeastern rail- 
roads. The proposal (S.W.F.B. 
Docket 16392) would reduce pe- 
troleum rail rates to a_ level 
seven cents a hundredweight be- 
low those in effect Nov. 14, 1937. 

Southwestern rail shippers 
gave a picture of the transporta- 
tion situation in the southeast 
and how their business had 
been weaned away by suppliers 
who shipped by water, truck 
transport and pipeline, or com- 
binations of these forms of 
transportation. 

The proposed rate reduction, 
according to representatives of 
rail shippers, would put them 
on a competitive basis with pipe- 
line, truck and water shipping 
refiners. 

Rail-shipping refiners — said 
they felt this was their last 
chance to obtain reduced rail 
rates and failure to get those 
reduced rates would “blow them 
up.” <A _ switeh from rails to 
other competitive forms of 
transportation will be the ulti- 
mate outcome if rates are not 
reduced, it was said. 

A gasoline pipeline from 
Shreveport, La. to the Missis- 
sippi River has been proposed 
and is actively considered, ac- 
cording to testimony of one re- 
finery representative. 

R. A. Billups, Greenwood, 
Miss. jobber and marketer gave 
a comparison of competitive 
transportation costs into the 
southeast. He explained how 
his company was using trucks 
to reduce its’ transportation 
costs and implied that failure to 
reduce rail rates would result in 
an extension of his trucking ac- 
tivities. 

tepresentatives of so-called in- 
tegrated companies, including 
the Standards of Louisiana and 
Kentucky, The Texas Co., Pure 
Oil Co. and Pan American Pe- 
troleum Co. expressed opposi- 
tion to the proposal on grounds 
it would not result in a return 
of tonnage to the railroads and 
that, actually, the railroads 
would lose business if the rates 
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were a It was also con- 
tended that reduced rates would 
unsettle and eventually ruin the 
sontiennrn gasoline price 
structure and market. 

The rail bureau took testi- 
mony urpier advisement. Action 
on the phoposal was not expect- 
ed for < ne weeks. 


Nebraska-Iowa Gas Pipeline 


WASHINGTON, July 10.-—A 
bill (H.B. 6578) granting con- 
sent of Congress to Northern 
Natural Gas Co. of Delaware 


to construct and operate a pipe- 
line bridge across the Missouri 
diver between Nebraska and 
Iowa nesr Sioux City, Ia., has 
been passed by the House and 
sent the 'Senate for approval. 


Wyoming Rates 
Held ‘Too Low’ 
\ 


N.P.N. News Bureau 
en July 16.—In- 
terstate “ommerce Commission 
has cancPplled tariffs, published 
under I@C authority late last 
year, requcing rates on petro- 
leum protlucts from Cody, Grey- 
bull and \Lovell, Wyo., to points 
in the Dakotas and Minnesota, 
holding, «fter investigation, that 
the propdésed rates were not jus- 
tified. 

Howevbr, in cancelling the 
proposed| rates, the commission 
authorizqd less drastic reduc- 
tions tor'lthhe Wyoming refiners’ 
Tt 

The case was brought in April 
1938, wh4n Standard Oil Co. of 
Indiana with refineries in Wy- 
oming, fifed a complaint against 
the Burlwngton and other rail- 
roads, which had then recently 
publisheq reduced rates (under 
ICC authprity) from Laurel and 
Billings, ,Mont., to the Dakota 
and Minnesota destinations. 

In its] complaint, Standard 
charged taat the new rates from 
the Montana refinery points 
caused tne then-existent rates 
from the!Wyoming points to be 
discriminktory an] asked for a 
reduction in the Wyoming rates 
so that they would have a cer- 
tain specified differential (4 
cents per! 100 pounds on refined 
products® over the Minnesota 
rates. } 

Subseqhiently, the railroads 
filed with ICC a Fourth Section 
Application granting, in effect, 
the reductions sought by Stand- 
ard. Thb application was _ al- 


lowed anti the rates were filed, 
to become effective Nov. 12, 
1938. (NIPN Oct. 12, 1938, page 
15) 


However, the Montana refin- 
ers, Yale; Oil Corp. and Inde- 
pendent Refining Co., filed a pro- 
test to the newly-filed Wyoming 


rates, and they were suspended, 
pending the _ investigation, re- 
port on which was issued today. 

The Commission found the 
suspended schedules not justi- 
fied “because they would un- 
duly prefer the Wyoming refin- 
ers”. The finding, however, was 
made without prejudice to the 
establishment of rates in which 
the differentials should range 
from 4 to 7 cents over Wyom- 
ing rate rather than the flat 4- 
cent differential. Rates on low 
grade products may be estab- 
lished at 80 per cent of the re- 
fined products rates. 

Meanwhile, the Indiana Stand- 
ard’s complaint of last year re- 
mains pending until establish- 
ment of rates on the basis au- 
thorized by ICC. 


Montana Refiners’ Case 
Set for ICC Argument 


N. P.N. News Bureau 
WASHINGTON, July 12. — 
Oral argument in the battle be- 
tween Standard Oil Co. (Ind.) 
and two Montana refiners over 
rail freight rates from Wyoming 


and Montana into Idaho, Ore- 
gon and Washington, will be 


held here July 27 and 28 be 
fore the Interstate Commerce 
Commission. 

Case originated late in 1938, 
when Independent Refining Co. 
and Yale Oil Corp., at Laurel 
and Billings, Mont., respectively, 
sought to have rates cut on 
their products into the Pacific 
Northwest. Immediately, Stand- 
ard intervened, asking that no 
such cut be allowed as it would 
be discriminatory against Stand- 
ard’s Grey Bull, Wyo., refinery. 
(NPN, Oct. 12, 1938, p. 15). 

Hearings were held early this 
year at Billings, and an ICC 
report is expected to follow the 
oral argument here this month. 


Indiana Standard Leases Site 


for Milwaukee Terminal 
N. P. N. News Bureau 
CHICAGO, July 10. The 
harbor commission in Milwau- 


kee has approved a lease of nine 


acres of land on Jones Island 
to the Standard QOil Co. of In- 
diana for a marine terminal. 


The plant, to cost about $300,000, 
will have seven storage tanks 
with a capacity of about 9,250, 
000 gallons. 


Not 
Tax 

WASHINGTON Bureau of 
Internal Revenue has_ ruled 
(SST 366) that lighter captains, 


Are 
From 


Bargemen Exempted 


scow captains, bargemen and 
other individuals performing 


services on board lighters and 
barges, towed from place to 
place by tugboats, are not ex- 
empt under unemployment-com- 
pensation provisions of the so- 
cial security tax law. 


Hearings Open 
On Rate Cuts 
For Mid-West 


(Continued from page 9) 


tions of so-called price leader- 
ship, price making formulae 
used under these policies, the 
effect of transportation costs on 
the price structure, gasoline 
specifications and quality. 

About 30 mid-western jobbers 

customers of rail-Shipping re- 
finers—-also appeared to outline 
their operations and describe 
the advantages to the rails, if 
rates are reduced to a level 5.5 
cents a hundredweight below re- 
fined oil rates in effect Nov. 14, 
1937. 

Jobbers who spoke in favor of 
the proposal for reduced rates 
into the so-called Indiana Stand- 


ard territory said that lack of 
action along this line would 
drive them to the use of com- 


petitive forms of transportation. 

Hearings were to resume July 
11 on the rate-cut proposal 
(S.W.F.B. Docket No. 17221), 
with more rail-shipping  refin- 
ers testifying. They were to be 
followed by interests opposed to 
the rail rate reduction. 


Valuation Reports 
Are Issued by ICC 


N. P.N. News Bureau 
WASHINGTON, July 3.—Two 


more final valuation’ reports 
have been issued by the Inter- 
state Commerce Commission, 


covering two groups of inter- 
state crude oil pipelines. 

One report (Docket No. 1224) 
establishes value of carrier- 
owned-and-used properties of 
the 'exas-Empire Pipe Line Co. 
at $14,550,000; Texas-Empire 
Pipe Line Co. of Texas at $3,200,- 
000 and Texas Pipe Line Co. cf 
Oklahoma at $3,274,000. 

The second (Docket No. 1237) 
fixes valuation of the carrier- 
owned-and-used property of the 
Detroit Southern Pipe Line Co. 
at $465,000, and sets a value of 


$170,000 on properties of: To- 
ledo Northern Pipe Line Co.. 


which it owns but does not use 
for common carrier purposes as 
the properties are leased to De- 
troit Southern. 

These reports bring to 23 the 
number of pipeline companies 
on which final valuation reports 
have been issued under ICC 
valuation orders of late 1934, 
representing about 35 per cent 
of the 60 companies subject to 
the valuation order and almost 
30 per cent of the total mileage 
of companies subject to the 
orders. 








Rail Rate Briefs 














New Chicago Switching Rates 
Go Into Effect Aug. 15 
N.P.N. News Bureau 

CHICAGO, IIl., July 10. — The 
new tariff covering reduced 
switching charges on light pe- 
troleum products in the Chicago 
switching district will become 
effective August 15. 

New rates are 2.5 cents per 
hundredweight on one _ line 
hauls, 3 cents on two-line hauls 
and 3.75 cents on _ three-line 
hauls. 

* * * 


Memphis Rate Cut Hearing Set 


WASHINGTON Hearings 
will be held July 24 at Memphis, 
Tenn., on application of St. 
Louis-Southwestern railroad to 
publish reduced rates on gaso- 
line, kerosine and naphtha from 
Shreveport and Bossier City, 
La., to Memphis, Tenn., and 
points intermediate to and be- 
yond Memphis, without corre- 
sponding reductions from other 
southwestern origin groups. 


* * * 


Globe Complains to ICC 


CHICAGO Globe Oil Re 
fining Co. has filed a complaint 


with the Interstate Commerce 
Commission contending that 


present petroleum freight rates 
from its Lemont, IIl., refinery, 
to destinations in Indiana and 
lower Michigan are “unreason- 
able” insofar as they exceed 
those applicable from certain 
other Chicago district origins. 
Complaint states that the Globe 
company was not considered in 
the truck-compelled reduction in 
rates granted shippers at these 
points early last December. 


* * 


Hearing on Kentucky Oil Rate 


ATLANTA, GA. Standing 
rate committee of Southern 
Freight Ass’n will hold public 
hearing July 17 on_ proposal 
19588 for a 6 per cent per hun- 
dred-weight rate on crude 
shipped from Stanley, Newman 
and Reed in Kentucky to Wans- 
ford, Ind. 

Committee will consider at 
same time a proposal for a 46 
per cent per hundred-weight 
rate on gasoline and kerosine 
shipped from Panama _ City, 
Fla., to Chattanooga, Tenn. (Pro- 
posal 19399-1.) 


* * * 


Chattanooga Rate Cut Planned 


ATLANTA, GA. Southern 
Freight Ass’n has authorized 


publication of a 46 cent per hun- 
dred-weight rate on gasoline and 
kerosine rail shipped from Mo- 
bile, Ala., and Pensacola, Fla., 
to Chattanooga, Tenn. 
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Shadow of Injunction Order 
Lengthens Over East Texas 


N. P. N. News Bureau 

TULSA, July 10.—That fed 
eral court injunction granted 
the Rowan & Nichols Oil Co. 
against the Texas’ Railroad 
Commission’s proration orders 
for its East Texas wells con- 
tinues to cast a light shadow 
over the crude oil situation. 

Efforts have been made _ in 
some quarters to shoo the case 
into the background but in spite 
of all the arm-waving it persists 
in sticking out just far enough 
to cast a shadow. Just how 
black that shadow will become, 
remains to be seen. 

The most recent aftermath of 
the court decision was the hear- 
ing before the Federal Tender 
Board last week for tenders to 
move some 5000 barrels of oil 
produced by the Rowan & 
Nichols company. Some of that 
oil has been or will be produced 


in excess of the commission’s 
daily allowable of 22 barrels 


per well under court order. The 
federal court’s order provides 
that the company can produce 
44 barrels daily from each of the 
five wells involved in the case. 

Now the Connally “hot oii” 
law under which the federal 
tender board operates says no 
tenders for interstate shipment 
shall be granted for oil pro- 
duced in excess of a state regu- 
latory body’s allowable. The 
railroad commission has stood 
pat on its proration orders for 
the East Texas field, which 
means, in effect, that as far as 
that body is concerned Rowan 
& Nichols can produce only 22 
barrels of oil daily from each 
of its wells. The commission has 
indicated it will stand on that 
proration order pending an ap- 
peal to the circuit court of ap- 
peals, which has promised to 
hear the case early in October. 

The Federal Tender Board ac- 
cordingly permitted attorneys 
for the oil company to put the 
court orders and a lot of other 
data into the records of the 
hearing for application for tend- 
ers. Then the tender board took 
under advisement the com- 
pany’s application. 

The tender board, after con- 
sidering the testimony for three 
days announced that it was de- 
nying the application for ap- 
proval of the July forecast 
tender. 

The _ board’s 
that the order 


decision stated 
of the railroad 
commission covered each well 
in the East Texas Field and 
that the provision excepting the 
Rowan & Nichols wells merely 
suspends or holds in abeyance 
the enforcement of the order as 


applied to that company’s five 
wells, also that the federal 
court’s order does not show on 
its face that it applies to the 
Federal Tender Board. 
Chairman J. M. Steele of the 
tender board, reading the de- 
cision, said the company’s at- 
torneys had informed the board 
they would investigate litigation 


5< 


against the federal agency in 
Judge Randolph Bryant’s fed- 


eral court at Sherman, Tex. 


If the federal court should 
grant the company an injunc- 
tion against the tender board, 


some observers say it is almost 
a foregone conclusion that some 
of the other East Texas com- 
panies will seek similar injune- 
tive relief and federal tenders 
for the oil produced in excess of 


the state regulatory  body’s 
orders. That might, it was 
pointed out, start an_ ever- 


widening circle that might not 
do the industry as a whole any 
good right at this time. 


Wadhams Switches to Illinois 


Another piece of the Mid- 
Continent’s crude market east 
of the Mississippi river was 


snipped off last week by Illinois 
production. 

The Wadhams Oil Co. a 
Socony Vacuum Oil Corp. sub- 
sidiary, ceased taking approxi- 
mately 15,000 barrels daily o! 


Mid-Continent crude for its re- 
finery at Griffith, Ind. The 
crude had been produced and 


gathered by the Magnolia Petro- 
leum Co., another Socony- 
Vacuum subsidiary, and to the 
Griffith plant through the Sin- 
clair Prairie Pipe Line Co.’s 
trunk line to the Chicago re- 
fining district. 

The Sinclair Prairie company 
has completed plans to reverse 
the flow in its branch line from 
Carrolton, Mo. to East St. Louis 
and Wood River refining dis- 
tricts, and will pick up the Illi- 
nois oil at those points and 
transport it to the Carrolton 
station where it will be turned 
into the trunk line for move- 
ment to Griffith, which in 
the Chicago district. 


is 


This arrangement is taken as 
an indication that Socony 
Vacuum’s new crude line frora 
Wood River eastward to Lima, 
O. has been completed from the 
middle of Illinois west. It had 
been reported some time ago 
that the western portion of the 
line would be rushed to comple- 
tion and probably would be 
placed in operation at once if 


sufficient outlet was available 
by that time. 
This shift by the Wadhams 


company in its source of crude 


supply has recalled once more 
to the minds of many Mid-Con- 
tinent operators the increasing 
amount of “space” in some of 
the trunk lines from the Mid- 
Continent eastward. The Sinclair 
Prairie line is reported now to 
have some space, and the large 
Ajax line currently is carrying 
hardly enough oil to keep its in- 
sides greased. The Texas Empire 
Pipe Line Co.’s line also has de- 
veloped a decidedly hollow sound 
as the Texas Corp.’s production 
in Illinois continued to zoom 
upward. The Texas Corp., how- 
ever, has endeavored to con- 
tinue its purchases in the Mid- 
Continent and has been storing 
some oil in its own and leased 
tankage in the Mid-Continent. 


Crude Stocks Cut Urged 


Like the department stores in 
this area that are now exhibit- 
ing their stock of furs, Col. E. O. 
Thompson of the railroad com- 
mission and chairman of the In- 
terstate Oil Compact Commis- 
sion, has begun talking about 
the oil business next winter 
while the Mid-Continent sizzled 
under temperatures well above 
100° F. 


“Tt appears to me,” Col. 
Thompson said, “that the oil in- 
dustry should prepare now for 
the winter. Crude stocks above 
ground on Sept. 30 should not 
exceed 250,000,000 barrels. The 
rate of withdrawals of 2,500,000 
barrels set last week, if main- 
tained, should achieve that re- 
sult. 

“Gasoline stocks stood at 81,- 
733,000 barrels on June 24. This 
shows a withdrawal of 5,500,000 
barrels since the high point of 
37,000,000 barrels of gasoline on 


hand April 22. If gasoline stocks ' 


could reach the level of 60,000,- 
)00 barrels by Sept. 30 we could 
look forward to continued pros- 
perity in the producing states 
throughout the coming winter.” 


And then a little later Col. 
Thompson declared that the 81,- 
733,000 barrels of gasoline was 
about 10,000,000 barrels too high 
and that excess runs to stills 
were aggravating the situation. 

There are ten cargoes of gaso- 
line, from 70,000 to 100,000 bar- 
rels each, Col. Thompson de- 
clared, that are now on the Gulf 
coast begging for buyers. 


Houses Passes Unit Plan Bill 


WASHINGTON, 
House of 


July 10. 
tepresentatives 
passed the bill (HR 2953) of 
Rep. De Rouen, La., under 
which public lancs states would 
be authorized to include lands 
which they acquired from the 
U. S. in co-operative or unit 
plans of development aimed at 
conservation of oil and re- 
sources. 


has 


gas 


Judgment Day Nears 
For ‘Hot’ Oil Boys 
On U.S. Income Tax 


DALLAS, Tex., July 8.-It be- 
gins to look like the day of reck- 
oning is near for some produc- 
ers and refiners who had their 
fling in the hey-day “hot” oil in 
the East Texas field. 

The Bureau of Internal Rev- 
enue, it has become Known, has 
had its intelligence crew work- 
ing for some time on a number 
of cases and is expected to file 
additional suits following the 
successful prosecution of one 
against N. S. Locke, in which it 
was charged he had failed to 
pay an income tax on a sizeable 
fortune he made while operat- 
ing in East Texas. 


Locke’s case _ finally was 
brought to a close when Fed- 


eral Judge Davidson ruled that 
the defendant must pay $45,361 
income tax and court costs. 
John Erhard, assistant U. S. 
district attorney, was quoted as 
saying that “I am_ convinced 
there will be other suits, be- 
cause a lot of information was 
developed during the prosecu- 
tion of the N. S. Locke income 
tax case. I am convinced there 
was a lot of gasoline produced 


on which thousands of dollars 
of federal taxes has not been 
paid.” 


Ickes Denies Report 
Of Oil Unit Merger 


N.P.N. News Bureau 
WASHINGTON, July 10. 
Interior Secretary Ickes says he 
“never heard of” the plan to 
consolidate all government units 
having to do with oil into one 
division of the Interior Depart- 
ment, but that such a plan 
“might help” toward regulation 

of the industry. 

Secretary Ickes was asked 
about the plan at a recent press 
conference, but denied knowl- 
edge of it, despite reports dur- 
ing the past several months to 
the effect that he had a bill 
drawn, in his desk, and ready to 


be introduced by some sympa 
thetic congressman, effecting 


‘such a merger. 


New Jersey ‘Gas’ Demand Up 


TRENTON, N. J., July 10. 
An increase of 2,980,000 gallons, 
or 4 per cent, was recorded in 
gasoline consumption in New 
Jersey in May over May a year 
ago, according to the state 
treasurer. Consumption in May 
this year totaled 77,245,000 gal- 
lons and gasoline tax collec- 
tions totaled $2,256,533.62. 
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California Output Drops, 
| Stocks Down, Exports Up 


! 
N. P. N. News Bureau 


LOS | NGELES, July 8. 
Uniform :proration of California 
production during June 
curtail- 
was successful 


crude 
under the voluntary 
ment 
in reduc*ng daily output to an 
average Vfigure of 606,298 bar- 
rels, or Within 18,097 barrels of 
the 588,001-barrel daily allot- 
ment forlthe month. On the last 
day, pr¢duction was cut to 
587,074 barrels for the state as 
a_ whole. 

Reports of production for 
the first jive days of July show- 
ed no lét-down in compliance 
with Gurtailment schedules. 
With total allotment for July 
increased to 595,275 barrels 
daily arf increase of 7000 bar- 
rels ove June, production for 
the first five days averaged 607,- 
909 barrels, compared to 604,- 
859 barreys average for the same 
number of days in June. 

Commenting on the current 
California petroleum situation, 
the Oil Producers Agency points 
out that: during the past four 
weeks, 2,108,000 barrels, or 
75,300 barrels a day have been 
drawn frdm inventories of prin- 
cipal petroleum products in this 
area. Lowered crude production 
has enabjed the industry to li- 
quidate a portion of the large 
inventories to supply increased 
domestic!and foreign demand. 

Over the past 28 days, 53,400 
barrels daily were withdrawn 
from conibined grades of crude 

light cyude storage decreased 
48,700 and heavy crude 4700 
barrels daily. Gasoline storage 
was cut 12,600 barrels daily 
not as large a withdrawal as 
might be considered normal, but 
due probably to larger produc- 
tion from increased runs to 
stills. 

Drafts ‘of 6300 and 3000 bar- 
rels daily! were made on stocks 
of gas oi! and diesel, and resid- 
ual fuel dil, respectively. It was 
felt the cause for these fuel 
withdrawals would be traced di- 
rectly to higher exports. 


program 


Exports of all products from 
California increased 24,200 bar- 


rels_ daily during the week 
ended July 1, to attain a total 


of 209,700 barrels a day. Gaso- 
line exports increased 34,200 
barrels a day--due largely to 
the movement of two cargoes 
totaling 270,000 barrels or 38,600 
barrels daily —to the East Coast. 
Crude exports were up 18,700 
barrels a day for the week to 
a total of 74,700 barrels. 
Export of fuel oil for the pe- 


riod was. down 31,800 barrels 
daily, .yei the total of 70,500 
barrels a. day was shown as 


above the average for 1938 and 
1939 to date. Included in the 
fuel oil movement was the ship- 
ment of 11,600 barrels daily 
to the East Coast. 

During the past four weeks 
exports of all California prod- 
ucts have averaged 219,700 bar- 
rels daily, well above the av- 
erage for 1939 and 21,900 bar- 
rels a day above the average 
for the month of June, 1938. 


Ban on Oil Relocations 
On Public Lands Passes 


N. P.N. News Bureau 
WASHINGTON, July 10. — 
House has passed and sent to 
the Senate the bill of Rep. 
Taylor, Colo., which would 
close to relocation placer min- 
ing claims on deposits of oil, 
Shale, gas and several other 


minerals on the public domain, 
and would require companies 
now having such claims to file 
statements and do assessment 
work on them. 

Interior Secretary Ickes has 
said that the bill was aimed 
primarily at companies and in- 
dividuals holding lands upon 
which they are not required by 
present law to do assessment 
work, and emphasized that valid 
existing claims will be unaf- 
fected by the bill so long as 
holders comply with laws under 
which they were initiated. 


Iowa Checks On Tax Evasion 


DES MOINES, July 10.—Oil 
dealers and the public have been 
asked by W. G. C. Bagley, Iowa 
state treasurer, to send in any 
information on _ gasoline tax 
evasion, the Iowa Petroleum 
Industries Committee reports. 
Iowa’s law provides a reward, 
up to 25 per cent of the tax col- 
lection, for information of tax 
evasion leading a conviction for 
that offense. 





Oil Union Ordered to Pay 
Damages to Small Refiner 


(Continued from page 9) 
Steiner and Graham Kindseth, 
damages of $2500 against the 
union. 

Officers of Long Beach Local 
128 of the Oil Workers Interna- 


tional Union, the union itself 
and all other individuals con- 
nected with it were restrained 


from picketing the Elm plant, 
from interfering with or at- 
tempting to prevent any person 
from entering the plant, or from 
“purchasing, using or trucking 
products to or from the said 
place of business.” 

The union and its representa- 
tives were also enjoined from in- 


ducing anyone to refrain from 
selling crude oil or other prod- 


ucts to Elm, from interfering in 
contractual or other relations 
between the plant management 
and its employes in any way, 
from causing anyone to believe 
a strike or labor dispute is in 
progress, and from threatening, 
intimidating, coercing, harass- 
ing or annoying plaintiffs, their 


employes and families or any 
company doing business with 
Elm. 

In his lengthy opinion, the 
court cited the California code 


which says that the individual 
right of freedom shall not be dis- 
turbed. If a labor union comes 
in and attempts to unionize a 
plant where it has no members 
among the employes, the effect 
may be to force the employer to 
help compel his employes to 
join the union, the court said. 
This interference with the em- 
ploye’s freedom was declared 


against public policy, therefore 
illegal and subject to injunction 

The California law—which le- 
bor interests unsuccessfully at- 
tempted to amend at the recent 
legislative session—-was cited as 
holding that it is better for the 
laboring man, even though he 
does not conform with the ma- 
jority, to have the right as a 
minority to decide what he 
wants. 


Law Protects Minority 


The court said that if only 
one employe out of a thousand, | 
using his own discretion, | 
“whether good or bad,” comes 
to the final conclusion that he 
doesn’t want to join a union, the 
law says he shall be protected 
as a minority in that right. 

“Anything that is done that 
might interfere with it or might 
compel the employer to go to 
the employe and say ‘I can’t do 
business, people won't cross 
picket lines, they won’t do busi- 
ness with me because of your 
stubborn refusal to join the un- 
ion, you had better join’—the 
policy of this State says ‘We 
will have none of that from the 
employer—we will have none 
of that from the employe—and 
he must be left alone to make 
his own free and independent 
choice’ and if there is anything 
that smacks of coercion or 
might lead to that, it is illegal 
and contrary to public policy.” 

The court pointed out that in 
this case there was no question 
of a labor dispute in which em- 


ploye and employer was_in- 
volved. It was an incident of 
picketing by an outside party, 
he added. The labor policy of 


California puts the union out- 


side, and “says that the first one 
is the individual employe him- 
self and that he must be pro- 
tected, and that he shall not be 
influenced or picketed or that 
minority shall not be, and as 
long as he is protected, that the 
labor union shall not, as a part 
of the protection interfere with 
him—that is the employer or 
the employe,” the judge said. 


Since the right to picket did 
not, in his opinion, exist in this 
case, nor the right to interfer 
with Elm’s business, the court 
held that a complete injunction 
was proper—an injunction “to- 
tal in its effects” preventing the 
defendants (Oil Workers Union) 
from interferring with the com- 
pany’s business in any way. 


The right to do business 
“that is a private right, a per- 
sonal right,” according to the 
court—-was declared not differ- 
ent from the right to be pro- 
tected “in your reputation and 
be protected in any private way 
that exists in the law.” 


Damages Awarded 


While the court conceded the 
difficulty in showing how much 
profits were lost as a result of 
the union’s activities, this was 
declared not necessary in deter- 
mining damages. 


It was held that this case was 
equivalent to the question of an 
injury to a personal right such 
as “not to have your right to 
move about freely unmolested 
interferred with by anybody .. . 
that any damages that comes to 
these people as the result of the 
picketing is a matter that is the 
result of an il'egal act and any 
harm that occurs because of the 
illegal act may he compensated 
for in damages.” 


In awarding damages of 
$2500, the court said: 

“There is evidence here that 
they (the plaintiffs) were sub- 
mitted to harassment by having 
their trucks followed and by 
having their employes followed, 
and that was an _ interference 
with the orderly carrying on of 
the business by the partners in 
this concern, and that that in 
effect did damage them, and 
that it damaged them more than 
a nominal damage.” 

Active in piloting this case to 
its successful conclusion through 
the courts was Southern Cali- 
fornians, Ine., an organization 
of employers inc'uding Eim 
Oil Co.--committed to the open 
shop and endeavoring to elimin- 
ate the rackets and racketeering 
from labor relations. Its mem- 
bership employs some _ 62,000 
workers. The firm of Pierson 
and Block, Compton, handled 
the case for Elm. 
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Higher-Octane Trend Shown 
For Third Grade Gasolines 


Octane Numbers of Motor Fuels 
Sold in Winter of 1938-1939 


(From annual survey of the U. S. Bureau of Mines) 


— Winter 1938-39 


Winter 1937-38 


City Premium Regular 3rd Grade Premium Regular 3rd Grade 
Boston | ne 79.6 12 69.5 79.4 71.0 65.1 
New York..... : 79.8 71.4 68.6 78.4 70.8 65.6 
Washington, D.C... 76.2 70.9 67.8 tact 71.0 65.1 
PIttsburen ........ Te4 71.4 69.0 79.1 71.0 68.6 
Cleveland ......... 78.0 71.6 57.4 78.5 70.6 55.0 
Detroit 78.0 70.9 63.9 77.1 70.4 58.7 
Atlanta 78.4 69.9 65.2 77.0 70.4 64.2 
Chicago weer 77.7 Tha 61.0 77.4 70.8 + 
New Orleans . 79.2 70.7 61.2 78.5 70.4 62.7 
Memphis 79.6 ya Be Le 
St. Louis 78.0 y ih >’ 60.9 76.8 70.3 9 | 
Minneapolis 78.5 (a oe 4 58.8 78.0 Tio 53.0 
Omaha ..... 78.3 70.8 56.8 ree 70.9 54.7 
Tulsa: .... 78.5 71.4 54.1 77.0 70.6 53.7 
Sr rm 70.7 58.8 78.3 70.9 58.8 
South Rocky Mt.... 78.4 70.8 60.3 *ti.2 71.0 54.9 
Middle Rocky Mt... 78.0 71.0 3s | *77.6 70.8 53.9 
North Rocky Mt. 78.4 70.9 58.9 71.0 
Seattle ..... ne: 80.9 ‘tle 63.5 80.3 70.4 63.1 
Los Angeles : 81.1 ta 62.8 81.0 71.0 62.7 
San Francisco. . 80.1 70.6 64.0 79.5 70.7 62.4 

61.4 78.2 70.8 60.2 


Average ... err: yp 


*Not entirely comparable with 1937-38 figures because of re-arrange- 


ment of district. 


N. P. N. News Bureau 
WASHINGTON, July 10. 
Octane ratings of third grade 
gasolines over the U. S. again 
climbed higher in the winter of 
1938-39, according to the U. S. 
Bureau of Mines semi-annual 
survey of motor fuels, made in 
cooperation with the Co-opera- 
tive Fuel Research Committee. 
The Bureau’s survey used the 
C.F.R. motor-method of octane 
testing, which generally gives a 
rating of about two octane num- 
bers lower than the L-3 method 
(largely used in the Middle 
West) on the same sample of 

gasoline. 

Ninety per cent of the octane 
reports on third grade fell with- 
in 51.5 and 70.5. This was one 
octane number higher at the bot-| 
tom of the range than in the| 
1937-38 survey, and two octane) 
numbers higher at the top of 
the range. 

The Bureau’s survey, based on 
reports from all sections of the 
country, shows that the lowest! 
reported third grade had an oc-| 
tane rating of 42.5, compared 
with the lowest report of 40.5) 
octane in its survey for the win- 
ter of 1937-38, and 33.5 octane 
for the 1935-36 winter. The 
1938-39 low for third grade was 
reported in Cleveland, while the 
year previous the low was re- 
ported from Detroit. 

The highest reported octane 
for third grade was 77.5, in Bos- 
ton, where another sample was 
reported at 77. The maximum 
in the previous year’s survey 
was 72, in Pittsburgh. 

Significant, perhaps, is the 
fact that the average of the re- 
ports on third grade octane con- 
tinue to be higher in the eastern 
section than elsewhere in the 
country. Too, this section with 
few exceptions had the greatest 
increase in third grade octane 
over the previous survey. 

In Boston, the average of all 


reports on octane of third grade 
was 69.5, which is 4.4 numbers 
higher than the 1937-38 average. 
In the New York City area the 
average for last winter was 68.6, 
compared with 65.6 a year ago. 
Washington, D. C., and Pitts- 


‘burgh third grade gasolines also 


were higher, the former in- 
creased 2.7 to 67.8 octane and 
the latter, 1.4 to 69. 

Boston third grade averaged 
from 4.3 to 15.8 octane numbers 
higher than other sections, out- 
side of the east. 

Paradoxical is the fact that 
Boston, which had the highest 
octane third grade, reported the 
lowest octane rating for regular 
grade gasoline, 65.3, and Cleve- 
land, which reported the lowest 
third grade, had the highest reg- 
ular grade with rating of 77.5. 


The lowest reported regular} 


grade octane was 3.5 numbers 
lower than the low of the 1937- 
38 survey, while the highest re- 
ported was 3.5 numbers above 
the high of last year’s report. 

Generally, however, uniform- 
ity marked the majority of the 
reports on octane ratings of 
regular grade, with 90 per cent 
falling within 69.4 and 72.5 oc- 
tane numbers. This is slightly 
wider than the range of 69.7 to 
72 in the 1937-38 survey. 

Octane ratings of premium 
gasolines generally ranged from 
cne to three octane numbers 
higher in cities on the west 
coast, than elsewhere in the 
country. This same fact, how- 
ever, held true for the 1937-38 
report. 

The lowest rating on a sample 
of premium gasoline was from 
Washington D. C., 69.6, while 
the highest, 83.0, was reported 
from Los Angeles. These com- 
pare with 71.1 low and 82.7 high 
in the previous year’s report. 

The general countrywide aver- 
age of premium grades showed 


little change from 1937-38 in the 
bulk of the reports. The ma- 
jority, however, the latest sur- 
vey shows, were a fraction of an 
octane higher on the extreme 
low and high sides. Octanes in 
90 per cent of the samples were 
between 75.9 and 81.3, a range 
of 5.4 numbers, compared with a 
range of 5.5 the year previous 
‘eit they were reported from 
75.5 to 81.0. 

Reports on individual samples 
of third grade in mid-western 
cities where companies began 
adding lead to this grade about 
the time of the survey, shows 
that Minneapolis had _ three 
samples which tested 65 octane 
and one testing 64. In the 1937- 
38 survey, 56 octane was the 
highest reported from this area. 

In St. Louis area two samples 
tested 66 and 65.4 octane in the 
latest survey, while the highest 
reported last year was 60 and 
59.1. In Chicago the same gen- 
erally held true, three samples 
tested between 65.6 and _ 66.9, 
while in the previous survey one 
sample tested 65.5, while the 
rest all were under 60 octane. 
(Note: These ratings were by 
the C.F.R. motor-method test 
whereas the 67-69 octane rating 
for the new leaded third grade 
is based on the L-3 method.) 

Distillation for all grades in 
90 per cent of the samples were 
virtually the same as reports 
for the two previous winters. 

The lowest 10 per cent point 
reported for regular grade was 
107 degrees Fahr., compared 
with 109 degrees, the year pre- 
vious, while the maximum end 
point this year was 431 degrees, 
compared with 430 degrees a 
year ago. In 90 per cent of the 
samples the 10 per cent point 
for regular grade ranged be- 


tween 114 and 141 degrees Fahr. | 


The end point ranged between 
386 and 415 degrees Fahr. in the 
same samples. 

The ranges of vapor pres- 
sures, in which 90 per cent of 
the samples of regular and pre- 
mium grades were _ included, 
were slightly lower than for cor- 
responding samples during the 
winter of 1937-38, the report 
shows. The range for third 
grade was 0.9-pound narrower. 

The results of the survey con- 
tained in the accompanying 
table are generally comparable 
by years, although some changes 
were made in the 1937-38 figures 
io offset changes made by the 
Bureau in its setup by districts. 

The report covered 1875 sam- 
ples of products from 83 com- 
panies, plus those from the Pa- 
cific Coast, which were averaged 
by the Pacific Coast Technical 
Group before being submitted. 
For regular grade, 985 samples 
of 73 different brands were av- 
eraged. The premium grade 
consists of 489 samples of 40 
brands, with 401 samples of 51 
different brands of third grade. 


Large Gasoline Project 
Planned for Agua Dulce 


DALLAS, Tex., July 8—A 
development program to cost 
approximately $3,400,000 is to 
be undertaken in the Agua 
Dulce field of Texas by Clyde 
Alexander and associates of 
Dallas. Mr. Alexander former- 
ly was an official with the Phil- 
lips Petroleum Co. at Bartles- 
ville, Okla. 

Announcement of the pro- 
gram followed the awarding of 
a contract to Stearns-Rogers 
Mfg. Co. for construction of a 
150 million cubic foot condensate 
plant and recycling unit in the 
field. 

Mr. Alexander and associates 
awarded the contract after mak- 
ing an operating deal with the 
Union Producing Co. for some 
8000 acres. The Union company 
has 35 distillate wells in the 
field which will be handled by 
the Alexander interests. An ad- 
ditional 35 wells will be drilled. 
Contract calls for the plant to 
process at least 18 million feet 
of gas daily from the Benton- 
ville sand, 63 million feet from 
the Comstock and 9 million feet 
daily from the Schroeder sands. 

Yield is expected to be ap- 
proximately 200 gallons per mil- 
lion cubic feet. All of the gas 
residue except 54 million feet 
to be taken by the Union com- 
pany will be returned to the 
formations. 


St. Louis Skimming Plant 
To Truck in Illinois Oil 


ST. LOUIS, July 8. Con- 
struction has been started on 
the Matthews Refining Co. 3000- 
bbl. skimming plant situated on 
the outskirts of St. Louis, which 
will operate on Centralia-Salem 
field crude brought in by tank 
truck. 

The plant will be completed 
about the first of September. 
Provision is being made for in- 
Sstallation of a cracking unit 
later on. 

R. G. Matthews, formerly sec- 
retary-treasurer of the Centralia 
Refining Co., is president of the 
new company. L. R. Flori, presi- 
dent of the Flori Pipe Line Com- 
pany is Mr. Matthews’ assistant. 


Three Rivers Refinery 
Headed By Coquat 

CLEVELAND, July 10.—In- 
corporation of the Three Riv- 
ers Refinery to operate a plant 
at Three Rivers, Texas, has 
been announced. The Three Riv- 
ers company is headed by Hen- 
derson Coquat, independent 
south Texas producer. Ralph 
Robinson, formerly of Kendall 
Refining Co. is managing di- 
rector. W. B. (Jack) Pape will 
be in charge of sales, with of- 

fices in San Antonio, Texas. 
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Washington is Again Gunning 






1937 tax message. 

Latest plans for the tax study 
were laid at a conference at the 
White House late last week, at- 


For Oil Depletion Allowance ‘tended by Chairman Harrison of 


N. P. N. News Bureau 
WASHINGTON, July 10. 
The question of depletion al- 
lowance is due for another air- 
ing this fall, when a special sub- 
committee of the Ways and 
Means Committee will make a 
comprehensive study of the en- 
tire federal tax structure, with a 
view to revising the revenue set- 

up from stem to stern. 

The subcommittee will be 
headed by Rep. Cooper, Tenn., 
who was prominent in the 1934 
hearings on tax revision. 

For the past 8 or 9 months 
the Treasury Department has 
been studying the depletion al- 
lowance granted oil and mining 
companies in collection of theii 
income tax returns, Under Sec- 
retary of the Treasury Hanes re- 
cently told the House Ways and 
Means Committee. 

The Roosevelt Administration 
has been “gunning” for the de- 
pletion allowance for more than 
two years. On June 1, 193/, 
President Roosevelt sent to Con- 
gress a tax message in which he 
and Secretary Morgenthau char- 
acterized the depletion  provi- 
sion as “perhaps the most glar- 
ing loophole in our present rev- 
enue law.” 

The message added _ that: 
“Since 1928 large oil and mining 
corporations have been entitled 
to deduct from 5 to 27.5 per cent 
of their gross income as an al- 
lowance for the depletion of 
their mines or wells, and the de- 
cuction may be taken, even 
though the cost of the property 
has been completely recovered,” 
and contended that such deduc- 
tions are “sheer gifts,’”’ which de- 
prive the government of lawful 
revenues. 

In his appearance late in June 
before the Ways and Means 
Committee, Mr. Hanes declined 
to discuss very thoroughly what 
the Treasury Department has in 
mind or what recommendation 
it will make for revision or elim- 
ination of the depletion allow- 
ance. 

He was asked by Rep. Robert- 
son, Va., concerning both the de- 
pletion allowance and the ‘com- 
munity” income tax return 
whereby husband and wife may 
(under the law of certain south- 
western states) each report half 
the family income and thus be 
entitled to two sets of deduc- 
tions and other allowances. 

“May I say,” Hanes replied, 
“that those two ideas have been 
subject to a great deal of study 
by the Treasury Department in 
the last 8 or 9 months, and when 
this committee . (the tax 
study group) is ready to pro- 


ceed, we have some very exten- 


sive studies on those matters 
and some suggestions to make, 
which we will be delighted to 
present. ...I am not making 
any promises of what they are 
going to show. Do not misun- 
derstand me. I say they are 
very complete studies, consci- 
entiously made.” 


Rep. Disney, Okla., asked if 
the studies were available yet, 
or if they would be soon, and 
was told by Mr. Hanes: 

“They will be available when 
this committee is ready to go 
to work, Mr. Disney.” 

The community property di- 
vision was also characterized as 
a “loophole” at the time of the 


the Senate Finance Committee; 
Chairman Doughton of _ the 
Ways and Means Committee; 
Rep. Cooper, and Secretary Mor- 


genthau. It will be started 
shortly. 
Commenting on the subject 


of the depletion allowance and 
its possible curtailment or elim- 
ination, Russell B. Brown, gen- 
eral counsel of Independent Pe- 
| troleum Assn. of America said: 
| “This probably constitutes 
ithe most serious threat to the 
independent producer in the oil 
|industry since President Roose- 
ivelt sent to Congress his mes- 
‘sage on tax evasion which quot- 
led Secretary Morgenthau as in- 
cluding the depletion deduction 
las one of the ‘loopholes’ in the 
law.” 
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| Around THE MID.cONTINENT 
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President Albert H. Kasishke 
of the Coralena Oil Co., with his 
wife at his side, stood in the 
court of Federal Judge Ken- 
namer one day last week and 
heard himself declared what he 
had always thought he was— 
an American citizen. And thus 
was brought to a finish what 
had been quite a tangle for Mr. 
and Mrs. Kasishke. 

Brought to America by his 
parents when he was. eight 
months old, Mr. Kasishke had 
always believed, until he sud- 
denly learned otherwise, two 
years ago, that his father had 
become a naturalized American 
before the son had reached his 
21st birthday. 

Meanwhile Mr. Kasishke had 
married, and when it was dis- 
covered that he was not legally 
an American citizen, his wife 
automatically was expatriated 
because she had married a 
“foreigner.” 

Mrs. Kasishke started right 
out to regain that American citi- 
zenship and filed for her first 
papers. Her husband followed 
her example. Mrs. Kasishke ob- 
tained her naturalization papers 
last February, but due to ill 
health her husband had to post- 
pone his final examinations until 
later in the year. 





* * * 


® Globe Trotter Hanlon 
Is Off Again 


It will not be long now un- 
til the countless friends of Oil- 
Man and Banker Ed. I. Hanlon 
of Tulsa will begin 


receiving | have 


. . By ALLEN S. JAMES 


post cards from distant places. 

Mr. Hanlon left Tulsa several 
days ago for the west coast and 
then late last week sailed for 
Honolulu. He is going to pause 
there long enough to see the 
sights and take another 
close look at the conditions in 
the Orient. And if things have 
settled down somewhat in the 
Orient, he probably will take a 
swing through that part of the 
world before returning to the 
United States. 


Last season Mr. Hanlon did 


Europe from end to end and all | 
‘congress, and use ghost speak- 
| ers. 


through the middle. 
* * * 
® Martin Family Visits 
1250 Service Stations 


The Frank Martin family of | 
that | 
undertook that 5000 mile auto-| 


Oklahoma City—-the one 
mobile trip (NPN, June 14, 
Page 18) is back home with 
enough scientific data to prove 
that sedan travel with SIX 
children from 8 to 18 years of 
age and the parents is a feasible 
but uproarious enterprise. 

The log of the trip shows 
stops at 1250 filling stations. It 
shows also that after a Wiscon- 
sin tourist camp operator had 
taken to the woods when he saw 
all eight climb out of the car, 
Mr. Martin changed his meth- 
od of approach by simply leav- 
ing the family in the car and go- 
ing into a tourist camp or hotel 
office alone and asking to “rent 
the place.” 

And now Mr. and Mrs. Martin 
announced that alone 


and | 


i statesmen”, 


about July 27 they are going to 
do the northwestern part of the 
country the same way. 

This time, however, they are 
going to try the experiment of 


stretching the “all purpose” 
stops at service stations from 
the 50-mile mark to 75 miles be- 
tween stops. 

P. S. to service station men of 
the northwest-—If what looks 
like a parade heads toward your 
station, just relax. It probably 
will be the Martin family. 


* * * 


® Marland Plans Comeback 


Ex-Gov. E. W. Marland of Ok- 
lahoma is starting all over 
again in the oil business in Kay 
county, where he first got his 
start back before the World 
War. 

The Marland Oil Co. which 
he formed after he left the gov: 
ernor’s office last January, has 
started a wildcat test about 4% 
miles east of Ponca City. 

The new company which te 
ex-governor and ex-congressman 
has formed has offered st6ck to 
the public at $5 a share. Ac- 
cording to reports the plan is 
to have an integrated company 
which would have a service sta- 
tion-bulk plant in every county 
in Oklahoma, with residents of 
each county being stockholders 
in the bulk plant and service sta- 
tion. First step toward integra- 
tion is the finding of produc- 
tion, and that is what the Mar- 
land company has set out to do. 


* * * 


® Gene Howe To Run 
For Congress by Proxy 


The unpredictable Amarillo, 


| Tex. editor, Gene Howe, has an- 


nounced he is going to run for 


He has announced he is 
looking for three “broken down 
but fluent politicians, preferably 


|with Oklahoma experience, to 


work for me during the cam- 
paign as my ghost speakers.” 

“This plan will be more hon- 
est than the present one of our 
Editor Howe ex- 
plained. “There will be no de- 
ception about my plan. Addle- 
brained speakers, always dan- 
gerous, have become more of a 
menace than ever now that they 
find they can hire really intel- 
ligent men to. write’ their 
speeches. 

“But ghost speakers, operated 
and directed by men of brains, 
such as myself, should improve 
politics.” 

Editor Howe has promised to 
pay the expenses and a good 
salary to his ghost orators, and 
to do his best to get them lucra- 


tive government positions after 


he is elected. 
What an application file he is 
going to accumulate 
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Nature Lovers 
Assail Pollution 


N P.N. News Bureau 
WASHINGTON, July 10. 
Continuing its campaign of 
propaganda for strict federal 
control of water pollution, the 
American Nature Ass’n. has is-| 
sued, in its “clip sheet” which | 
goes to newspaper editors all! 
over the country, an indictment 
of the petroleum industry and 
all other opponents of the “po- 

liceman” type of regulation. 

Issued as a_ Statement by 
Arthur N. Pack, president of the 
association, the release declares 
that “although it claims to be de- 
voted to a constructive conserva- 
tion policy, the Roosevelt Ad- 
ministration has taken an amaz- 
ingly reactionary view of the 
problem of pollution control. 
Usually not solicitous of indus- 
try, the New Deal steadfastly 
has opposed any truly effective 
control of the dumping of poi- 
sonous wastes into American 
rivers. There is a large Ethio- 
pian lurking somewhere in the 
.voodpile.” 

The blast urges adoption of 
the Mundt bill “which provides 
for real enforcement,” and is re- 
garded as a last minute effort 
to forestall favorable action in 
the House on the Barkley co-op- 
erative bill. This measure (S. 
685) has been passed by the Sen- 
ate and approved by the House 
Rivers and Harbors Committee 
(NPN, May 17, p. 21), with mi- 
nor amendments. Action in the 
House is expected this week, 
and will probably be favorable, 
as the bill, which provides for a 
long-time study of the problem 
and is backed by industry, has 
the approval of the White! 
House. 

“Some clue to the mystery of 
the administration’s attitude,” 
the Pack statement observes, 
“may be found that the commit- 
tee acknowledges the collabora- 
tion of Manufacturing Chemists | 
Assn., National Paper Board 
Assn., Institute of American 
Meat Packers, Tanners Council 
of America, American Iron and 
Steel Institute, and the Amer- 
ican Petroleum Institute. 

“All of these associations and 
institutes represent the major 
polluting industries of the Unit- 
ed States. They have been able 
to avert any effective regulation 
that would restore our streams 
to a healthful condition by dom- 
inating the federal recommend- 
ing agencies. The device adopt- 
ed is to urge further study of 
the problem for 10 years. No 
further study is needed. The 
facts of the situation and the 
means of control are Known. 
Voluntary cooperation has 


proved to be largely a failure. 
The only course now is reason- 
able enforcement such as is pro- 
vided in the Mundt bill. The 
Barkley bill is a subterfuge 
based on ignorance or born of 
subversive influence.” 
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So widespread is the oil in- 
dustry that many friends are 
separated for years. NPN would 
like friends and relatives of any 
deceased oil man to send in no- 
tice of his passing for publica- 
tion. 


Horace B. Setzler 

Horace B. Setzler, aged 69, 
for 30 years superintendent of 
the National Refining Co.’s re- 
finery at Coffeyville, Kan., died 
July 5. He had been ill since last 
February and had retired two 
months ago from the superin- 
tendency of the plant. 

Mr. Setzler joined the Gulf 
Oil Corp.’s staff at the Port Ar- 
thur, Tex., refinery in 1901 and 
for four years was chemist and 
assistant superintendent. He 
then became superintendent of 
the Lake Carriers Oil Co. at 
Coraopolis, Pa., where he re- 
mained until 1908, before join- 
ing the National organization as 
superintendent of the Findlay, 
O. plant. 

In 1910 Mr. Setzler was trans- 
ferred to the Coffeyville refinery 
as superintendent. For several 
years after his transfer to Cof- 
feyville he was a director of 
the company. 

* « * 
John J. Lantz 

John J. Lantz, 83-year-old re- 
tired oil man, died here last 
week. A native of Pennsboro. 
Pa., Mr. Lantz became active in 
the development in West Vir 
ginia in 1886. He followed the 
oil business westward, coming 
to Tulsa in 1907. He retired in 
1918. He had been a Mason for 
2 years. 

” * a 
R. A. Elliott 

Robin A. Elliott, aged 41, an 

official of the FHE Oil Co., at| 


| Sherman, Tex., died at his home |! 
(tn Fort Worth July 7. 


He had 
been in ill health for several 
months. The company of which 
he was a vice president oper- 
ated chiefly in East Texas. 


* * * 
Ruth Ann Rexwinkle 

Ruth Ann Rexwinkle, nine 
year old daughter of F. D. Rex- 
winkle, general superintendent 
of Whiting refinery of Standard 
Oil Co. of Indiana, died from 
burns July 10, which she re- 
ceived July 5 when crepe paper 
and bunting which had been 
discarded from July 4th .floats, 
and which she had draped about 
herself, caught fire. 


|night in the Southern 


Two Pipelines 
Are Dynamited 
In Illinois Row 


Bu Teletupe 
N. P.N. News Bureau 

CHICAGO, July 11. 
violence flared up again last 
Illinois 
oil fields with the dynamiting of 
two pipelines of the Central 
Pipe Line Co. subsidiary of The 
Texas Co., and an attack on two 
deputy sheriffs guarding a con- 
struction camp. 

The new 10-inch line being 
laid from the Salem field north- 
ward to Heyworth station on 
the Texas-Empire line was dyna- 
mited about tour miles north of 
Salem. Several joints were 
blown out. The damage is be- 
ing repaired today while local 
ofticers guard the construction 
crew. 

The other dynamiting job was 
a few miles south of Olney, IIL, 
on a Central Pipe Line gather- 
ing line. About 4000 barrels of 
crude were lost. 

No one was injured or killed 
in either dynamiting case. 

The deputy. sheriffs were 
guards and watchmen at a con- 
struction camp of the Williams 
Brothers Construction Co., con- 
tractor on the new Salem to 
Heyworth station pipeline, near 
Ramsey in Fayette County. Two 
men attacked them with shot- 
guns. One deputy is in a hos- 





‘Another Check from Oil’ 


TULSA, July 10.—Fiiteen 
thousand little folders, de- 
signed to do a job of “public 
relations” for the oi] indus- 
try, were sent to various 0.1 
companies by the Independ- 
ent Petroleum Ass’n._ of 
America this week. 

The folders are not the 
common or garden variety. 
They are just the length and 
width of the average check. 
The front of the folder has 
an opening cut in it, much 
like the “window” envelope 
except the transparent covcr: 
ing is not there. 

An arrow containing the 
words “Another Check from 
the Oil Industry” points to 
the name on the check. There 
also is printed on the inside 
of the front cover a_ short 
statement about the amount 


of money the oil industry 
spends. 
Companies receiving the 


folders will use then in send- 
ing out all checks, whether 
they are in payment of sal- 
ary, royalties, or a dozen 
pencils. Plans now call for 
a change in the color and the 
wording on the inside front 
cover each month. 











Labor 


pital with 37 slugs in his back. 
The other was reported not so 
seriously injured. 

Labor unions are reported at- 
tempting to organize oil field 
workers. Men on the pipeline 
construction job were reported 
to have been threatened. 

The new Cordes oil field near 
Nashville, Ill. was closed down 
for a day back in April when a 
gang invaded the field and drove 
workers from the job. One man 
has been convicted in this case 
on charges of inciting riot. 


Valvoline Transfers Operations 


BUTLER, Pa., July 10.--Con 
centration of Valvoline Oil Co.’s 
manufacturing operations at its 
East Butler, Pa., refinery has 
been about completed with 
transfer from its Galena works 
at Franklin, Pa., of the manufac- 
ture of railroad oils and ex- 
treme pressure lubricants, ac- 
cording to Vice-President C. W. 
Luton. Operations at the com- 
pany’s Warren, Pa.,_ refinery 
were transferred to East Butler 
some time ago, and the plant is 
being dismantled. The Frank 
lin plant is for sale. 


Crude Runs Cut 
60,000 Barrels 


NEW YORK, July 11. Crude 
runs to stills at U. S. refineries 
were reduced 60,000 barrels on 
daily average in the week ended 
July 8, according to a report on 
refinery operations compiled to- 
day by the American Petroleum 
Institute. 

Gasoline stocks at refineries 
decreased only 279,000 barrels 
during the week, the Institute 
report shows. Production of 
gasoline, however, declined 142,- 
000 barrels on daily average dul 
ing the same period. 

Stocks of gasoline jumped 
212,000 barrels at Indiana-Illin- 
ois-Kentucky district refineries, 
the report shows, while increases 
of 180,000 barrels and 130,000 
barrels, were registered at Lou- 
isiana-Gulf and California piants, 
respectively. 

Gasoline inventory at Okla 
homa-Kansas-Missouri refineries 
was Slashed 238,000 barrels last 
week. East Coast stocks were 
down 194,000 barrels also. 

Stocks of residual fuel oils at 
refineries were steady during 
the week, increasing but 4000 
barrels. Stocks of heavy fuels 
at Louisiana-Gulf refineries 
showed the largest fluctuation, 
decreasing 117,000 barrels. 

Gas oil and distillate stocks, 
however, increased 1,426,000 bar- 
rels. Stocks of these oils jumped 
402,000 at Texas Gulf plants, 
while increasing 221,000 barrels 
at California refineries. 
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Trends of Basic Figures 


July 8 July 1 July 8,1938 90 

Crude Production ....... 3,529,800 3,463,000 3,296,250 

(Bbls. daily) 
Crude imports: ..2...05.:.. 112,290 92,710 125,000 

(Bbls. daily) 85- 
Crude Runs to Stills 3,420,000 3,480,000 3,221,000 

(Bbls. daily) 
Gasoline Stocks ......... 80,823,000 81,102,000 79,550,000 

(Bbls. total) 
Gas Oil & Distillate Stocks 32,435,000 31,230,000 ‘i 80- 

(Bbls. total) 
Residual Fuel Oil Stocks 113,494,000 113,388,000 


(Bbls. total) 


*Comparable figures 


not 


available. 





Crude Oil Production for the U. S. 


(American Petroleum Institute figures) 


= Week Ended 


= 2 


MILLIONS OF BARRELS 








Total U. S. Motor Fuel Stocks 


Heavy Line—1939 Light Line—1938 














July 8 Juiy | June 24 
Barrels Barrels Barrels 
Oklahoma 464,400 451,590 458,750 
Kansas 167,600 169,100 168,000 
Texas 1,347,700 1,312,150 1,308,850 ; 
Arkansas “39550 58,000 36500 TT EAL ats betes 
d i as 99,99 oY, 06,< 
Illinois 261,700 245.200 233'850 6 13 20173 1017 41 8 152229 12 192629 1673307 142128 
tasten (Ill. excluded) 89,800 98,200 95,600 MAY JUNE JULY AUGUST SEPT. ocT. 
a ha 69,150 68,600 66,600 
Wyoming 57,700 67,000 61,350 ~ } 
con ia foe ers Daily Average Crude Runs to Stills 
Colorado 4,000 4,050 4,050 Heavy Line 1939 Light Line—1938 
New Mexico 106,700 106,600 106,600 3 > 
California 610,600 594,000 606,600 0 | 
Total U. S. 3,529,800 3,463,000 3,452,800 a 
Crude Imports 112,290 92,710 124,860 
Total New Supply 3,642,090 3,555,710 3,577,660 3.677 
Weekly Changes in U. S. Crude Oil Stocks* = 
(Thousands of Barrels) 
=! 
Grade or Origin June 17 June 24 July 1 Change WV 34 
Pennsylvania grade 9,607 5,601 5,661 +. 60 —_/ 
Other Appalachian 1,211 1,193 1,154 — 39 ud an 
Lima-Michigan 128 2,133 2,085 — 48 cc 
Illinois-Indiana 13,963 13,904 14,099 195 a4 
Arkansas .... 3,343 3,430 3,442 + 12 & 32-4 | 
Kansas 7,037 6,884 6,490 —394 aie 
Louisiana 13,624 13,998 13,843 155 ve Ea 
Northern 5,724 5,652 5,780 128 i=) ~ ia Bia: 
Gulf Coast 7,900 8,346 8,063 ~283 aaa 
New Mexico 6,819 6,564 6,409 —155 ” Bad 
Oklahoma 69,434 69.707 69.459 248 z aa tf 
texas ... 89,990 87,426 87,741 315 2) f 
East Texas 20,001 19,416 20,013 597 aad . | 
West Texas 16,602 16,101 15,877 —224 — | 8) | 
Gulf Coast 21,098 20,700 20,997 +297 —_ | 
Other ‘Texas 32.289 31,209 30.854 —355 = | 
Rocky Mountain 19,707 19,615 19,640 25 | 
California 38,672 38,570 38,566 4 ae 
Foreign 3,317 32te 2,978 —294 | | 
Total U. S. Refinable 274,852 272,297 271,567 730 if} | fl 
Heavy in California 14,460 14,288 14,199 89 is | in 








*As compiled by U. S. Bureau of Mines 








6 132027 3101724 | 815222951219 262 9:16 23307 ANB 
MAY JUNE JULY AUGUST SEPT. OCT. 


A. P. I. Weekly Refinery Report 


(Figures in Thousands of Barrels of 42 Gallons Each) 








Stocks 
Per Cent of (a) Total Finished & Stocks of Gas Oi! & Distillates Stecks of Residual Fuel Oi! 
Daily Average Reporting Capacity Gasoline Unfinished At Terms. At Terms. 
Crude to Stills Operated Production Motor Fuel (b) At Refineries Trans. Pipelines At Refineries Trans. Pipelines 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 

Districts July 8 July 1 July 8 July 1 July 8 July 1 July 8 July 1 July 8 July 1 July 8 July 1 July 8 July 1 July 8 July 1 
East Coast 516 548 S304 so 1 1,478 1,591 21,413 21,607 4,723 4,226 4.781 5,033 4,707 4.647 4,262 3,793 
Appalachian 102 103 79.7 80.5 308 387 3,281 3,339 225 235 65 66 404 376 
Ind., Ill, Ky 505 508 2 YS.8 2,043 2,094 13,233 13,121 2,994 2,881 587 539 2,841 2,757 40 30 
Okla., Kans., Mo 256 289 74.9 84.5 c)923  (¢)1,045 7,074 7,312 1,423 1.379 $8 49 2,930 2.908 
Inland Texas 11S 117 74.2 73.¢ 469 520 1,537 1,590 $31 326 1,811 1.784 
Texas Gulf S46 S55 94.5 5 2,705 2.803 9,246 9,325 4.283 3.881 356 355 5,770 5,844 271 369 
La., Guif 140 135 1» 6 431 335 336 2.633 2,453 1113 a9] 33 26 1,481 1,598 310 282 
No. La., Art 29 41 52.7 74.5 78 117 496 461 263 269 9 10 586 586 
Rocky Mt. 38 37 4 4 57.8 105 203 1,516 1,580 110 111 599 586 
California 523 HO 70.2 67.4 1,380 1,424 15,244 15,114 S.691 S471 1 665 1,687 61,122 61,169 23,035 24,325 
Total Reporting 3,073 3,135 83.9 S5 ft 10,013 10,520 75,643 75,902 24,156 20,770 7.544 7.765 82,251 82,255 28,918 28,808 
U.S. Total (d) 3,420 3,480 11,378 11,921 SO,S23 S1.102 1)24,891 123.465 7544 7,765 84,576 84.580 28,918 28,808 
U.S. Total 7-8-38 (d).. 3,221 10,750 79,550 25,195 114,120 

(a) Includes straight-run, cracked and natural blended d) Estimated, U.S. Bureau of Mines basis 

b) Includes stocks at refineries, in bulk-terminals, pipe lines and in transit. e) For comparability with last year these figures must be increased by stocks 

ce) 12% of reporting capacity in this district did not report gasoline production 


‘At Terminals, ete.’ in California district. 
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Dear Reader: 


The official list of gear lubricant classifications was 
reduced from four to three on July 1. The former S.A.E. 
Nos. 110 and 160 were combined into one new grade 
known as S.A.E. 140. The two ordinary grades now are 
Nos. 90 and 140, with No. 250 carried for special uses. 
This is a step in the direction the oil industry has hoped 
for, toward simplification of lube requirements for the 
automobile. 

Progress is being made currently which may well 
result in further progress toward the goal of an all-pur- 
pose lubricant. At the A.S.T.M. lubricant symposium at 
Atlantic City there was considerable discussion of the 
gear oil situation brought about by the adoption of hypoid 
gears in trucks as well as passenger cars. 

It has been found that lead-active-sulfur type oils 
which give good results in passenger cars are too active 
in trucks where torque is high. Now oils are being devel- 
oped which have properties differing from the old lead- 
active-sulfur oils in that they are less corrosive but still 
give good results in passenger car hypoids. The oil is 
good also in transmission gear cases. 

With this development a single gear lubricant of 
proper viscosity can be used in both transmission and 
differential of truck or passenger car and take the place 
of four oils now being used by some companies in the 
industry. The new oils can be used in places where speci- 
fications formerly called for hypoid lubricants, mild E.P. 
lubes, conventional gear oils or the S.A.E. 50 to 70 oils 
used in a few types of transmission. 


* * * 

Seriousness of the gear oil situation which has ex- 
isted in the past two or three years can be seen from a 
recent experience in the N.P.N. organization. Editor Platt 
was having trouble shifting gears so he went to his car 
dealer’s service department. 

The manufacturer of this particular make of car rec- 
ommends that its owners come to the car dealer for oil 
service and that gear cases never be flushed. It is reec- 
ommended that hypoid lubes be used in the rear axle 
and ordinary lubes in the transmission. 

The recommendation against flushing the gear cases 
was followed by the service department. But the service 
men got in the habit of putting hypoid lubes in the trans- 
mission. And worse yet, more than one brand of oil was 
used. Result was that gears were so badly gummed that 
the deposits couldn’t be gotten off with a chisel. 


* * * 

Politicians are supposed to be brought to book today 
for what they said yesterday. The candidate who promises 
lower taxes is sure to be confronted with his promise if 
he actually increases them when he is once elected. 

There should be a statute of limitations against bring- 
ing up yesterday’s statements of the technologist. This 
industry moves too fast. If there were such a statute E. W. 
Dean of Standard of New Jersey’s inspection laboratories 
would not have had quite as red a face at Atlantic City 
two weeks ago. 





Committee D-2 has a pleasant custom of giving a 
dinner in honor of one of its members at each annual 
meeting. The member so honored is presented with a 
gift. But the presentation is fraught with much grilling. 

This year Dean was the recipient of a set of matched 
irons for his golf bag. Also he was the recipient of many 
razzberries. 

Dr. K. G. Mackenzie of The Texas Co. had the writ 
ings of Dean when he was with the Bureau of Mines 
scanned before the dinner. From these writings choice 
sentences were lifted from their context and read. 

Out of their original setting and without review of 
the state of the art at the time the statements were mace, 
some of the sentences created great hilarity. One, for ex- 
ample written about 20 years ago, reported that a gaso- 
line may be permitted to contain a little cracked product 
without unduly deteriorating the quality of the motor fuel. 

Dr. Mackenzie and Dr. T. G. Delbridge who were 
speakers of the evening did not keep Dean on the grill 
all the evening. He was also credited with some _ pro- 
phetic statements which have been proven true by time. 


* * * 


Speaking of awards, you will be glad that Dr. George 
Granger Brown of the University of Michigan, was given 
the William H. Walker award at the recent annual din- 
ner of the American Institute of Chemical Engineers. 

The award was in recognition of his papers on ‘“Dis- 
tillation”, “Introduction to Chemical Engineering Thermo- 
dynamics” and “Thermal Properties of Dowtherm A.” 


* * * 


The not-so-subtle perfume of H.S is immortalized in 
verse in the May issue‘of the Naft Magazine published by 
the Anglo-Iranian Oil Co. Ltd. The verse deals with the 
salubrious air breathed in the vicinity of Anglo-Iranian’s 
Abadan refinery in these words: 

“At Abadan the best ozone 
Abounds, but it is not alone; 
The subtle scent of H.S 
Is also to be found, I guess. 
This gives a fragrance to the air 
That isn’t equalled anywhere. 
No place on earth is better than 
Our Abadan, our Abadan!” 

Obviously the writer of this never visited the Pan- 
handle field in Texas back in the days when the Texas 
tangers had to step in and improve the morals of the 
roaring city of Borger--they being unable to improve 
its aroma. 

Very truly, 


J.C. Chatpietd 


Managing Editor, _ 
Refining Technology Edition. 
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Cone in New Type De Florez Furnace 


Improves Heat Distribution 


By George C. Leslie * 


This is a condensation of a paper presented at the 
semi-annual meeting of the American Society of 
Mechanical Engineers at San Francisco, July 10-15. 
Original title was “Design and Operation of De 
Flores Heaters.” 


ABSTRACT 

A decade of development with the De Florez fur- 
nace by Sinclair engineers has produced a furnace 
believed to be the nearest approach to the ideal 
furnace ever devised. The general arrangement 
of the furnace, incorporating the vertical cylindrical 
shell in which the tubes are symmetrically spaced 
around the inner wall, is still employed. The larg- 
est furnaces of this type ever built are a part of 
the equipment of the Watson refinery of Richfield 
Oil Corp. and are described here. 


ste development of the modern cracking fur- 
nace has been a process of devising better and better con- 
trol and distribution of both radiant and convection heat 
produced by various fuels. Commencing over a decade 
ago with the premise that the ideal furnace would be one 
“which would combine the ability to utilize to the fullest 
extent the radiant heat produced by the burning of the 
fuel with the theoretical amount of air’, the solution of- 
fered by L. De Florez was a vertical cylindrical shell in 
which the tubes are symmetrically spaced around the 
inner wall. 

The general arrangement of the furnace is essen- 
tially the same today. After years of experience and re- 
search, Sinclair Refining Co. engineers have developed 
the present design, which is believed to be the nearest 
approach to the ideal furnace that has yet been devised. 
It has high fuel efficiency and low furnace temperatures. 
Distribution of heat within the furnace is easily controlled, 
tubes are easily cleaned, and maintenance costs are low. 


The latest type De Florez furnaces used in the new 
combination topping-and-cracking units at the Watson 
refinery of the Richfield Oil Corp. are among the largest 
of this type ever built. Six furnaces at this plant contain 
41,000 linear feet of alloy tubing, 800,000 bricks, 1200 
tons of structural steel, and are 135 feet high to the top 
of the superstructure. The two units served by these fur- 
naces have a combined capacity of 50,000 barrels per 
day of crude and reduced crude, the proportions of which 
may be varied over a wide range. 


The original design brought about “the elimination 
of the conventional brick-lined combustion space, to per- 
mit the absorption of heat to begin immediately after its 
generation.” The principal variations in design since the 
original conception have been in the location of the burn- 
ers and the method of recovering the available heat in 
the hot combustion gases before they enter the stack. 

Many of the so-called “up-shot” type furnaces were 
built in which the burner was located at the bottom of 
the cylinder and the column of hot combustion gases trav- 


*Combustion Engineer, Watson Retinery, Richtleld Oil Corp., 
Wilmington, Calif. 
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eled upward in the center of the cylinder. This type had 
the advantage that only a short stack was required which 
was located on the top of the upright cylindrical portion. 


In the downdraft type, the burner is located at the 
top of the furnace and the hot products of combustion 
are discharged downward concentric with the tubes and 
shell. In both cases, the burners are located some distance 
back of the tube sheets to afford a short high-temperature 
section in which combustion is initiated. 

Economizer sections and air preheaters have both 
been to lower the temperature of the hot gases before 
they enter the stack. However, when the temperature 
of the feed entering the furnace is higher than the tem- 
perature to which the stack gases must be cooled in 
order to secure the desired furnace efficiency, it is evi- 
dent that the addition of economizer coils, however large, 
will not give the required results. It is just as evident 
that, if the required stack temperature is to be attained, 
some medium at a sufficiently low temperature must be 
supplied in sufficient amounts to absorb this excess heat. 
This medium is the combustion air. The desired transfer 
can be accomplished either by means of the ordinary 
tubular preheater or a Ljungstrom preheater. 

Even in those cases where the oil feed to the furnace 
is at a temperature sufficiently low to cool the stack gases 
to such a temperature as would give the required furnace 
efficiency, the surface required might be so large as to 
be uneconomical and the use of an air preheater justified. 
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One of the refinements of the De Florez furnace of today 
is the brick cone, shown in the above cross-section 
view, which improves heat distribution 
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Every tube added to the oil flow increases the pressure 
drop through the coil and increases the pumping and 
maintenance costs. 


Furnaces at Watson 


The six furnaces at the Watson refinery are of the 
downdraft type and are equipped with a brick cone as 
shown in the accompanying drawing, which considerably 
improves the heat distribution as compared with previous 
models. 

The internal diameter of the furnace, wall to wall, 
is 28 ft. 9 in. Each furnace contains 152 tubes, 4 in. inside 
diameter, 5 in. outside diameter, and 45 ft. long, arranged 
in two concentric circles. Each tube coil is composed of 
76 tubes. In each coil, the charge travels through 38 tubes 
in the inner row, then through 38 tubes in the outer row. 

The tubes are staggered and at such distances apart 
that, not only do all the tubes receive the direct radiation 
from the column of hot combustion gases but, assuming 
a diameter of 12 feet for this column, all of the refractory 
wall is also receiving direct radiation. According to Mc- 
Adams,? if there were no external loss of heat from the 
back wall, the latter must take up an equilibrium tem- 
perature between that of the tubes and that of the radiat- 
ing plane, and must radiate back as much heat as it 
absorbed. 

In the transfer of heat by convection, there always 
remains a comparatively stationary film of gas around 
the tubes through which the heat must be transferred 
by conduction, but which offers no resistance to the trans- 
fer of heat by radiation. To secure high rates of radiation, 
it is not necessary that the tubes be wiped with flue gas 
at comparatively high velocities and temperatures. The 
maximum temperature of the flue gas in contact with 
the tubes is approximately 1350 degrees Fahr., while the 
approximate average transfer rate is 7000 B.t.u. per 
square foot of outside surface per hour. 

The furnace volume is 20,900 cubic feet of which 3500 
cubic feet are occupied by the cone, leaving a net furnace 
volume of 17,400 cubic feet. The furnaces are designed 
for a normal liberation of 80,000,000 B.t.u. per hour, which 
corresponds to 4600 B.t.u. per cubic feet per hour. Op- 
erating at this capacity, the throughput per coil would 
be approximately 20,000 gallons per hour. However, to 
date the furnaces have only been required to operate at 
approximately 75 per cent of designed capacity. 


Tube Supports 


The tubes are supported by the top tube sheet which 
in turn is hung from the steel supporting structure. The 
distance between the tube plates is 43 feet 6 inches. A 
particular advantage of this type of construction is that 
the tubes are suspended vertically and there is no tendency 
for them to sag. The position of the tubes also permits 
their being easily cleaned and removed. A_ superstruc- 
ture is provided on each heater which carries an over- 
head trolley used in cleaning or replacing tubes. 

Five tubes are cleaned at a time by two men. A bat- 
tery of five complete sets of cleaning apparatus is sus- 
pended from a manifold and lowered into the tubes. 

The insulation and refractories were selected for the 
following approximate maximum-temperature conditions: 


Roof-cone and nose temperature 2700 deg. Fahr. 
Suspended-arch temperature ; ; 2200 deg. Fahr. 
Cover-tile temperature 1600 deg. Fahr. 
Radiant-cone temperature .... ‘ : 1600 deg. Fahr. 
Side-wall (fire side) temperature ‘ : 1000 deg. Fahr. 
Insulation (fire side) temperature : - 800 deg. Fahr. 


The side walls are at such a low temperature and the 
expansion and contraction are so uniform throughout, 
due to the shape of the furnace, that these walls will 
probably never need to be repaired. The burner throat is 
built of a plastic refractory and, up to the present time, 
there is no indication of cracks which might eventually 
require patching, although some maintenance is expected 
at this point. The roof between the burner throat and the 
tube sheet is of the suspended flat-arch type. 

In all there are twenty-eight inspection ports on each 


*“Heat Transmission,” by W. H. McAdams, McGraw-Hill Book 
Company, Inc., New York, N. Y., 1933, p. 59. 
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Six of the largest De Florez furnaces ever built 


have been incorporated in the new combina- 
tion topping-and-cracking units at the Watson 
refinery of Richfield Oil Co. The present de- 
sign has the essential features of the original 
design and others which make it the nearest 
approach to the ideal furnace yet devised. 
according to a paper by George C. Leslie 
presented before the American Society of 
Mechanical Engineers at San Francisco R-294 


Formally introducing the Ramsbottom carbon 


residue test to American petroleum chemists, a 
subcommittee of A.S.T.M.’s Committee D-2 pro- 
poses to add this commonly used British stand- 
ard to the list of A.S.T.M. standards because 
of its better reproducibility than the Conrad- 
son method R-298 


At the A.S.T.M. symposium on stability of lubri- 


cants it was reported that resin deposits have 
given trouble in high speed service in hypoid 
gears. The meeting devoted its attention al- 
most exclusively to methods of testing both 
crankcase oils and gear lubricants to deter- 
mine stability. It was suggested that enough 
now is known about hypoid lubes to develop 
standardized test methods R-300 


L. D. Mann, general superintendent of refineries 


for Cities Service Oil Co., is head of the man- 
ufacturing committee of the Western Petro- 
leum Refiners Association. In this position 
he and his associate committee members pre- 
pare technical programs for the W.P.R.A. con- 


vention and for regional meetings R-304 
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furnace, through which all of the tubes can be carefully 
and readily inspected. Four are located in the roof through 
which the cone and bottom of the furnace can be inspected; 
twenty in the side walls, of which sixteen are about 10 
feet below the roof; and four just below the top of the 
cone. To permit inspection of the burners and flame, four 
more ports are located in the furnace bottom. The ability 
to inspect all of the tubes is a great advantage. 


Temperature Measurements 


Two recording potentiometers are provided for each 
furnace. One records the temperatures of the oil, while 
the other records the furnace temperature, stack tem- 
perature, and the metal temperature of the hottest tube. 

The so-called “furnace temperatures” are taken at 
four results. It not only permitted better heat control 
within the furnace, but the larger diameter of the column 
of hot gases enabled it to be seen by larger areas of the 
tube and wall. 


Control of Transfer-Line Temperatures 


The control of the temperature of the oil in the trans- 
fer line resolves itself into three problems: (1) The sup- 
plying of a constant flow of charging stock to the fur- 
nace; (2) the maintenance of a constant pressure in the 
fuel-gas lines, and (3) the regulation of the flow of the 
gas to the burners to compensate for variations in heat- 
ing value of the gas, fluctuations in the temperature of 
heater feed, and any other irregularities. In other words, 
the first two factors are held constant, and the third factor 
is variable. 

The 1000-horsepower motor-driven centrifugal pump 
maintains a constant discharge pressure on the charging 
stock to each unit, while the flow to each coil is con- 
trolled from the main locations, at each of two different 
levels, by couples extending through the furnace walls 
to a point just beyond the inner row of tubes. In reality, 
the couples measure the temperature of the furnace gases 
coming in contact with the tubes. Sixteen tube-metal tem- 
peratures are taken every four hours from an indicating 
instrument. All of the tubes being located next to the out- 
side wall, thermocouples may readily be attached to any 
part of an individual tube 

The maximum allowaple tube-wall temperature de- 
pends upon the operating pressure and is kept within the 
limits permitted by Lowe’s formula.t 

To prevent air infiltration, the joints between the seg- 
ments of the upper tube sheet are carefully pointed with 
a mixture of asbestos cement and fire clay. The lower 
tube sheet is covered with 8 inches of a mixture consist- 
ing of four parts Sil-O-Cel and one part Portland cement. 
The draft is highest at the bottom furnace, and here the 
greatest care should be taken in sealing all cracks. The 
importance of stopping all possible air infiltration cannot 
be overemphasized. 

In earlier installations, a single large burner was 
used. It was found, however, that the multiburner type 
gave better control board by manual adjustment of a 
remote-control, electric-operated valve. 

The gas pressure to the fuel-gas manifold is main- 
tained constant at 50 pounds per square inch by a _ back- 
pressure relief valve on the line through which the sur- 
plus gas produced is discharged into the refinery fuel-gas 
system. The fuel gas to the burners is controlled by ad- 
justing the control point on a flow controller in which the 
ordinary device for adjusting the control point has been 
replaced by a pneumatic-transmitting unit which adds to 
the convenience and sensitivity of the instrument. The 
regulating valves on the fuel-gas lines to the burners are 
all equipped with valve positioners. 


tNational Tube Company, Bulletin No. 20 


To Install Pereo Unit 


Gas and Oil Products, Ltd., Calgary, Alta., Canada, is 
building a 1200-barrel Perco liquid copper sweetening unit 
at its Hartell refinery. The treater is being built in con- 
nection with a new cracking unit now being built to run 
Calgary crude. The company formerly had a Perco solid 
copper sweetening unit which was processing straight 
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run products only. This unit was licensed by Perco, Inc., 
Bartlesville, Okla., in 1936. 





Pathfinder Petroleum to Build 
1000-Barrel Cracking Unit 


Plans under discussion since February were com- 
pleted by Pathfinder Petroleum Co. last week for the im- 
mediate construction of a 1000-barrel daily capacity, single 
coil, light oil cracking plant on a site located approximate- 
ly four miles east of Signal Hill. 

To be built by company engineers at an estimated cost 
of $150,000 the first unit will be designed so that over a 
period of time it may be enlarged into a full combination 
unit. It will be constructed in conformity with plans en- 
cineered by the company. 

Initial purchases of equipment are being made now 
and it is anticipated the plant will be ready for operation 
early in October. 

Bulk of the charging stock for the cracking unit will 
come from the 3000-barrel topping plant operated by E! 
Camino Refining Co. on property adjoining the new con- 
struction site. The plant will turn out gasoline, furnace 
cistillate and fuel oil. 

Officers of the new company, which will have head- 
quarters at 317 West Main St., Alhambra, Calif., include 
Herbert A. Meek, president; J. V. Pohl, vice president; 
B. E. Devere, treasurer and general manager; and E. G. 
Whitehead, secretary. These men hold similar positions 
with El Camino Refining. 


Sohio Installs Perco Unit 

Standard Oil Co. of Ohio will install a 1200-barrel 
Perco copper sweetening unit at the Latonia, Ky., plant 
of its subsidiary, Latonia Refining Corp. Stabilizer bot- 
toms will be the product treated. 

License for this unit was obtained through Process 
Management Co., Inc., New York, eastern representative 
of Perco. 


Builds Combination Unit 
Socony-Vacuum Oil Co. will build an 8000-barrel com- 
bination cracking and reforming unit at its Paulsboro, 
N. J., refinery. The unit will include a viscosity breaker, 
gas oil cracker and reformer. The Lummus Co. has been 
given a contract for the work. It is expected that the 
unit will be ready for operation about the first of next year. 


Builds 18,000-Barrel Cracker 
Shell Oil Co., Inc., will build an 18,000-barrel cracking 
and coking unit at its Wood River, Ill., refinery. The plant 
will be built for Shell by The Lummus Co. It is planned 
to have the work completed early in 1940. 


Build Synthetic Diesel Fuel 
Plant in Germany 


Synthetic fuel for high speed diesel engines is now 
being produced in Germany on a commercial scale, ac- 
cording to a recent report to the Department of Com- 
merce from the American Consulate General, Frankfort- 
on-Main. The process uses as raw material a mixture of 
tar oils produced in the coking of bituminous coal and 
so-called “Kogasin II”; a material produced from gasified 
coke, or carbon monoxide and hydrogen. 

The Rheinpreussen Coal Mining Co. established the 
first large scale plant for producing this fuel. The new 
fuel suffers from the handicap of high cost. 

For giving market protection to the new synthetic 
product, the German government again raised the im- 
port duty upon foreign diesel oil by 20 per cent to a total 
of 12 from 9.6 marks per 100 kg., involving an increase 
in market price of 10 to 12 per cent. Imports provide 
about 90 per cent of Germany’s requirements for diesel 
oil. These have increased considerably in recent years, 
being nearly four times as great in 1938 as in 1932. Im- 
ports in 1938 were close to 10,800,000 barrels. 
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KELLOGG SERVICE IS BASED UPON A STUDY OF 
THE PARTICULAR CIRCUMSTANCES INVOLVED 


The belief that the individual problems 
of each refiner and natural gas manu- 
facturer are necessarily peculiar to him 
alone is the basis of Kellogg service. 

That is why Kellogg expends so much 
time and money on research to develop 
and perfect more economical and effi- 
cient petroleum products. 

That is why—through Kellogg—sub- 
stantially all the basic refining processes 
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are available from which to select the 
combination that best suits the needs of 
the individual plant owner. 

That is why Kellogg maintains an 
outstanding personnel, trained in all 
branches of processing, engineering, con- 
struction and operation. 

That is why Kellogg advice and coun- 
sel is valued and respected wherever 
petroleum products are manufactured. 
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Alternate Carbon Residue Test 
Is Recommended to A.S.T.M. 


ABSTRACT led to a higher degree of precision (to within 5 per cent 
ceuiegs b of the mean value). The third edition of the British in- 
Better reproducibility of the Ramsbottom er stitute’s standards points out that the Ramsbottom method 
residue test than the Conradson panacea et is not recommended for use with residual fuel oils, how- 
the two tests running mates when the torma ever. 
letter ballot of A.S.T.M. members is completed. The 


move was recommended by a special committee comparison of the carbon-forming properties of lubricat- 
studying the proposed standard during the past ing oils for internal combustion engines. It is claimed 
year. The Institute of Petroleum has included both frequently that the quantity of carbon deposited in the 
tests among its standards for ten years or more. combustion chamber is proportional to the carbon residue 
of the oil. Under ideal conditions this is probably true, 
it is indicated in a report by Committee D-2 on “The 
Significance of Tests of Petroleum Products”, but with 
average operating conditions, other factors, such as the 
viscosity of the oil, the mechanical condition of the en- 
gine, and the conditions of carburetion of the fuel, may 
dominate in controlling carbon deposition. 


The carbon-residue test was originally developed for 


—_ methods of test for carbon residue have 
been carried along side by side by the Institute of Pe- 
troleum in Great Britain for more than ten years. One, 
the Ramsbottom coking test, has been widely used in 
Great Britain although it is referred to by Prof. A. W. 


‘ ; rae ; Nash points out also that the carbon-residue test 
Nash, University of Birmingham, as an alternative to the should not be used aS a major criterion of a motor oil. 
Conradson test, a method which, he states in the recent The test does not indicate the character of the carbon de- 
“The Science of Petroleum”, has been widely adopted in posits formed in the engine cylinder. No differentiation 
other countries. : is made between the soft ‘fluffy’ deposits from naphthene- 

Last month, for the first time, the Ramsbottom test base oils, which may be partially ejected through the 
was given official recognition in the United States. The exhaust during enrine running, and the harder, more ten- 
American Society for Testing Materials received a recom- acious deposits from paraffin-base oils. Low-grade distil- 
mendation by Subcommittee XXIII on Carbon Residue of : 


Committee D-2 on Petroleum Products and Lubricants 
that the Ramsbottom method be published as a tentative 
standard. The recommendation followed comparative tests 
made by the subcommittee, headed by L. C. Beard, Jr., 
on six oils by both methods. Better reproducibility of re- 
sults, as shown in the accompanying table, was given as 
the reason for this recommendation at the annual meet- 
ing of the society in June. The recommendation is now 
being submitted to the formal letter ballot vote by 
members fer final acceptance by the society. The Con- 
radson method will continue, of course, as an A.S.T.M. 
standard. 

The better reproducibility of results has been com- 
mented upon by Prof. Nash. He states that it is due chiefly 
to the better temperature control but admits that the 
relative merits of the two methods are open to discussion. 
The procedure for this test was critically examined by 
C. I. Kelly* in 1929 and refinements were introduced which 


L. C. Beard, Jr., chairman of 
Subcommittee XXIII on Car- 
bon Residue, is assistant to 
the head of the General Lab- 
oratories of -Socony-Vacuum 
Oil Co. With the exception 
of one year of teaching, Mr 
Beard has been in petroleum 
chemistry research since re- 
eiving his Ph. D. at Johns Hop- 
kins in 1922, first with Stand- 
ard of New York and since 
1933 with Socony-Vacuum 


‘J.1.P.T. 15, p. 495 (1929). 7 








Results of Carbon Residue Tests By A.S.T.M. Standard Method D 189 (Conradson Carbon 
Residue) and Ramsbottom Method 





Deviation 
Saybolt Universal Carbon Laboratory Aver- from Average, per cent 
Sample Viscosimeter, sec. Residue Method 1 2 3 4 5 6 | 8 age Maximum Mean * 
Midcontinent 150 at 210 F A.S.T.M. D 189 1.68 1.40 1.70 1.70 1.68 1.47 1.55 1.69 1.61 13.0 (14.9)t 6.3 
Bright Stock tamsbottom 20 We Ie 1.21 1.18 1.18 1.09 1.19 119 1.17 6.8 (12.8) 29 0.46 
Pale Paraffin Oil 100 at 100 F A.S.T.M. D189 0.031 0.020 0.022 0.023 0.08 0.013 0.017 0.017 0.021 47.6 (66.7) 21.9 
Ramsbottom 0.120 0.079 0.114 0.099 0.144 0.083 0.107 0.110 0.107 33.8 (49.5) 14.0 0.64 
Motor Oi1 S.A.E. 65 at 210 F A.S.T.M. D 189 0.28 0.28 0.25 0.24) 0.31 0.27 024 032 £0.27 18:5 (222) 8.8 
30 Ramsbottom 0.29 0.21 0.26 0.24 0.27 0.23 0.27 0.27 0.26 19.2 (26.9) 14 0.88 
Coastal Bright 150 at 210 F. A.S.T.M. D 189 1.39 1.41 1.37 1.39 1.31 1.21 1.12 132 L332 15.1 (17.4) $.7 
Stock Ramsbottom O.86 0.76 0.94 0.90 O.87 0.79 0.86 0.89 O.86 11.6 (16.3) 4.8 0.84 
No. 6 Fuel Oil A.S.T.M. D 189 13.4 13.9 134 136 14.1 144 14.1 13.6 13.8 43 <«65) 23 
Ramsbottom es 11:3 #3229 MS 3 167. HS 4. ta 46 (62) 14 4061 
10 Per Cent Re- A.S.T.M. D 189 0.035 0.030 0.012 0.016 0.050 0.019 0.016 0.020 0.025 100.0 (156.0) 41.0 
siduum from Ramsbottom 0.089 0.041 0.072 0.050 0.120 0.060 0.075 0.094 0.075 60.0 (78.7) 25.8 0.63 
Kerosine - 
Average. . or 0.68 


*Values in this column are the mean deviation Ramsbottom carbon residues divided by mean deviation A.S.T.M. carbon residues 
+The values from each laboratory are the average of 2, 3, or 4 determinations, usually 3. 

tThe values in parentheses represent the maximum deviation of any individual determination reported to the subcommittee. These 
individual results are not included in the tabulation, only laboratory averages. 
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late oils of low stability, for example, will usually possess 
considerably lower carbon residues than paraffin-base oils 
of greater suitability. 

W. A. Gruse, Mellon Institute, pointed out in 1933 
that the amount of combustion-chamber deposit is largely 
conditioned by three factors: the amount of residue not 
volatile at the prevailing temperature, the amount of coke 
formed from this residue, and the degree of adherence of 
this coke. 

In the manufacture of gas from gas oil or fuel oil, 
it has been found that the carbon-residue content of the 
oil bears a fairly direct relation to the quantity of car- 
bonaceous residue deposited in the carbureting apparatus. 
Consequently, the carbon residue test has been used for 
determining the carbon-forming tendency of such petro- 
leum products as gas oil and fuel oil. 

In the operation of certain types of oil-burning equip- 
ment and heavy-oil internal-combustion engines, the con- 
ditions of vaporization and combustion make possible the 
deposition of a carbonaceous residue, and in such cases 
the carbon residue of the oil fuel may be important, the 
D-2 report states. 

The Ramsbottom method was devised by Dr. J. E. 
Ramsbottom, Royal Aircraft Establishment, Farnborough, 
in 1920. This was eight years after Dr. P. H. Conradson, 
chief chemist, Galena-Signal Oi] Co., Franklin, Pa., worked 
out his method and two years after this revised method 
was first adopted as standard by the A. S. T. M. The Rams- 
bottom method in its original form gave practical results 
with a fair degree of reproducibility but the apparatus was 
troublesome and subject to larger error than was desirable. 
The careful studies by C. I. Kelly appear to have made the 
mechanical features of the method much more satisfactory 
than it had ever been before. At the conclusion of these 
studies, it appeared that limitations in the accurate measure- 
ment and control of temperature by the thermocouple 
prevented further increases in accuracy and temperature 
control studies were continued. The present proposed 
tentative standard is not specific about the type of tem- 
perature measuring device, a thermocouple or other suit- 
able measuring device being named. 


Described in 1912 


The Conradson method was first described in 1912 at 
the eighth International Congress of Applied Chemistry. 
In 1917 the A. S. T. M. published details of the revised 
method and it was adopted as standard in 1918. In 1924 it 
was withdrawn and published as a tentative method. This 
step was taken because a subcommittee found that the 
method of heating, which was, in their opinion, probably 
the most important factor in the conduct of the test, was 
not sufficiently under control and the results of the tests 
by different observers varied considerably, even in the 
same laboratory. 

The sub-committee carried on further work and issued 
a report in 1927 in which the method was described in 
greater detail. The results published indicated that, in order 
to get concordant results, the heat must be applied in a 
definite manner and for a definite time. The tentative 
method, adopted as standard in 1928, allowed a tolerance 
on carbon residue of not more than 10% from an average. 
The method was revised again in 1930 and in 1936 it took 
its present form and designation, D 189-36. In this form it 
has been approved as an American Standard by the Amer- 
ican Standards Association (A. S. A. No. Z11.25-1936) and 
by the American Petroleum Institute (A. P. I. No. 505-36). 

Prior to the general adoption of the Conradson meth- 
od, the T. T. Gray method was in use. This was a distilla- 
tion method growing out of Souther’s method. Distillation 
cf 25 grams of oil from a flask having a bulb about 1%: 
inches in diameter was completed until the bulb was dry. 
Toward the end of the distillation heat was increased and 
applied over the whole surface of the flask. Forty grams 
were distilled similarly from a 100 ml. glass retort in 
Souther’s method. 

The proposed tentative test by the Ramsbottom meth- 
od is essentially the same as described in the third (1935) 
edition of “Standard Methods for Testing Petroleum and 
Its Products” of the Institute of Petroleum. The descrip- 
tion is prepared in a little greater detail, however. In 
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‘0.0. of Bulb + 0.974" 
Bulb to be a Sliding Fit in Well 
1D. of Wel/ = 25mm, =0.984’ 


A cross-section of the heat-resisting 
jlass bulb employed in the Ramsbot- 
tom carbon residue test 


brief, the procedure for carrying out the test is as follows. 
A glass coking bulb of the dimensions given in the ac- 
companying drawing is dried in a desiccator, weighed be- 
fore and after introduction of an oil sample of one to 
four grams, and placed in a bulb well consisting of an 
iron tube with a flat closed end, open at the top. This 
well is about three inches in height, one inch in internal 
diameter, and has a wall thickness of about 0.05 inch 
(1.3 mm.) 


The bulb well and bulb are then placed in a molten 
metal bath, immersed to a depth of not less than 2.88 
inches with the bottom of the bulb well about one inch 
from the bottom of the bath, and allowed to remain for 
20 minutes at a temperature of 1022 degrees 9 degrees 
Fahr. After removal, the bulb is cooled and weighed. The 
difference in weight of the bulb before and after test, di- 
vided by the weight of the sample and multiplied by 100, 
is the Ramsbottom carbon residue expressed as a_ per- 
centage of the oil sample. 

Kelly’s discussion of the Ramsbottom method concludes 
with several reasons for the superiority of the method 
over the Conradson method. These are as follows: 

“1. All of the most important variables which enter 
into the test are controllable. 

“2. By having several sheaths in one bath of molten 
metal, several estimations may be carried out simultane- 
ously. Of more importance, perhaps is the fact that one 
can always include in a set of tests, a standard oil for 
checking the uniform working of the apparatus. 

“3. Operators in one laboratory can agree with each 
other within close limits. 

“4. Different laboratories testing the same oils should 
agree within much less than 10% tolerance, about an aver- 
age allowed by Conradson. 

“5. Having determined carefully the carbon residue of 
cils used for blending purposes, the carbon residue of the 
blend may be calculated.” 

Two objections which can be raised against Ramsbot- 
tom were named: 

“1. Initial high cost of the apparatus including a 
pyrometer and indicator. 

“2. Where only one or two carbon residue tests are 
done per day, the tests could be done by the Conradson 
method in the time taken to heat the Ramsbottom ap- 
paratus up to 1022° F.” 

Both of these objections would be raised by smaller 
laboratories. Kelly insists these are not serious contentions, 
however, “because any laboratory would choose the Rams- 
bottom method unhesitatingly if it seriously desired to ob- 
tain results which could be reproduced at intervals, within 
small limits of accuracy.” 
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Stability of Gear and Motor Oils 


Studied at AS.T.M. Symposium 


= service required of gear lubricants at 
high speeds in passenger cars and heavy loads in trucks 
has brought a problem of resin deposition similar in some 
respects to the varnish problem in crankcase lubrication. 

So a symposium dealing with test methods calculated 
to determine stability of both crankcase oils and gear 
lubricants was held in connection with the 42nd annual 
meeting of the A. S. T. M. at Atlantic City, June 28. 

H. C. Mougey of General Motors Corp., who acted as 
chairman of the symposium, summed up the situation with 
respect to gear oils in reporting some tests conducted on 
ithe General Motors Proving Grounds. A Chevrolet car 
was run 5000 miles under severe operating conditions 
until the gears failed. When the car was disassembled to 
examine the parts it was found that the gears were coated 
with a reddish substance which looked like rust. Analysis 
proved, however, that it contained no rust at all. It was 
a red resin formed by decomposition of the gear lubri- 
cant used. 

If lubricants for hypoid gears in passenger cars are 
to be tested under service conditions Mr. Mougey said that 
it is useless to consider results of any runs made at less 
than 75 miles per hour. It is only at speeds in excess of 
this figure that troubles begin with gear lubricants. Serv- 
ice conditions which cause trouble in the rear axle are 
thus the same which have caused varnish deposition in the 
motor—-high speeds creating high temperatures. 

Now that hypoid gears are being installed in trucks 
it is obvious that the hypoid lubricant problem has _ be- 
come more complicated. Some lubricants which may 
serve well in a passenger car hypoid gear at high speeds 
may not give good service in a truck where speeds are low 
but torque is high because of excessive corrosion in heavy 
duty service. Some lubricants have been approved for 
both types of service. 

Discussion of this point at the symposium particularly 
by H. R. Wolfe of General Motors and Dr. U. B. Bray 
of Union Oil Co. of Calif., revealed the need for a new 
nomenclature for gear lubricants. One suggestion was that 
lubricants be named “H. S.” for high speeds in passengei 
cars and “H. T.” for high torque for trucks. Objections to 
these were that some truck operators on the road may 
think of their operation as being high speed and get in 
trouble. 


Testing Gear Lubes 


Dr. C. F. Prutton of Case School of Applied Science, 
Cleveland, read a paper prepared by himself and Dr. A. O. 
Willey, telling of the work which has been done at that 
school on gear lubricant testing. 

At Case hypoid gear lubricants are given wear tests 
in dual rear axles operating under constant load and at 
constant speeds. In this test oils are subjected to runs 
under loads of 43 to 285 pound feet and at speeds varying 
from 25 to 50 miles per hour. The per cent of iron in the 
oil is obtained after the test but this does not give a final 
answer. The gears themselves must be examined for 
possible scoring. 

Another test used at Case is a shock load test in which 
oil in Chevrolet hypoid gears are subjected to severe loads 
applied suddenly at high speeds. 

Another test at Case is designed to determine corro- 
siveness of hypoid lubricants. Soft steel test rods are im- 
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mersed in oil at 200 F. for 24 hours and corrosion is rated 
in grams of metal loss per square inch of test piece. 

Five different types of hypoid lubricants have been 
tested at Case. One is a lead soap oil with active sulfur, 
another is a lead soap oil with inactive sulfur and with 
chlorine, a third oil was a saponifiable oil with inactive 
sulfur, a fourth was a saponifiable oil with sulfur chloride 
and a fifth an oil containing both sulfur and chlorine com- 
pounds. 

Dr. Prutton suggested to the group that enough is now 
known about hypoid lubricants and their testing to attempt 
the development of standard test methods. 

One test method described to the symposium which 
has received favorable notice is that conducted on the 
“Four-Ball Machine” developed by the Shell interests. The 
machine was discussed at Atlantic City by F. L. Garton 
of Shell’s Wood River laboratories. 


Four-Ball Machine 


The Four-Ball Machine consists of three steel balls 
held in a fixed position against which another ball is ro- 
tated under controlled load conditions. After the test has 
been conducted with a given lubricant the wear spots on 
the steel balls are examined. Diameter of the spot is meas- 
ured and discoloration is noted. It is reported that results 
on the four-ball machine have correlated well with the axle 
tests at Case. 

Good points suggested for the four-ball test are that 
it is cheaply conducted, correlates well with service, re- 
producibility is good, tests may be conducted quickly, very 
powerful E. P. lubes can be tested as well as the milder 
lubricants and friction tests can be carried out. 

Mr. Garton said that the machine now is being manu- 
factured in Holland but that Shell does not want to make 
any money on it and that it may later be built here. In 
Holland the machine costs about $300 and there is an 
import duty of about $160. 

Tests for stability of crankcase oils were described 
to the symposium by L. L. Davis of Continental Oil Co. 
and W. H. Oldacre of D. A. Stuart Oil Co., Chicago. 

The Continental oxidation test was discussed by Davis 
with particular reference to correlation with service. This 
test is a modification of the Indiana test in which a coil 
of iron wire is immersed in the oil to simulate the presence 
of iron or steel in the engine. 

Mr. Oldacre said that gear temperatures must be kept 
below 200 F. if sludging is to be avoided. In general the 
higher the temperature the greater the sludging. He has 
found also that oxidation inhibitors added to ills tend to 
increase sludging. In his experiments Oldacre found that 
sludge has an affinity for metals and thus builds up the 
deposits which cause trouble. His method of test consisted 
of bubbling air through oil in which test bars were placed, 
the oil be held at elevated temperatures. 

The effect of extreme pressures on the viscosity of 
lubricating oils was discussed by Larson of Sinclair Re- 
fining Co. He reported that take-off oil pressures of 2500 
to 3500 pounds in aircraft engines raise the viscosity of 
the oil 6 to 12 per cent. In power dives where pressures 
rise to 8000 pounds or more oil viscosity is increased 25 
per cent or more. 

In hypoid gears Larson reported that viscosity of the 
lubricant may be increased 100 times when pressures rise 
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to around 100,000 pounds. At these high pressures oil may 
become as abrasive as diamond dust. Additives may solidify 
at such pressures. 

From his investigations along this line Larson con- 
cludes that an ideal oil should have a high pressure-viscosity 
coefficient and a low temperature-viscosity coefficient. 

At the meeting of Committee D-2 a number of changes 
were made in the printed report by unanimous consent of 
those present. The changes are, of course, subject to the 
usual letter ballot before final adoption. 

Since this is the year for printing of the triennial 
book of standards the committee recommended the ad- 
vance of several tentative standards to standard. These 
include: D 341-37 T, the viscosity-temperature chart; D 446- 
37 T, viscosity conversion tables; and D 288-36 T, defini- 
tion of terms relating to petroleum. 

The committee asked unanimous consent also to modify 
I< 447-37 T to bring it into agreement with other distilla- 
tion tests by providing for correction for barometric pres- 
sure. 

Other last-minute changes include the temperature 
measuring devices for the Ramsbottom test, withdrawal 
of the proposed doctor test which now is used only with 
Stoddard solvent, a minor change in the apparatux« of the 
gasoline tests for tetraethyl lead content and gum “tability. 








Tabulates Known Properties 
Of a Thousand Hydrocarbons ~-~**” 


An unusual and valuable addition to a petroleum chem- 
ists library is a compilation entitled “The Physical Con- 
stants of the Principal Hydrocarbons” by M. P. Doss, Tech- 
nical and Research Division of The Texas Ca The new 
book is the second edition of this work. 

The book consists entirely of tabular material on the 
properties of a thousand hydrocarbon compounds. The ma.- 
terial is subdivided into two main divisions, the aliphatic 
and cyclic hydrocarbons, the former being divided into the 
saturated and unsaturated compounds and the latter into 
the monocyclic and polycyclic compounds. 

The author states that the “tables were prepared in 
the belief that the information . .. would be of assistance 
to laboratory workers since it is the too common experi- 
ence that the data desired immediately on a particular hy- 
drocarbon cannot be found in the handbooks available in 
most laboratories, and for that matter, a considerable por- 
tion of the data given is not cited in recognized reference 
works.” 

The pages are laid out with the compounds in the first 
vertical column on the left and the various properties un- 
der corresponding heads spread along the top of the page 
These include specific gravity, melting point, boiling point, 
index of refraction, absolute viscosity, specific heat, heat 
of vaporization, heat of combustion, C. T. S. in aniline, 
coefficient of expansion, critical pressure, temperature, 
and density, vapor pressure, octane number, surface ten- 
sion, and flash point. Blank pages are included at the end 
of each hydrocarbon series for the inclusion of additional 
hydrocarbons. Many of the physicals are not known, of 
course, but spaces are left to be filled in as they are de- 
termined. 

“This compilation was prepared primarily for use 
within our own company,” according to W. E. Kuhn, man- 
ager, Technical and Research Division, “but extra copies 
have been printed for distribution to individuals and or- 
ganizations interested in hydrocarbon chemistry.” 

* * 


* 


Proceedings Published 
The proceedings of the Midwest Power Conference held 
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in Chicago April 5-7 have been published and are now 
available from the Armour Institute of Technology. 

The proceedings included 19 papers delivered during 
the conference, which was sponsored by the Armour In- 
stitute with the co-operation of seven midwestern univer- 
sites and six technical societies. 

Papers were delivered on diesel power, rural electrifi- 
cation, air pollution, power equipment, special problems 
in power plants, small power plants, electric power genera- 
tion, and metals and welded construction. 

Copies are $2 and may be obtained from Dean L. E. 
Grinter, Armour Institute of Technology, Chicago. Copies 
of the proceedings of the 1938 conference also are avail- 
able at $2 a copy. 


+ * * 


Metal Spraying 


The origin, development and applications of the metal- 
spray process of metallization are discussed in a newly re- 
vised edition of “Metal Spraying”. The first edition was 
written 13 years ago by Turner and Budgen. E. C. Rollan- 
son has revised and re-written the present edition. 

The book contains a scientific and practical study of 
metal spraying, including 194 illustrations and diagrams and 
39 tables for solution of problems. An appendix and two in- 
dexes increase the value of the book. Publisher is J. B. 
Lippincott Co., Philadelphia, from whom the book is avail- 
able at $7.50. 


s * * 


Sea Transport 


“Sea Transport and Measurement of Petroleum Prod- 
ucts,” just published by T. L. Ainsley Ltd., is an amplified 
version of Capt. P. Jansen’s book on “Transport of Petro- 
leum Products” published in 1925. The new book was is- 
sued as a result of development in oil tanker design. The 
precautions necessary to avoid explosions and fire particu- 
larly have been elaborated. 


“! The fmeasurement section of the book is by H. Hyams 
and is intended to be useful in connection with cargo load- 
ing and discharge and for checking of ship’s quantities 
against shore quantities. 


The book contains 185 pages and 17 chapters. Fol- 
lowing a general description of tankers is a discussion of 
loading and discharge gas-freezing, transport of various 
types of petroleum products, creosote, vegetable and animal 
oils, and packaged petroleum products. 


Part II covers not only measurement but principal 
laboratory tests and their significance. Half of the book 
is devoted to tables. These tables give specific gravity 
and volume corrections for temperature changes for all 
types of petroleum products, weights in English and metric 
tons for any number of cubic feet against specific gravity 
0.600 to 1.103, “lift” in tons in sea water and fresh water 
and other miscellaneous tables. 

The book is obtainable from the publishers, Mill Dam, 
South Shields, England, at 12/6 net (approximately $3.12 
plus postage). 

* * * 


Analyses of Foreign Crudes 


“Properties of Typical Crudes From Fields of the 
Eastern Hemisphere,” by A. J. Kraemer and E. C. Lane, 
is just published as Bulletin No. 401 by the U. S. Bureau of 
Mines. It contains 169 pages of analyses of the crudes 
of Europe, Asia, Africa and the East Indies. Along with 
the analyses are tabulations of production from the dif- 
ferent areas, and maps of producing areas in each country. 

The analyses are made according to the standardized 
Bureau Hempel method and are therefore comparable 
with results of analyses of other crudes published previous- 
ly by the Bureau. In addition to analyses of crudes from 
the larger and better known producing areas of the east- 
ern hemisphere the bulletin includes samples from AI- 
bania, Greece, Taiwan, Borneo, Sarawk and Java, New 
Zealand, and the districts of Alberia, Egypt, Farsan and 
Angola, in Africa. 

This bulletin is obtainable from the Superintendent 
of Documents, Washington, D. C., price, 20 cents. 
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With an Electrical Engineer 
Who “Got Shoved into Oil” 


By Allen S. James 


N. P. N. Staff Writer 


(= home from graduation young Louis D. 
Mann stopped in to visit a friend of the family whose 
place of business in New York was only two doors from 
that of Louis’ father. 

“Well, Louie,” the friend asked, the usual greetings 
having been exchanged, “now you are out of college, what 
kind of job you got?” 

“Nothing, yet,” young Mann replied. “I think I'll just 
hang around here and rest awhile.” 

That idea of loafing was almost more than that hard- 
working German friend’s mind could comprehend. 

“Ah, Louie,” he almost pleaded, “you don’t want to 
hang around here. You will just get to be a bum, and you 
don’t want to be a bum, Louie. You got to get a job. What 
did you study in college?” 

Louis said he had a degree in electrical engineering, 
but also had studied a good deal of chemistry. 

“My boy, Sidney, is out in Oklahoma in Bartlesville,” 
the friend said. ‘You should ask him for a job.” 

“All right, I’ll drop him a line some of these days. 
Right now I’m just going to loaf around here a while be 
fore looking for a job.” 

The “Dutch” patience snapped. There was the sting 
of a whip-lash in the way the old friend retorted: 

“Your father, he is a fine man. But you, Louie, you 
just want to be a bum. You are not like your father. You 
should not wait to write Sidney. You should call him on 
the phone or telegraph him you want a job.” 

The freshly graduated electrical engineer worked on 

that for awhile. It was not long, accordingly, before Dr. 
Sidney Born, then chief chemist for the Empire Refining 
Co., Bartlesville, received a wire from Louie asking for a 
job as chemist. 
That Louie Mann who came to Oklahoma that June 
1917 (just in case you have not guessed by now) is the 
same L. D. Mann who today is general superintendent of 
refineries for the Cities Service Oil Co., and who is now 
serving his second term as chairman of that highly im- 
portant manufacturing committee of the Western Petro- 
leum Refiners Assn. 


¢ 
QO; 


All of his 22 years in the refining business in fact his 
entire business career since his graduation from Union 
College, Schenectady, N. Y..-has been with the Cities Serv- 
ice Oil Co. and its predecessor, the Empire Oil & Refining 
Co. 

From the day Mann became a chemist his advance 
ment has been steady. 

His attention to detail, his persistence in studying 
thoroughly every angle a problem presented, his ability 
to carry an amazing amount of detail in his head and his 
knack of keeping the routine, every-day work running 
smoothly soon attracted the attention of his superiors. 

He was taken out of the laboratory and sent to Okla- 
homa City several years ago to be superintendent of a 
plant the company had there at that time. There he began 
to demonstrate his ability as a plant operator. He could 
and did keep things humming. 

Then came the transfer to the Cushing, Okla. plant as 


superintendent, then a return engagement at Oklahoma 
City and finally the transfer to the Gainesville, Tex. ;plant 
as superintendent. 

By 1926 Mr. Mann’s ability as a plant operator was 
so well recognized that he was brought to Tulsa to be- 
come assistant to General Superintendent H. W. Camp. 
He was assigned the task of supervising the operations of 
all the company’s refineries. 

“Louie Mann was the practical operator,” one of his 
co-workers in those days once remarked. “He carried an 
enormous amount of detail in his head. He just about knew 
the numbers of all the tanks at the refineries and what 
and how much each contained. He has the ability to take 
theories and translate them into practical operations.” 

When Camp was made general manager of the re- 
fining division of the company in 1936 following the death 
of P. M. Miskell, Mann was advanced to the position he 
now holds. 

Mann credits his rise in the Cities Service organiza- 
tion and the fact that his plants run smoothly to the fact 
that he has had a “good bunch of men” helping him. “They 
have done it,” he said. 


“Good Bunch of Men” 


Bruce Barton recently said that business executives at 
one time were the production engineers because the prob- 
lem was to get out enough finished goods to meet de- 
mand. Later the salesman became the head of the company 
because the need was to get the goods sold. In the future, 
according to Barton, the executive will be the man who 
can manage other men. He thinks that getting the co- 
cperation of personnel is the great need of industry. 

L. D. Mann is both the engineer able to keep plants 
running smoothly and output at a maximum and the man- 
ager of men who has their confidence and co-operation. 
With that he has the two other outstanding abilities of 
translating the results of research into commercial plant 
practice on a money-making scale and the facility for 
keeping at his finger tips a vast amount of detail. 

That Louis Mann’s ability as a practical plant operator 
vas well recognized years ago is evidenced by the fact 
that the Spanish government, back in 1929 and _ shortly 
after the Spanish Monopoly had been declared, requested 
that he be sent to Spain to give them some points on how 
to operate a refinery. 

It will be recalled that just a few years ago there 
was considerable chaos in the industry over the many 
kinds of diesel fuels. State taxing authorities were trying 
to “tax everything.” 

Mann was named chairman of the diesel fuel specifica- 
tions committee of the Western Petroleum Refiners Associ- 
ation when that associaticn undertook to bring some order 
out of the chaos. 

So outstanding was that committee’s work under Louis 
Mann’s direction that the W. P. R. A. specifications have 
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been accepted in a large majority of states as guides in the 
determination of taxable and non-taxable diesel fuels. 

As chairman of the association’s manufacturing com- 
mittee Mr. Mann has been instrumental in bringing to the 
regional and annual technical sessions sponsored by the 
association a number of outstanding authorities on the 
newest in both plant operating methods and refining 
processes. 

Mann also is a member of the American Petroleum 
Institute’s corrosion committee, and nominating commit- 
tee, division of refining. 

Before he “got shoved into oil” as he calls it, Mann 
had a number of ideas of the type of work he wanted to do. 
In high school he took a commercial course. With this equip- 
ment he worked as a stenographer for a lawyer during 
summer vacations. He thought once of studying law in 
college but later decided to be a physician and actually 
signed up as a pre-medic. 

At Schenectady he naturally came in contact with 
electrical engineers at General Electric Co.’s big works 
there. One summer he worked for G. E. and another sum- 
mer as chemist for an ice cream manufacturer. As_ his 
college course progressed he switched from medicine to 
engineering with emphasis on chemistry and electricity. 

Mann played football at college and has never lost 
his interest in the game. He is a regular spectator at Uni- 
versity of Tulsa games and follows the progress of na- 
tionally known teams. His major hobby is golf. 


a i 


Compiled by R. BE. Burnham, patent and trade-mark attorney, 
Kleventh Street, NW, Washington, D. C., from whom copies may 
be obtained at rate of 25c¢ each. State number of patent and name 
of inventor when ordering. 
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June 6, 1939 


Neutralization of acid oils—-Marcus T. Kendall, Long Beach, 
Calif., assignor to Texas Co. Filed Oct. 16, 1936. No. 2,161,580. 

_Dewaxing of mineral oils—-Edwin C. Knowles, Beacon, N. Y., 
assignor to Texas Co. Filed Jan. 27, 1938. No. 2,161,581. 

Chemical process (treating normally liquid hydrocarbon mizx- 
ture) Harold S. Holt, Wilmington, Del., assignor to E. I. du Pont 
de Nemours & Co. Filed Jan. 14, 1938. No. 2,161,625. 

; Catalytic operation, and catalysis—Eugene J. Houdry, Haver- 
ford, Pa., assignor to Houdry Process Corp. Filed Nov. &, 1935, 
and Aug. 5, 1937. Nos. 2,161,676 and 2,161,677. 

Process for refining hydrocarbon oils by means of halogen 
compounds—Ernst Terres, Berlin, Germany, and Josef Moos, New 
York, and Erich Saegebarth, Jackson Heights, N. Y., assignors to 
Edeleanu G.m.b.H., Germany. Filed Mar. 22, 1935. No. 2,161,753. 

_ Stabilized petroleum oil distillates—-Jacob Faust, Belleville, 
N. J., assignor to L. Sonneborn Sons, Inc. Filed Apr. 2, 1937. No. 
2,160,851. 

Lubricants—-Clarence M. Loane and Bernard H. Shoemaker, 
Hammond, Ind., assignors to Standard Oil Co. (Inc.) Filed Nov. 
2, 1936, June 10, 1937, and June 10, 1937. Nos. 2,160,880, 2,160,881, 
and 2,160,917. 

Lubricant—William Schreiber, Philadelphia, Pa., 
Atlantic Refining Co. Filed Oct. 24, 1936. No. 2,160,915. 

_ Motor lubricating oil—-Leo J. McKone and Willard E. Lyons, 
Chicago, Ill., assignors to Leo Corp., same place. Filed Oct. 18, 
1935. No. 2,161,184. 

Oxidation inhibitor and process for preparing—Alexander N. 
Sachanen and Pharez G. Waldo, Woodbury, N. J., assignors to 
Socony-Vacuum Oil Co. Filed May 18, 1937. No. 2,161,317. 

_Lubricating composition—Moses L. Crossley, Plainfleld, N. J., 
assignor to Calco Chemical Co. Filed Dec. 24, 1936. No. 2,161,560. 

Lubricating oil and method for protecting same—Everett W. 
Fuller, Woodbury, N. J., assignor to Socony-Vacuum Oil Co. Filed 
Aug. 1, 1936. No. 2,161,566. 

Petroleum lubricant composition—-Robert C. Moran, Wenonah, 
and Everett W. Fuller, Woodbury, N. J., assignors to Socony- 
Vacuum Oil Co. Filed Aug. 1, 1936. No. 2,161,584. : 

Lubricant—Melvin A. Dietrich, Wilmington, Del., assignor to 
E. I. du Pont de Nemours & Co. Filed June 25, 1937. No. 2,161,615. 

_ Lubricating composition—Kenneth H. Klipstein, Short Hills, 
+ .7 assignor to Caleco Chemical Co. Filed Dec. 22, 1936. No. 
2,161,678 


assignor to 


June 13, 1939 
REFINING 


_ Apparatus for treating oil—-T. A. La Brecque, Elmira, N. Y., as- 
signor to Hilliard Conp., same place. Filed July 10, 1934. No. 
2,161,964. i 

Process for dehydrogenation of hydrocarbons—W. J. Sweeney and 
W. E. Spicer, Baton Rouge, La., assignors to Standard Oil Develop- 
ment Co. Filed Dec. 31, 1935. No. 2,161,984. 

Method for improving synthetic hydrocarbon oils—J. A. Tilton 
and R. W. Richardson, Baton Rouge, La., assignors to Standard Oil 
Development Co. Filed Jan. 2, 1936. No. 2,161,987. 

Dehydrogenation of saturated hydrocarbons—H. M. 
Melle, France. Filed Dec. 17, 1935. No. 2,162,011. 

Process for refining hydrocarbon oils—B. S. Greensfelder and 
M. E. Spaght, Martinez, Calif., assignors to Shell Development Co. 
Filed Feb. 6, 1935. No. 2,162,195. 

Process for reactivation of clay—G. H. von Fuchs, Wood River, 
Ill., assignor to Shell Development Co. Filed May 22, 1937. No. 


2,162,202. 


Guinot, 
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Process for treating crude oil—W. W. Ledbetter, Gladewater, 
Tex., Filed July 8, 1936. No. 2,162,281. 

Process for treatment of hydrocarbons—J. L. Farrell and G. A. 
Ibach, Whittenburg, Tex., assignors to Phillips Petroleum Co. Filed 
May 17, 1935. No. 2,162,300. 

Process for treating hydrocarbons—W. A. Schulze, Bartlesville, 
Okla., assignor to Phillips Petroleum Co. Filed Oct. 6, 1936. No. 
2,162,319. 

Method for producing gasoline—C. B. Hillhouse, New York, 
N. Y. Filed Jan. 27, 1936. No. 2,162,433. 

Removing sulfur compounds and sweetening hydrocarbon 
liquids—R. E. Burk and E. C. Hughes, Cleveland, Ohio, assignors to 
Standard Oil Co. (Ohio). Filed Nov. 25, 1936. No. 2,162,670. 

Lubricant—F. L. Miller, Roselle Park, and C. F. Smith, Eliza- 
beth, N. J., assignors to Standard Oil Development Co. Filed Jan. 
2, 1937. No. 2,161,970. 

Method of controlling exothermic reactions—E. B. Peck, Eliza- 
beth, N. J., assignor to Standard Oil Development Co. Filed Jan. 
21, 1937. No. 2,161,974. 

Lubricating oil R. C. Moran, Wenonah, and W. H. James, 
Paulsboro, N. J., assignors to Socony-Vacuum Oil Co. Filed June 5, 
1937. No. 2,162,207. 

Mineral oil composition—R. C. Moran, Wenonah, W. H. James, 
Paulsboro, and E. W. Fuller, Woodbury, N. J., assignors to Socony- 
Vacuum Oil Co. Filed Mar. 5, 1938. No. 2,162,208. 

Sulfuric acid derivatives of alkyl-phenols—L. A. MikesKa, West- 
field, N. J., assignor to Standard Oil Development Co. Filed Nov. 7 


1936. No. 2,162,269. 
June 20, 1939 
REFINING 

Processes for refining cracked petroleum distillates—W. T. Han- 


cock, Long Beach, Calif. Filed Sept. 1, 1937, and Oct. 19 and Nov. 1, 
1938. Nos. 2,162,715, 2,162,716, and 2,162,717. 

Method of protecting condenser tubes and like from corrosion 
or salt deposition—J. C. Bolinger, West Hollywood, W. A. Howard, 
Whittier, and Park Woolley, Huntington Park, Calif., assignors to 
Socony-Vacuum Oil Co. Filed Aug. 23, 1937. No. 2,162,933. 

Process for desulfurizing mineral oils—D. S. McKittrick, Oak- 
land, Calif., assignor to Shell Development Co. Filed Aug. 28, 1937. 
No. 2,162,963. 

Refining hydrocarbon distillates—W. C. Ault and C. A. Hoch- 
walt, Dayton, Ohio, assignors to Monsanto Chemical Co. Filed 
Mar. 3, 1936. No. 2,162,992. 

Gas conversion process—M. P. Youker, Bartlesville, Okla., as- 
signor to Phillips Petroleum Co. Filed Oct. 14, 1935. No. 2,163,113. 

Oil refining process—H. A. Meissner, Wellsville, N. Y., assignor 
to Sinclair Refining Co. Filed Aug. 14, 1937. No. 2,163,150. 

Process of converting gaseous hydrocarbon material into _nor- 
mally liquid hydrocarbon material—J. R. Rose, Edgeworth, Pa. Filed 
Nov. 22, 1937. No. 2,163,155. 

Method of cracking hydrocarbon gases and vapors—S. A. Guer- 
rieri, Mount Vernon, N. Y., assignor to Lummus Co. Filed Dec. 21, 
1935. No. 2,163,170. 

Treatment of solvent extracts—K. C. Laughlin, Baton Rouge 
La., assignor to Standard Oil Development Co. Filed June 15, 1937 
No. 2,163,245. 

Treatment of motor fuel—J. A. Chenicek, Chicago, Ill., assignor 
to Universal Oil Products Co. Filed June 28, 1937. No. 2,163.269 

Treatment of hydrocarbon oils—B. J. Flock and E. F. Nelsen, 
Chicago, Ill., assignors to Universal Oil Products Co. Filed Aug. 
14, 1936. No. 2,163,275. 

Process for separating solvent from oil in miscella and_ like 
mixtures—M. Bonotto, Evansville, Ind., assignor to Extractol Proc- 
ess Ltd. Filed Aug. 9, 1935. No. 2,163,303. 

Conversion of hydrocarbon oil—J. A. Gray, Summit, N. J., as- 
signor to Gasoline Products Co. Filed July 23, 1936. No. 2,163,306. 

Process of treating hydrocarbon oil—W. A. Schulze, Bartles- 
ville, Okla., assignor to Phillips Petroleum Co. Filed May 11, 1937. 
No. 2,163,312. 

Method of reclaiming mineral oils—Walther Schrauth, Germany. 
Filed Feb. 15, 1936. No. 2,163,563. 

Method of refining mineral oils—Ernest Terres, New York, and 
Erich Saegebarth, Long Island City, N. Y., and Joseph Moos and 
Hans Ramser, Germany, assignors to Edeleanu G.m.b.H., Germany. 
Filed May 23, 1935. No. 2, 163,564. 

Catalyst regeneration—P. E. Kuhl, Madison, N. J., assignor to 
Standard Oil Development Co. Filed Sept. 1, 1938. No. 2,162,893. 


On Advisory Committee 


W. C. Teagle, chairman of the Standard Oil Co. of 
N. J., has agreed to serve on an advisory committee of 
the American Standards Association. The committee will 
consist of 13 leaders of American business. Howard Coon- 
ley, chairman of Walworth Co., is chairman of the com- 
mittee. 

Elected to Academy 

Chicago In recognition of his achievements in chem- 
istry, Prof. Vladimir N. Ipatieff has been elected a mem- 
ber of the National Academy of Sciences, which has head- 
quarters in the Smithsonian Institution, Washington, D. C. 
He is Director of Chemical Research of Universal Oil Prod- 
ucts Co., Chicago, and Prof. of Chemistry at Northwestern 
University. 

Professor Ipatieff is believed to be the first scientist 
of Russian birth ever elected to the academy. He is now, 
however, an American citizen. 


Chemical Exposition 

Mark Dec. 4-9, 1939 on your calendar for the seven- 
teenth Exposition of Chemical Industries. Grand Central 
Palace, New York, is the announced location. One of the 
features will be “the story of modern metals told in terms 
of their applications in all fields of manufacturing indus- 
try with special emphasis on the uses of stainless steel, 
nickel and chromium clad steel, and the nonferrous met- 
als and alloys.” 
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Rubber from Gas Can Compete 
With Para Rubber—Egloff 


CHICAGO, July 10.—Synthetic rubber can be manu- 
factured from a refinery gas, butane, Dr. Gustav Egloff, 
director of research of the Universal Oil Products Co., 
announced here last week. 

The potential available supply of synthetic rubber, Dr. 
Egloff announced, from butane gas is 10 billion pounds 
annually, and if the necessity arose the United States can 
develop synthetic rubber at a price competitive with Para 
rubber. 

Universal Oil Products has worked the dehydrogena 
tion, by catalytic process, to convert butane into butadiene, 
Dr. Egloff announced, and butadiene can be polymerized 
by a number of processes into synthetic rubber. 

The key hydrocarbon in the production of synthetic 
rubber in the past in Germany and in Russia has been 
butadiene, he continued. However, in Germany acetylene 
has been produced from coal and lime and by a compli 
eated series of reactions the acetylene has been converted 
into butadiene. The butadiene in turn is polymerized 
into buna rubber. In Russia the starting material for 
butadiene is butal alcohol which is dehydrated into buta- 
diene. 

The production of butadiene from cracked gases, re- 
finery gases and natural gas is a cheaper source material 
for butadiene, Dr. Egloff said, than acetylene 


or butal 
alcohol. 


Compile Severe Service 
Pipe Specifications 


A compilation of A.S.T.M. Specifications for Pipe and 
Piping materials for High-Temperature and High-Pressure 
Services issued for the first time by the American Society 
for Testing Materials. This special compilation gives 18 
specifications covering carbon steel and alloy-steel pipe and 
tubing, castings, forgings, and bolting. Several have been 
approved as American standards by the American Standards 
Association and a number have been adopted by the Boiler 
Code Committee of the American Society of Mechanical En 
gineers. A list of the specifications follows: 

Pipe and Tubing 
Lap-Welded and Seamless Steel Pipe 
Seamless Carbon-Molybdenum Alloy Steel Pipe 
Electric-Fusion-Welded Steel Pipe 
Electric-Resistance-Welded Steel Pipe (A135) 
Seamless Alloy-Steel Pipe 
Lap-Welded and Seamless Steel and Lap-Welded Iron Boiler 

Tubes 
Seamless Steel Boiler Tubes 
Medium-Carbon Seamless Steel Boiler and 

Tubes 
Seamless Carbon-Molybdenum Alloy-Steel Boiler and Super- 

heater Tubes 
Wrought Iron and Wrought Steel Pipe (A.S.A. No. B36.10 

1935) 


Super-heater 


Castings 
Carbon-Steel Castings for Valves, Flanges and Fittings 
Alloy-Steel Castings for Valves, Flanges and Fittings 
Forgings 
Forged or Rolled Steel Pipe Flanges for High-Temperature 
Service (A 105) 
Forged or Rolled Steel Pipe Flanges for General Service 
Forged or Rolled Alloy-Steel Pipe Flanges, Forged Fittings, 
and Valves and Parts for Service at Temperatures from 
750 to 1100° F. 
Bolting 
Alloy-Steel Bolting Material for High-Temperature Service 
Alloy-Steel Bolting Materials for High-Temperature Service 
from 750 to 1100° F. Metal Temperatures 
Carbon and Alloy-Steel Nuts for Bolts 
Copies of this 135-page publication, heavy paperboard 
cover, spiral ring binding, can be obtained from A.S.T.M. 
Headquarters, 260 S. Broad St., Philadelphia, at $1.25 per 
copy. 


JULY 12, 1939 








OCECO 


COVER OVER “ok. wire 
wiPe® KNOS RIE é 
SX sb ao 


for LOW ot 
HIGH PRESSURE 
TANKAGE... 





= ty } 
f —< 
NSIOE CLASS | MAIN, SHEaVEN, | @ Oceco gauges eliminate slip-shod 
; GUIDE sMeave Ay wasteful methods. They permit the 
12 MIN - {@) - . 
tb taking of accurate tank readings, 
| COUNTERWEIGHT without relieving the pressure or 
i | STAMMESS STEEL Tare exposing the gaugers to fumes—can 


be installed easily on existing or new 
| sain en tankage. Readings on Oceco Type 8 
caso gauges are taken from the tank top 


ae ce ...on the Type 14 from the ground. 
. TD) ANCHOR WEIGHT 


= (OC cuvoe cant Both types are of dependable Oceco 
iorlon OF faa? WRIGHT design... of non-corrosive con- 
struction .. . and fitted with wipers 

Specify 


to insure clear vision. Standard sizes 
are adapted for use on tanks with 
pressures ranging from less than 
an ounce to 75 pounds. Write for 
descriptive literature. 


ole = CO ‘tittin gs 


THE JOHNSTON & JENNINGS CO. 


OCECO FITTINGS 


your tanks 
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Activities OF EQUIPMENT MANUFACTURERS 


FILTER CLOTH —An unusual loose-leaf handbook on 
wire and filter cloth and its fabrication has been issued 
by the Multi-Metal Wire Cloth Co., 1350 Garrison Ave., 
3ronx Boro, N. Y. The book is a combination catalog and 
practical treatise on the use of wire and filter cloths in 
oil refining and process industries. 

The handbook is divided into three sections, the first 
of which deals with the types of cloth that are avail- 
able and shows many photographs of different weaves 
and meshes. The tabular matter lists wire diameters, width 
of opening and per cent of open area in wire cloths from 
1 to 400 mesh, and in three types of weave in a range 
of meshes providing every degree of density. 

Section 2 is devoted to fabrication and contains much 
valuable information and many crawings showing the 
construction of filter leaves, claytower spacing screens, 
hydraulic presses, strainers and vibrating screens. This 
section also contains many photographs of fabrication 
methods, materials, and complete units as well as several 
“case histories”. 

The third section jis devoted to technical data and 
includes. definitions of the various types of cloths, data 
on their characteristics,. general summaries of screen- 
ing and filtration theory, and information on corrosion 
and the corrosion resistant properties of various alloys. 
One page is devoted to flow rates and index of perme: 
ability, which is said to be, so far as is known, the first 
ever to be published. 

The book is 8’ by 11 inches and contains 47 pages, 
including an index. 

* * * 


Tribute to Valves. “The valve, that unsung and _ in- 
dispensable hero of modern industry and of all modern 
civilization, is going to receive long delayed tribute at 
the Museum of Science and Industry, Jackson Park, Chi- 
cago,” it is announced by Crane Co., Chicago. Represent- 
ing all valves from the tiniest spigots to gigantic sluice 
gates will be a 17-ton, 72-inch valve, the gift of Crane Co. 

The dedication rite, the date of which has not yet 
been set, will be a part of a program in which President 
Nolte will present the valve to the museum formally. Of- 
ficials are waiting for collection of samples of water from 
all parts of the world. 

* * * 

J. Frederic Wiese has been appointed general man- 
ager of sales for Lukens Steel Co., Coatesville, Pa., it is 
announced by F. H. Gordon, vice president. 

* * * 

MIXERS--A new publication (catalog B-66) of The 
Mixing Equipment Co., 1088 Garson Ave., Rochester, N. Y., 
is said to contain much information never before pub- 
lished. More complete information on side entering mix- 
ers is included than ever before. 

* * * 

Fisher Governor Co., Marshalltown, Iowa, has ap- 
pointed the Vinson Supply Co., 220 N. Boston Ave., Tulsa, 
its agent in the Mid-Continent area. The Vinson ware- 
house will maintain a large and varied stock of control- 
lers, it is said. Engineering representatives will be avail- 
able at both Tulsa and Dallas for sales and service on 
Fisher equipment. 

* * * 

VALVES Bulletin V-129 is announced by Merco Nord- 
strom Valve Co., 400 Lexington St., Pittsburgh. It de- 
scribes new flexible ccupling valves which are now sup- 
plied by the company. A feature of these valves is that 
pipe set-up does not have to be disturbed when installing. 
Provision is made for pipe expansion and contraction 
and a flexible connection is afforded as a safeguard against 
pipe vibration. 
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STEAM TURBINES —The Terry Steam Turbine Co. 
announces Bulletin S-127 entitled “Steam Turbines in Oil 
tefineries”’. 

* * * 


PLANT CONSTRUCTION Arthur G. McKee & Co., 
Cleveland, recently published an all-illustrated catalog 
showing for the most part, views of plants which the com- 
pany has built during the past six or seven years. Bound 
in an attractive maroon leatheroid binding the catalog in- 
cludes between 50 and 100 illustrations on 10 by 13-inch 
pages and advertising of many firms supplying equip- 
ment. 

* * * 


Richard P. Brown, chairman of the board of The 
Brown Instrument Co. and vice president of Minneapolis- 
Honeywell Regulator Co., was recently appointed first 
secretary of the new Department of Commerce of Penn- 
sylvania. The department was formed to aid Pennsylva- 
nia’s industries and recommend legislation to help in- 
dustry. 

* * * 


COKE CHAMBER HEADS ~—Production of the world’s 
largest ellipsoidal heads for pressure vessels is claimed by 
Lukens Steel Co., Coatesville, Pa. Eight heads, each 13 feet 
in inside diameter and 41'2 inches deep were formed recently 
for four coke chambers 611» feet long designed to operate 
at 150 psi. and 900 F. Minimum thickness of the heads 
is 24s inches and weight of each is 23,460 pounds. Each 
finished vessel weighs 275,000 pounds. An elliptical sec- 
tion through the center of the head has a central radius of 
132 inches surrounded by a flared skirt of 25’ inches radius. 
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Will Top All Records 


a marketing companies, large and small, 
today are on the threshold of the largest gasoline business 
in the history of the country. 

Recreational touring in July and August will make this 
summer the biggest automobile touring season on record. 

On through the rest of 1939 also, it is estimated de- 
mand will hold up at a rate that will make the domestic 
motor fuel market for all the year the largest the oil in- 
dustry has ever had. 

Motor fuel demand for the last six months will reach 
289,000,000 barrels, an average of estimates given NATION- 
AL PETROLEUM NEWS by various authorities snows. 
This will be a gain of 4.3 per cent over the last six months 
of 1938 and 4.8 per cent over the last half of 1937, when 
business generally was chirking up after the earlier de- 
pression months of that year 

MOTOR FUEL, 4.8% INCREASE—Motor fuel demand 
in this country for all of 1939 is placed now at 547,000,000 
barrels, an increase of 4.8 per cent over 1938 and larger by 
10,000,000 barrels than was estimated earlier in the year. 

HEATING OIL, 14% MORE—Domestic demand in all 
of 1939 for gas oil and distillates, used principally as heat- 
ing oil, is placed at 133,500,000 barrels, 14 per cent larger 
than in 1938. 

HEAVY FUEL, 10% GREATER—Domestic demand for 
heavy fuel oils may reach 322,000,000 barrels, 10 per cent 
larger than 1938 and nearly back to the 1937 level of con- 
sumption. 

MORE FARMERS’ CROP MONEY One new factor 
that will help oil companies’ business the rest of 1939, 
particularly in farming states, will be payments of a part 
of the $212,000,000 appropriated by Congress to be put 
out in the next crop year to farmers under the government’s 
“parity price” program. Payments on Texas wheat under 
this have already started. 

CONSERVATION CASH_~ Besides this, the federal con- 
servation program for farmers is to be continued at the 
present rate, which will put $500,000,000 in the farmers’ 
pockets over the next crop year. 

BUSINESS BETTER Another factor that will help to 


* 
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make the coming months the biggest market for motor 
fuel the industry has ever had is the general pickup in all 
business now being experienced, after slowness in the late 
spring. . 

MILITARY ORDERS GROW_~ Also, the orders for mil- 
itary supplies which have been placed at numerous plants 
in this country, both by this nation and by England and 
France principally among European nations. 

WAR DEMAND In the event of a general European 
war this year it is anticipated that, while foreign trade in 
gasoline, fuel oils of all types and lubricants would be dis- 
rupted for a short period, both domestic and foreign demand 
would soon experience sharp increases. 

TOURISTS EVERYWHERE. Estimates given NPN by 
oil company travel bureaus of the amount to be spent in 
motor touring in 1939 range from $4,500,000,000 to $5,000,- 
000,000. Actual expenditures for motor touring in 1937 
were estimated at $4,500,000,000, the highest on record and 
slightly above what was spent in 1938. Of this 1937 total, 
more than $900,000,000 was spent for “transportation,” which 
includes gasoline, oil, lubrication and other services and 
automotive merchandise. 

TIRE SALES MORE PROFITABLE The proportion 
of this sum spent in oil company stations this year will be 
larger than in 1937 or ’38, it is estimated. It is said that 
the fewer sizes of tires now required for the oil company 
to adequately stock its stations and its dealers to supply 
the needs of the greater proportion of cars for replacement 
tires, and the better organized selling program of the oil 
companies, including many of the smaller ones, this year 
will raise the proportion of the sales of tires, batteries and 
other automotive merchandise made at oil company sta- 
tions 

THIS SUMMER GOOD—On the basis of “normal” 
weather during the remainder of 1939, it is considered that 
domestic sales of motor fuel will show the largest gains 
from last year in July and September, in which months 
in 1938 the weather was poor for touring, and the lowest 
relative gains in November and December, which months in 
1938 reflected the general pickup in business. 


* 
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Motor Fuel 
At Peak Demand 


This country’s motor fuel business 
for the entire year of 1939 will es- 
tablish a new record for volume, ac- 
cording to the estimates of authorities 


given NATIONAL PETROLEUM 
NEWS. An average of these es- 


timates places domestic motor fuel de- 
mand for the entire year at 547,000,000 
barrels. This is a larger gain than 
was estimated at the start of the year, 
when NPN placed the market for 1939 
at 537,000,000 barrels. 

Actual domestic motor fuel consump- 
tion in 1938 was 521,657,000 barrels 
and in 1937 it was 519,352,000 barrels. 
Thus domestic demand for motor fuel 
in 1939 will continue to add volume 
to the market for one of the nation’s 
principal commodities which has 
climbed steadily since 1929. As a mat 
ter of fact, in that year of peak 
figures for so many businesses, motor 
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fuel demand in this country was only 
376,000,000 barrels—-it has grown 45 
per cent since 1929. 

Motor fuel demand in this country 
for the first half of the current year 
totaled 257,539,000 barrels, according 
to the figures of the U. S. Bureau of 
Mines, May and June being estimated. 
This is a gain of slightly better than 
five per cent over the first six months 
of 1937, when motor fuel demand 
reached 244,754,000 barrels. The higher 


rate of gain in this period than is 
estimated for the entire year is due 
to the fact the early period of 1938 


was a “depression” period. The figures 
by months are as follows: 


Domestic Motor 1939 1938 
Fuel Demand (Thousands of barrels) 
January 37,847 35,176 
February 34,595 31,861 
March 42,520 11,259 
April 13,977 13,254 
May 418,000 14.911 
June 50,600 18.293 
Total Six Mos. ’39 257,539 'B8 244,754 


Estimates 
“ Increase 5% 





Heating Oils 
To Show Gain 


An increase in domestic consump- 
tion of gas oil and distillate fuels of 
about 9 per cent in the last six months 
of 1939, over the same period in 1938, 
is estimated for N.P.N. by oil company 
statisticians, bringing total demand in 
that period to about 66,800,000 barrels. 
Principal use of these products is for 
heating of homes, apartments, and 
public buildings but for heating pur- 
poses also, but not included in this 
total, is the kerosine and the equivalent 
“range oil” used in unit heaters. 


The total domestic demand for gas 
oil and distillates in 1939 is placed at 
133,500,000 barrels by the same authori- 
ties, as compared with actual consump- 
tion of 116,564,000 barrels in 1938, by 
the Bureau of Mines figures. 

Light fuel oil demand should be up 
the rest of the year at least 10 per cent 
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if normal weather conditions prevail, 
said one authority. 

The forecast of demand for gas oil 
and distillate fuel shows a considerable 
increase over last year, said another 
authority. This is based on a trend 
which has been in existence for several 
years. Diesel fuel is also in this classi- 
fication but the consumption of this 
product, while growing at a_ rapid 
rate, is not relatively large enough to 
cause a material increase in demand 
for gas oil and distillate fuel. Diesel 
fuel at present is only about five per 
cent of the total consumption of gas 
oil and distillate fuel. 

An association of heating oil dis- 
tributors in the middle west estimates 
that for the 1939-40 heating season, 
demand for oil will increase from 5 
to 10 per cent as compared with the 
year before, five per cent with a mild 
winter and 10 per cent with a season 
of abnormally cold weather. 

Domestic demand for gas oil and 
distillate fuel for the first four months 
of 1939, as compared with 1938, the 
only period for which figures are 
available, is as follows, the data for 
such a short period not being repre. 
sentative for an entire heating season: 


Domestic Gas Oil 1939 1938 

Distillate Demand (Thousands of barrels) 
SONMATY .. bec sce. 15,742 12,642 
February 13,690 11,651 
EL: ha 12,304 10,487 
Te eee 10,047 7,800 
“ZOtal 4 MOS; 2....... 51,783 42,580 


¢ 


© Increase 21.5% 
Heavy Fuel Oils 
Are “Coming Back” 


Estimates of total domestic demand 
for heavy fuel oils in this country in 
the last six months of 1939 ranged 
from 150,000,000 barrels to 186,000,000 
barrels, the higher estimates coming 
from oil company authorities in the 
eastern manufacturing sections of tne 
country. Actual consumption in the 
last half of 1938 was about 150,500,000 
barrels. 

Where estimates were not. given 
NPN in actual volume but in per cent 
change from 1938, most authorities be- 
lieved there would be an increase in 
demand of from 8 to 10 per cent. A 
10 per cent gain would make domestic 
demand for all of 1939 nearly 322,000,- 
000 barrels, which would bring the 
rate of consumption of this product 
about back to the 1937 level, when do- 
mestic demand was 325,500,000 bar- 
rels. Total 1938 domestic demand was 
292,650,000 barrels. During normal 
periods, Gemand for this oil product 
is much more sensitive to change in 
the rate of business activity than to 
any seasonal change. Demand is prin- 
cipally by railroads, as bunker oils and 
as fuel in industrial plants. 

Domestic demand for residual fuel 
oils in the first four months of 1939, 
aS compared with 1938 are as follows; 


Heavy Fuel Oil 1939 1938 

Domestic Demand (Thousands of barrels) 
January 29,48: 25,844 
February 25,139 23,627 
March 28,071 25,696 
April 24,806 22,279 


Total 4 mos., ’39 
% Change 9.2% 


107,500,000 O98 446 





26 


Exports At Least 
At 1938 Level 


The trend in oil exports the first half 
of 1939 indicates actual figures when 
available will show a decrease of about 
10 per cent as compared with the last 
half of 1938 for crude, gasoline and 
fuel oils, according to government au- 
thorities. This decline is believed due to 
the accumulation of heavy stocks last 
fall by European nations as a result of 
the war scare. 

During the last six months of 1939, 
unless a war actually occurs in which 
event there would be an unprecedented 
export demand for our oil products 
from Europe it is believed exports will 
be at about the same level for the last 
half of 1938. The gain in the last half 
of 1939 over the first six months will 
be most noticeable in crude and in 
motor fuel, it is believed. 


Crude Oil Need 
Is Higher 


An average of the estimates made 
to NATIONAL PETROLEUM NEWS 
by various authorities, of crude oil re- 
quirements in this country in the last 
six months of 1939, places the figure 
at 3,500,000 barrels a day. This is con- 
sumptive demand, whether met from 
current production or by drafts on 
crude oil stocks. Present crude oil 
stocks of around 275.000,000 barrels as 
of the midcle of June are considered 
excessive by most students of the in- 
dustry’s economic position. 

It is stated that, in view of the crude 
production immediately available in 
tields shut in under poration, stocks 
of not more than 225,000,000 barrels of 
crude above ground would meei the 
needs of the industry at all times. 

teductions in crude oil stocks are 
set forth as desirable in the next six 
months but it is believed that 10,000,- 
000 to 12,000,000 barrels is the most 
that will be cut from crude siocks in 
this period. 

Crude oil is now being produced in 
this country at a rate which, with im- 
ports, will more than take care of crude 
oil demand at the anticipated rate of 
demand for the last six months of 1939 
without any reduction in crude stocks. 
The rate of crude production is being 
maintained at a considerably higher 
‘ate than the summer of 1538. 

An average of the estimates of 
authorities as to the volume of gaso- 
line stocks on Oct. 1 which would rep- 
1esent minimum working levels and 
still allow convenient and economic 
operations by oil companies places the 
figure at 60,000,000 barrels. Stocks 
were 69,000,000 barrels on Oct. 1 last 
year, at a level the industry found 
burdensome to carry through the win- 
ter period. 

Gasoline stocks July 1 for the en- 
tire country were 81,100,000 barrels 
and on the same date a year ago they 
were 80,400,000 barrels. The current 


rate of refining operations, if main- 
tained in coming weeks, even In view 


of the inereased motor fuel demand, 









will make it difficult for stocks to be 
reduced to the desirable economic level 
by Oct. 1. 


‘Gas’ Tank Car 
Price Firming 

Posted crude oil prices remained un- 
changed through the first half of 1939, 
except in the New Illinois fields, where 
they were reduced, and in the Pennsy]- 
vania fields, where they advanced. 

Tank car gasoline prices advanced, 
the advance being larger in the Mid- 
Continent and middle west than in the 
eastern wholesale markets. Lubricat- 
ing oil prices advanced moderately in 
the Pennsylvania markets, were un- 
changed in the Mid-Continent. 

Early in June, large buyers of II- 
linois crude reduced their posted prices 
10 cents a barrel to $1.05. Crude has 
been moving in these fields at as much 
as 70 cents under the posted price. 

In the Mid-Continent, posted prices 
of the larger purchasers remained un- 
changed for the first six months of '39 
and price schedules of some of the 
smaller buyers which were under 
posted prices have increased. 

In the early months of 1939, Pennsy]- 
vania crude procuction continued the 
downward trend of 1938 and crude 
stocks there also declined. Three price 
advances since Jan. 1 totaled from 32 
to 37 cents a barrel. Bradford-Al- 
leghany on July 1 was posted at $2, 
as compared with $1.68 Jan. 1; Buck- 
eye, lowest priced Pennsylvania grade 
oil, was $1.55 July 1, as compared with 
$1.18 Jan. 1. 

Increases in gasoline tank car prices 
in the Mid-Continent were 0.625 cents 
a gallon for Oklahoma 70-72 octane, to 
5.1875 cents July 1. At Chicago the 
tank car price rose 0.5 cents to 4.875 
cents. The New York harbor average 
of tank car and barge prices for regu- 
lar gasoline advanced 0.25 cents since 
Jan. 1 and there was a similar advance 
in the Gulf cargo price. 

Inventories of Pennsylvania bright 
stock and neutral oils declined 3.5 and 
16.3 per cent respectively in the first 
half of 1939 and prices of both grades 
rose about 10 per cent. 

Stocks of Mid-Continent bright stock 
were higher by 81,000 barrels, approxi- 
mately 26 per cent, at the end of the 
first five months of 1939 than Jan. 1 
and neutral oil inventories were 36,000 
barrels higher, or 20 per cent. Prices 
July 1 in this market were unchanged 
from Jan. 1. 

In western Pennsylvania, where 
much of the kerosine-distillate output 
is used for charging stock, 45 water 
white kerosine was up 0.375 cents July 
1 from the start of the year. In Okla- 
homa the average price held fairly well 
throughout the first six months at 4 
cents a gallon. New York harbor and 
Gulf kerosine prices were 05 cents 
lower and the Chicago market price 
was off 0.125 cents. 

The trend in light fuel oil prices was 
much the same as for kerosine. In 
Pennsylvania the price of 36-40 oil was 
up 0.5 cents a gallon July 1 as com- 
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pared with Jan. 1, while in other dis- 
tricts prices were from 0.25 to 0.5 cents 
lower. 

This poor price showing was despite 
a sharp decline in inventories of light 
fuel oils. On Jan. 1 inventories of gas 
oils and distillates for the entire coun- 
try were a little over 29,000,000 barrels 
and in the first quarter they were re- 
duced 9,000,000 barrels, about 28 per 
cent. 


Improved industrial demand and a 
substantial decline in stocks of heavy 
fuel oils brought general improve- 
ment in prices for these oils. Posted 
prices for Grade C bunker oil at New 
York harbor July 1 were up 10 cents 
a barrel from Jan. 1. Postings at the 
Gulf were up 7.5 cents a barrel. The 
average of quotations for No. 6 oil 
at Chicago and Tulsa was up 2.5 cents, 
to 40 cents a barrel. 


Race For Illinois Production 
Is Seen for Rest of 1939 


With two new pipeline outlets for 
crude from the Illinois producing fields 
possible by late summer and little like- 
lihood that the assembly in that state 
will pass any measure that will pro- 
vide for proration, operators through- 
out the southwest are generally “rec- 
onciled” to a rush for Illinois produc- 
tion the rest of 1939. 

Several large operators in Illinois 
have about completed plans that will 
enable them to take out all the oil pos- 
sible from their properties in the short- 
est time possible. 

Their program is expected to be in 
full swing by around Aug. 1 and II 
linois production is expected to go to 
around 300,000 barrels soon after that 
time. Some authorities predict it will 
reach 325,000 barrels daily before the 
end of 1939 and that total production 
for the year from the so-called new 
fields will be between 80,000,000 and 
85,000,000 barrels, as against about 
24,000,000 barrels in all of 1938. 

On the brighter side of the picture, 
from the point of view of the operators 
in the southwest, some believe that, 
with everyone trying to “suck the 
lemon dry,” daily production in Illinois 
may not remain at this high figure for 
any period and may be dropping fast 
by the end of the year. 

More than 200 wildcat wells will be 
drilled in 50 counties in Illinois this 
summer. If any of these tests uncover 
new pools of any considerable potential 
production, conditions will be altered. 
Some operators doubt, however, that 
new pools discovered through this wild- 
catting, could be developed at a rate 
that would make up for declines in out- 
put from the present pools, during the 
remainder of 1939. 

However, as production gains in II- 
linois this summer, there will be addi- 
tional losses in the market for Mid- 
Continent crude, perhaps as high as 
50,000 to 60,000 barrels a day and the 
feeling now is that the Mid-Continent 
will have to “grin and bear it” while 
Illinois has its fling. 

Operators in the southwest hope that 
any price cuts in Illinois may be kept 
from spreading to their fields, where 
proration is effective in holding output 
in check. They keep in mind, however, 
that some of the large operators like 
Gulf, Sinclair, Phillips and Standard of 
Indiana are not operating in the Illinois 
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area but are selling products in com- 
petition with companies who are op- 
erating on that at present lower priced 
oil. 

Completion of the Socony-Vacuum 
Oil Co.’s_ pipeline through Illinois 
within the next few weeks will allow 
this company to handle in its own 
line the 8000 barrels of crude a day 
it is now moving through the section 
of the Tide Water crude oil line ex- 
tending from Illinois through Indiana 
and Ohio, which was purchased by 
Standard Oil Co. of Ohio as of July 1. 
Ohio Standard will then use the line, 
of which the capacity is 11,000 bar- 
rels, to move part of the crude supply 


it is now taking from the Illinois field. 
This company is now moving Illinois 
crude through the Illinois and Buck- 
eye pipe lines. It will extend its gath- 
ering system and short lines in the 
Illinois fields. 

Texas Empire Pipe Line Co. has 
started work on a 10-inch line from 
the Salem-Centralia field in Illinois to 
the Chicago refining district. Comple- 
tion of these new lines will add ma- 
terially to the amount of crude that 
can be taken from the Illinois fields. 

With the Illinois situation coming to 
a head in the latter part of this year, 
a slowing up in wildcat operations in 
the southwestern producing states in 
general is looked for in the third and 
fourth quarters of this year. While 
there will be a number of wildcat tests, 
it must be borne in mind that these 
states have been given a thorough ge- 
ological going over, not once but sev- 
eral times in some cases, and that drill- 
ing for the most part means deep and 
costly wells. 

Even with active drilling, with the 
effective functioning of the conserva- 
tion laws in the southwestern states, 
any new pool brought in this year in 
this area would hardly cause any dis- 
turbance to the crude market and its 
output would be fitted into the over- 
all production picture by the state 
regulatory bodies. 

The Forest City Basin, underlying 
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*Demand for May, June and July is estimated. 


Domestic motor fuel demand, six months, 1939 
Domestic motor fuel demand, six months, 1938 


257,539,000 barrels 
244,754,000 barrels 


Gain in 1939, 12,785,000 barrels, 5.2 per cent. 


Due to large increases in consumption in May and June over the same months in 
1938, domestic motor fuel demand for the first half of 1939 showed a gain of over 5.2 
per cent from the first six months of 1938. Demand in July. as estimated, shows a much 
larger gain over July last year. when continued poor weather held down gasoline 


consumption. 


For the last half of 1939, not quite as large a gain over 1938 demand is estimated, 
because of the relatively higher consumption in the latter part of 1938, due to the 
pickup in business. The year’s increase will probably be 4.8 per cent. 
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parts of Missouri, Kansas, Iowa and 
Nebraska, which has had a remark- 
able leasing play the past two years 
in the absence of any actual produc- 
tion or even indication of oil pools, 
is the only spot in the southwest now 
being “wildcatted” where the discovery 
of a new pool would cause much ex- 
citement. A number of wildcat tests 
are being drilled now in this territory 
but none of them as yet have shown 
any great amount of promise. 

Kansas operators apparently are 
convinced they are getting all of the 
crude market now they can expect 
unless they undersell Illinois and they 
are co-operating with the state corpo- 
ration commission in holding their out- 
put to market demand. 

In Oklahoma, operators have been 
going along on a production allowable 
of 428,000 barrels daily since last Au- 
gust and they know the fields in the 
state cannot be produced at more than 
that rate and be operated efficiently. 

In Texas, the federal court’s deci- 
sion against the Texas Railroad Com- 
mission’s method of prorating the East 
Texas field (the Rowan & Nichols 
case) has caused a few operators to ask 
for increased allowable production from 
this field, in line with the increase 
granted Rowan & Nichols in the suit. 
The commission as yet has made no 
effort to hear the petitions or grant 
the increases asked and it is believed 
that any change in the method of es- 
tablishing well allowables as a result 
of this case will not raise the field’s 
total, because of the possibility of 
wasteful production methods _result- 
ing. 


Calif. Top Level 
600,009 Bbls. Daily 


Even though California has an oil 
production control law—the assembly 
has passed the Atkinson bill and Gov- 
ernor Olson has said he would sign 
it—-it is not expected to play much of 
a part in the California proration pro- 
gram this year. The law cannot be- 
come effective until 90 days after it 
is signed by the governor and it will 
then take several months to make it 
function effectively. Even more im- 
portant, however, it is likely that a 
referendum on the measure by popu- 
lar vote will be held, at the latest at 
the 1940 general election. 

It is believed that California pro- 
duction will average about 600,000 
barrels daily for the rest of the year 
under the voluntary proration pro- 
gram, which would allow withdrawals 
of crude from storage for the next 
two or three months. If crude pro- 
duction is not held down to this fig- 
ure, the production situation here may 
enter an acute stage in September or 
October. 

An embargo on oil shipments to 
Japan would reduce demand for crude 
by around 70,000 barrels a day and 
necessitate an immediate curtailment 
in production by that amount. 

For the entire west coast, it is likely 
that travel to the San Francisco Fair 
will increase motor fuel consumption 
by four per cent for all of 1939 over 
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1938. In the San Francisco area, gaso- 
line sales are reported as much as 25 
per cent better than a year ago. 


Oil Proposals 
Before Congress 


The outlook for legislative propos- 
als affecting oil in Congress for the 
remainder of 1939 is seen by NPN’s 
Washington News Bureau as follows: 

Extension by authority of Congress 
for another two years of the Interstate 
Oil Compact, of which Texas, Okla- 


homa, Colorado, Kansas, and New 
Mexico are now members. Illinois, 
which joined the compact in 1935 


when it was not much of an oil pro- 
ducing state, is holding back ratifica- 
tion by its legislature of the exten- 
sion of its membership, pending ac- 
tion on a state oil conservation law. 
Arkansas and Michigan, which have 
new state oil laws, may become mem- 
bers, likewise Louisiana, whose Gov- 
ernor Leche said he was considering 
making that a state a compact mem- 
ber by executive order. 


The compact is without any admin- 
istrative authority but presents a 
common forum for state officials to 
discuss common problems of oil and 
gas conservation. 


It is doubted if the Harrington bill 
to divorce marketing from other op- 
erations of an oil company, on which 
hearings have recently been concluded, 
will get out of committee at this ses- 
sion of Congress. 


No action is anticipated on the Borah 
bill to divorce pipelines from oil com- 
pany ownership, since no _ hearings 
have been held on this bill. 


The investigation by the Temporary 
National Economic Committee (the so- 
called Monopoly Committee) into the 
oil industry has been postponed until 
fall. 


The federal government’s influence 
in the oil conservation program con- 
tinues through the renewal by Con- 
gress for three years of the Connally 
“hot” oil law, which prohibits the move- 
ment in interstate commerce of pe- 
troleum produced in violation of state 
oil production control laws. 


45,000,000 To Tour By Motor, 


Travel Bureaus Report 


An increase this year of from 10 to 
12 per cent in automobile touring is 
looked for by the heads of oil com- 
pany travel bureaus. For the early 
months of 1939, touring was not up 
to preliminary estimates but the first 
returns from the last week in June 
and early days in July showed it had 
jumped considerably ahead of the same 
period last year. 


The amount motor tourists’ will 
spend in 1939 is estimated at from 
$4,500,000,000 to $5,000,000,000 and of 
this it is estimated close to $1,000,- 
000,000 will be spent for gasoline, mo- 
tor oil, and other automotive goods 
and services that oil company stations 
sell. 


The great majority of this touring 
will be done in July and August, the 
ereat American vacation period; but 
considerable is expected to carry over 
into the early fall. 


The urge for recreational touring is 
general over the country, these travel 
bureaus tell NATIONAL PETROLE- 
UM NEWS and they say visitors to 
the two World Fairs are planning to 
visit scenic sections they can reach 
conveniently on their trips to New 
York or San Francisco. 

A 40 per cent increase in requests 
for information is reported by the 
Shell Oil Co. touring service of New 
York. Motorists planning to visit the 
New York Fair plan also to tour in 
the east from New England through 
the Carolinas, reports C. E. Hoffman 
of this travel service. 


From Houston the travel bureau of 
the Humble Oil & Refining Co., of 
which W. E. Hill is head, announced 
an unusual number of requests for 
touring information early in the sea- 
son and said the increase for May 
and the early weeks of June was 50 
per cent ahead of the same period last 
year. 

The Fairs are encouraging travel 
in all sections of the country and are 
not monopolizing the tourist’s atten- 
tion to the exclusion of other recrea- 
tional areas, Joe H. Thompson, head 
of the Continental Oil Co.’s Travel 


Bureau at Denver told NATIONAL 
PETRCLEUM NEWS. 
“We estimate that about 45,000,000 


Americans will take motor trips av- 
eraging a distance of 4000 miles this 
year, traveling with about 3.5 persons 
in each of 13,000,000 automobiles,” 
said Thompson. “Due probably to the 
influence of the Fairs, the average 
length of trip has increased 10 per 
cent this year. We estimate these tour- 
ists will spend a total of $4,500,000,000.” 

“First reports on tourist movements 
from the Great Smokies, Hot Springs, 
Fort McHenry National Park and other 
points support the estimate that tour- 
ist travel will be about 12 per cent 
greater than in 1939,” stated Thomp- 
son. “Economic conditions are now con- 
siderably better than they were during 
the vacation season of last year and 
this stimulus to travel should keep 
the total consumption of gasoline dur- 
ing the summer at least 5 to 8 per cent 
higher than in 1938.” 
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TIME TO GET READY 


Here are some facts: 


New car sales in 1938 fell 1,845,631 below 1937 
while 1,600,000 more old cars stayed on the road 


—AMERICAN PETROLEUM INSTITUTE BULLETIN, June 12, 1939 


Average octane rating of regular and premi- 
um grade gasoline in 1938 went up 1 number 
over 1937—third grade went up 10 numbers 


— OIL AND GAs JOURNAL, June 8, 1939 


Here 1s a question: 


If the octane race goes on while so many old 
cars (low compression) are running, where will 
you be when those old cars go to the junk pile 
and new ones take their places—unless you 
have Dubbscracking? 


Old cars may run on low octane gasoline— 
new ones wont 


Here’s a suggestion: 


Dubbscracking is the way to make high 
octane gasoline for new cars—and old ones too 
U OP catalytic poly units step up yield and 
boost quality still more 


Better get ready now 


Universal Oil Products Co } 8; 
Chicago, Illinois -§ ie 
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Dubbs Cracking Process 


Owner and Licensor 





““NPN” Presents as a Special Feature. 






The Cause of “Mass Production” in Oil 
As Given by J. Howard Pew 


In last week's NPN there was published the state- 
ments of other major company presidents which gave in 
considerable detail new data on the marketing practices 
-of major oil companies as well as reasons therefor that 
heretofore had not been presented by them. 

The whole series of statements by major company 
presidents before this congressional committee is really 
the first exposition of many oil company policies, involv- 
ing some of the industry’s problems, since the days of the 
late NRA oil code, killed- four years ago. 

In the following statement, Mr. Pew takes up fully 
and emphatically the cause of integration of business in 
all mass production industries as well as in oil. He argues 
that if disintegration is good for the oil industry, by the 
same philosophy it should be good for the automobile, 
steel and many other large integrated and mass manu- 
facturing businesses. In his statement he points to steady 
integrating of the oil industry and the benefits that he 
sees that have accrued to the consumer in better prod- 
ucts at lower costs. He gives this picture clearly and 
comprehensively. 

Whether one agrees with Mr. Pew’s argument or 
not, or with the argument of the other major company 
executives who testified or in mass manufacturing the 
fact remains that these men state facts and reasons for 
a situation that exists in oil and other industries today 
and which the industrial world points to as being the 
cause of this country’s great industrial development. 
Billions of dollars of investment of the money of quite 
a few millions of American citizens—not just those 
with offices in ‘Wall Street’, are invested in this in- 
tegrated mass producing development. It maintains in 
well paid employment quite a good many millions of 
American working people. This big industrial economy 
has provided at low cost necessities and luxuries never 
dreamed of in the world’s history. 

Therefore those in the oil industry who would make 
an intelligent and thoughtful study of oil industry con- 
ditions with a thought to improving them for the bene- 
fit of all cannot brush aside with a casual sweep of the 
hand or with invective and unsupported accusations 
these economic facts as they exist in the oil industry 
today and in many other big industries. The problems 
and disputes and controversies of the oil industry are 
only going to be worked out by full study of all the 
facts, the reasons therefor and a determination from 
the facts of what is best for all of the people of this 
country, including the gasoline consumer. 

So NATIONAL PETROLEUM NEWS submits to its 
readers the full statement of Mr. Pew, his strong con- 
demnatory language included, as he is entitled to “his 
day in court” just as the proponents of the legislation 
have had their “day” and just as they have indulged in 
vigorous accusations and emphatic condemnation on that 
“day” which has been extended over the past few years. 
Part of the education of any oil man who wants to make 
his own thinking and study of the industry’s problems 
constructive and of benefit to the best operation of his 
own business, lies in his careful reading of Mr. Pew’s 
statement, just as it does in the reading of the state- 
ments of the other major company executives. 

A famous and most human newspaper publisher, the 
late E. W. Scripps, is credited with some such a quota- 
tion as “Give the people light and their decisions will 
be in the best interests of all.” NATIONAL PETROLE- 
UM NEWS all these years and particularly in recent years 
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has been endeavcring to help supply this disturbed oil 
industry with “light’”—with “light” on what the “In- 
dependents” have thought and said and done, and also 
with “light” on what the “majors” or “monopoly” have 
also thought, and said and done. And NATIONAL PE- 
TROLEUM NEWS believes, from all the respynse it has 
received from its 15,000 subscribers and much larger 
circle of readers, that this effort to correctly and fully 
inform the industry on these troublesome problems has 
not been without avail. 

In this connection NATIONAL PETROLEUM NEWS 
points with considerable pride to its editorial and news 
policy during the days of the late code—1933 to 1935, 
when it printed first, ALL of the news and facts it could 
possibly obtain whether the powers-that-be at Washing- 
ton wanted those facts made known to the industry or 
not, and second, when it commented fully and freely and 
critically on those facts, and when it pointed out the 
dangers of too much government supervision. What we 
printed contrary to the wishes of high officials at Wash- 
ington then, and what we said editorially, did not meet 
every one’s pleasure within the oil industry by any 
means. But we know the years have shown that this 
editorial policy helped in keeping the thinking and the 
doing of the industry more firmly on sound social and 
government ground. 

But there is a much broader view to take of getting 
to members of an industry all the facts regarding its 
controversial factors, and that is that American citizens, 
those who go to the polls and vote are almost entirely 
employed by industries and business. In addition to 
these are those unemployed or on WPA. Much is heard 
these recent years about “public relations” and “telling 
the public’ but the fact seems to be overlooked that 
a good bit of “the public” consists of citizens employed 
by industry, citizens who are managers, superintendents, 
salesmen, and all the other workers in industry. As all 
of these active units in industry think, so thinks a great 
part of the so-called American “public”? whose good opin- 
ion is now being so much sought. 


What happens to American business, therefore, and 
what happens to Democracy, will be determined, in part, 
by what happens to the oil industry and that will be 
determined by the thinking and degree of knowledge and 
fair judgment of those active in the oil industry—and 
prominent among those active in the oil industry are 
readers of this paper. 

So the oil industry’s immediate “public relations 
problem” is right in the minds, in good part, of those 
who are reading this very statement in NATIONAL PE- 
TROLEUM NEWS. It is their thinking combined with 
the thinking of other individuals in other industries, read- 
ers of other trade papers, that will total to the thinking 
of the ‘American public.” 

Therefore making available to our readers, such in- 
formation as is contained not only in this and the previ- 
ous issue on this divorcement controversy but all that 
we print about this industry, we of NATIONAL PETRO- 
LEUM NEWS feel that we are contributing to the ability 
of every oil man to heip make his judgment of the many 
problems before Democracy today, better than it wouid 
be were he less enlightened as to the facts. 


Mime Le UiZrp-— 


Editor 
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Pew of Sun Oil States his Case 
Against Marketing Divorcement 


Statement of J. Howard Pew, 
President of Sun Oil Company, 
Before sub-Committee of House 
of Representatives Judiciary 
Committee, in Opposition to H.R. 
2318. Providing for Divorcement 
of The Business of Marketing 


from The Other Activities of The 


Oil Industry. 
June 21, 1939. 


Washington, D.C. 


Mr. Chairman: 


The bill before you appears as a 
measure designed to cure certain ills 
alleged to exist in the marketing di- 
vision of the oil industry. Particular- 
ly, it aims to improve the position of 
the jobbers of petroleum products; 
middlemen who buy their supplies 
from the refineries and distribute them 
to filling stations to be retailed to the 
public. This service is rendered in 
some cases by the refiners directly, 
in other cases through jobbers. In 
the industry as a whole the greater 
part of this distribution is carried on 
without the intermediation of the job- 
ber. Our company’s experience has 
been that we can give this service in 
most cases at less cost than the job- 
ber can. Nevertheless in some areas 
such as the remoter parts of Maine 
and the Canadian province, where the 
business in motoring supplies is sea- 
sonal, volume is thin, and the dis- 
tances over which delivery must be 
made are long. It may be more eco- 
nomical to employ a jobber who makes 
this particular business only a _ part 
of his means of gaining a livelihood. 

But we contend that while in such 
circumstances the jobber’s service is 
useful and economically justified, such 
exceptional conditions do not justify 
legislation which would turn over to 
him the entire function of distribution. 
To do that, in the manner proposed in 
this bill, would increase the cost of 
our products to the consumer and at 
the same time would work hardship 
on the refiner because it would deprive 
him of all contact with the problems 
of either the retailer or the consumer, 
both of which are vitally important 
if the interest of the consumer is to 
be considered. 

This legislation would effect the dis- 
memberment of the integrated com- 
panies—-those that engage in all four 
of its natural divisions —— production, 
transportation, refining and marketing. 

As a matter of fact the assumption 
that the industry falls into these four 
divisions is highly arbitrary and does 
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not accord with the reality that all 
the industry’s activities are closely re- 
lated. The bill before us, however, ac- 
cepts this theory of four natural di- 
visions; and its effect would be, not 
merely to improve the status of the 
jobber, but to dismember the _ inte 
grated companies and set up these 
four so-called divisions as independent 
and unrelated entities. 

To make this point clear I quote 
section three, the heart of the bill: 


“It shall be unlawful for any 
person directly or indirectly to 
be engaged in commerce in the 
marketing of refined petro- 
leum products while such per 
son or affiliate of such person 
is also engaged in One or more 


of the other three branches of 
the petroleum industry, name- 
ly, production, refining and 
transportation.” 


It is true, those six lines of print 
say nothing about general disintegra 
tion; they purport merely to divorce 
marketing. But in fact transportation, 
and the industry’s transportation or- 
ganization, constitute a very large 
part of the marketing operations. So 
when you divorce marketing you also 
divorce whatever part of the trans- 
portation facilities are used in mar- 
keting. And when you have done this 
you have gone a long way toward the 
complete dismemberment of the four 
so-called natural divisions; for much 
of the transportation organization that 
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is employed in connection with market- 
ing is also used to link together the 
production and refining activities. 

There is the crux of the whole mat- 
ter. The bill, purporting to help the 
oil jobber; would in fact deprive the 
refining company of the right to use 
any transportation whatever, or make 
any deliveries of its products. The 
refining company would have to get rid 
of all transportation facilities used in 
connection with marketing. 

So we come to consideration of the 
part which transportation plays in 
this industry; and of the virtues, or 
evils, of integration in such an indus- 
try. First, let us look at transportation. 
Under this bill petroleum products 
must be sold at refinery, but the re- 


finery is prohibited from delivering 
them. At that point they pass into the 
control and ownership of the _ inde- 
pendent marketing agencies. Thus the 
refineries would have to dispose of all 
the marketing facilities they now 
possess, which means not only gaso- 
line pipe lines but railroad tank cars, 
tankships and barges, tank trucks and 
storage plants. They have to divest 
themselves of a large part of their 
fleets of ocean-going tank ships, be- 
cause these are used for transporting 
refined products as well as crude oil. 
In these marketing facilities I estimate 
the industry has probably two billion 
dollars invested. Somebody would have 
to take all that over, but this bill takes 
no account of that. 


Low-Cost Transportation 
Is Key to Cheap Gasoline 


Now, the oil industry deals in enor- 
mous tonnages of very cheap materials 
which must be moved long distances. 
It is estimated that one-third of the 
cost of gasoline to the consumer rep- 
resents transportation. A chief reason 
why petroleum products are cheap is 
because the industry has the cheapest 
transportation in the world. My own 
company brings its crude oil to the 
Texas Gulf coast by pipe line; thence 
to our chief refinery at the head of 
Delaware Bay in our own tank ships. 
These tankers are built exclusively for 
this business and would be of no use 
to any other. Refining companies along 
the Gulf coast which ship their prod- 
ucts north by sea would have to dis- 
pose of their entire fleets. 

Now turn to the other factors in 
this transportation system. My own 
company has over 850 miles of gaso- 








line pipe line; about 1200 railroad tank 
cars; several hundred tank trucks; as 
well as ships and barges on rivers; 
canals, lakes and in coastwise service; 
and finally, sixteen ocean going tank 
ships, of which the largest is of 18,000 
deadweight tonnage. We would have 
to rid ourselves of all this equipment, 
except such tankers as we were sure 
would never be used for moving re- 
fined products. 

There is an outline of what this 
legislation would do to one company. 
Multiply that by the whole industry 
and you will get an idea of the de- 
moralization and losses that would be 
sustained, if all these properties were 
forced to be sold. 

I said that this industry has the 
cheapest transportation in the world. 


Let me show you how cheap it is. Our 


company has always used all the kinds 
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catalytic crackin 


refiner’'s sales activities 


unit at Sun Oil Co.’s refinery at Marcus 


of transportation, seeking to co-or- 
dinate them with a view to the utmost 
economy. In one recent year we 
utilized 11,804,484,884 ton-miles. of 
transportation for petroleum and its 
products. Our records show the follow- 
ing transportation costs for different 
facilities: 


Cost 

per 
Type of Per Ton 
Transportation Ton Miles Cent Mile 
Water 10,378,739,263 87.92 $0.00063 





Railroad 244,358,433 2.07 0.01640 
Pipe Line 

(Crude) 744,174,990 6.30 0.00477 
Pipe Line 

(Gasoline) 372,992,210 3.16 0.00527 
Trucks 64,219,988 5 0.04873 

TOTALS 11,804,484,884 100.00 $0.00162 


These figures show that, per ton- 
mile, truck transportation cost three 
times as much as that by rail; rail 
transportation cost more than three 
times as much as that by pipe line, 
and over twenty-six times that by 
water. If it were not for this spe- 
cialized transportation system—that 
is, if conventional facilities were em- 
ployed to move all this industry’s ton- 
nage—the average cost of the con- 
sumer’s gasoline would be something 
like twice what it is now. 

Not a unit in this transportation sys- 
tem serves anybody but the oil indus- 
try. You can’t haul wheat in tank 
steamers, nor household goods in tank 
cars. It is as intimately a part of this 
industry as Henry Ford’s assembly line 
is of his manufacturing establishment. 
They are, in fact, our assembly line. 
It would be just as reasonable to di- 
vorce Mr. Ford’s assembly line from his 
River Rouge plant as to divorce our 
assembly line from the rest of our 
industry. 

I have pointed out that while this 
bill assumes merely to aim at the di- 
vorcement of marketing from the rest 
of the industry, its real effect would be 
dismemberment of the _ integrated 
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units. So I think that the case for 
integration may next be set forth plain- 
ly and frankly. Industrial integration 
may be defined as vertical combination; 
uniting in one business the various 
operations through which a basic ma- 
terial passes in its transformation into 
finished products ready for sale to the 
consumer. A _ perfect example of in- 
tegration may be seen in the milk 
supply of a small town. A farmer owns 
his own land, raises his Own cows, 
feeds them on his own produce, milks 


them in his own barn, hauls the milk to 
town in his own wagon and distributes 
it to the consumers at their doors. I 
remember when this service went so 
far that the milk man even attended to 
the refrigeration: my grandmother 
kept her milk sweet by hanging it in 
a pail at a rope’s end down the well. 
When the milk man came in the morn- 
ing he poured the days milk into the 
pail and accommodatingly lowered it 
into the zone of coolness at the well’s 
bottom! 


Integration in Oil Industry 
Brought about by Competition 


Now consider the development of 
integration in the oil industry. In the 
beginning, one group of men drilled 
wells and produced oil. Another group, 
quite independent, took the oil in 
casks and hauled it in wagons to the 
refinery; there still another group took 
it and refined it. Finally, the refiners 
sold their products to the marketers, 
and these distributed them at retail to 
consumers. The first step in integra- 
tion, so far as I can discover, was 
taken when the pipe line was invented 
to move oil from well to refinery. This 
was much cheaper than wagon-hauling, 
and the wagoners protested it so vio- 
lently that there were riots in which 
some of the pipe lines were torn up. 
The wagon-haulers seem to have been 
the earliest advocates of disintegration. 

The petroleum industry is _ neces- 
sarily an integrated one, whether 
through common ownership of all the 
activities or because of close contrac- 
tual relations between the several di- 
visions of the industry. The producer 
of crude must have a market for it, 
and must have a transporter to carry 
it to that market; that is, to the re- 
finery. The refiner, in turn, must have 
a selling agency, and means of trans- 
porting the products to that agency. 
If producer, transporter, refiner and 
marketer are all independent of each 
other, they deal with each other 
through contractual arrangements 
based on prices, rates, etc. Each makes 
the best bargain he can with the 
other. The refiner buys his crude as 
cheaply as possible, and sells his prod- 
ucts for the highest possible price. 
Every activity in the line from oil field 
to filling station must have its own 
buying and selling organization. This 
is expensive. 

But a greater difficulty is that among 
these multiplied and independent buy- 
ing and selling agencies there is no 
body who has his eye on ultimate re- 
sults; the final cost of the product, 
and the price at which it can be sold 
to the consumer. Everybody is think- 
ing of how to make the best deal with 
the man next to him in the line; yet 
the consumer’s ability to buy is 
bound to depend on the price at which 
the products can be offered to him. 
In a high-volume, low-price business 
like petroleum, this is vital. In the 
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completely integrated unit of the in- 
dustry an executive authority—-Presi- 
dent, Chairman, Executive Director, 
Board of Directors, or what you will 

has its eye always on that party down 
at the end of the line--the consumer: 
how would he react if these various 
hagglers along the way should get 
costs and prices up beyond his reach? 
After all, the consumer is the boss; 
he makes or breaks the _ business; 
somebody must keep him in mind all 
the time; and the hagglers can’t be 
expected to do it. They are too much 
engrossed with their own particular 


jobs, too many removes from the con- 
sumer. 

This Ultimate Authority up at the 
top of the structure knows that his 
job is to co-ordinate all stages and 
processes and bargainings, to satisfy 
that consumer. To make the price a 
little lower, the quality a little higher, 
or the service a little better, must be 
his constant effort. He is the village 
milk man, lowering the morning’s milk 
to the bottom of the well. 

Precisely because it is geared to this 
policy of consumer concern, integration 
sets the pace for efficiency. It sees the 
industrial picture as a whole, which 
no one of the units, operating inde- 
pendently and at several removes from 
the consumer, could do. Integration 
makes possible the reconciliation of all 
the conflicting interests along the line 
from the search for oil in Texas to the 
operation of the gasoline pumps at a 
thousand filling stations. It insures 
support for research, experiment, in- 
vention, improvement, in whatever de- 
partment. Where differing interests as 
between independent departments 
would frequently tend to discourage 
improvements, the establishment of a 
common interest in general results 
works for better methods all along the 
line. It was not a wagon hauler, 
anxious to protect his job, who in- 
vented the pipe line —it was a refiner, 
who wanted to get his crude a bit 
cheaper. 


Wagon-Haulers First Advocated 
Disintegration of Oil Companies 


I have gone into some detail regard- 
ing the practical advantages of integra- 
tion in such an industry as ours, with 
special reference to its part in lower- 
ing costs, raising quality of products, 
and serving the consumer. Competi- 
tion among the companies has always 
been keen in the search for better 
methods, lower costs, higher qualities 
and the general satisfaction of the con- 
sumer; and the industry as a whole 
has benefitted by all the advances. Not 
only as between companies, but as 
between the different divisions within 
the individual company, the rivalries 
have been sharp, and the results have 
shown in better products at lower 
prices. The very conception of compe- 
tition pre-supposes integration. 

Integration, of course, is the essence 
of mass production, in which Ameri- 
can industry has led the world. Mass 
production reduces costs, makes lower 
consumer prices. But mass production 
demands mass market. To secure it 
the producer must turn out a product 
good enough to deserve a mass mar- 
ket. You might integrate until the 
cows come home, but if the product 
wasn’t good enough or its cost was too 
high, you wouldn’t sell it. So integra- 
tion co-ordinates all the stages of pro- 
duction in the common effort to get the 
right product. And when you have that 
right product, you must let the con- 
sumer know about it. You can’t hide 


its light under a bushel. You must 
give it an identifying name, brand or 
label, and then you must advertise it 
under that name or brand. After that, 
you must keep it good enough to de- 
serve the claims you have advanced. 
A brand name is a valuable asset—if 
you live up to your claims and the 
customers’ expectations. But it is a 
liability otherwise. If you advertise 
a mouse trap as the best in the world, 
you must keep it the best—-even if you 
have to put out a brand-new model 
every year. That brand name is your 
pledge to the buyer——on it your honor 
is staked. The integrated business can 
make sure that all its divisions and 
branches work in harmony to turn out 
a product always worthy of its name 
and fame. The integrated oil company, 
adapting its service to all varying con- 
ditions of its wide-flung market, pro- 
duces gasoline and lubricants to fit 
season and region. Summer demands 
an article that likes hot weather, win- 
ter one that performs best in cold 
weather. At high altitudes different 
qualities are desirable in a motor fuel 
than one intended for use near the sea 
level. Mountainous country likewise 
makes different demands from lower ~ 
areas. The integrated company, con- 
stantly studying all phases of its mar- 
keting problem, recognizes these varia- 
tions and adapts its products to them. 

I have been at some pains to devel- 
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op my idea of what integration means 
in a great industry like oil. Quite 
aside from its effect on this particular 
industry, I should be alarmed if our 
law makers should commit themselves 
to any program looking toward distin- 
tegration of our mass-production indus- 
tries. One of the great motor corpora- 
tions owns iron mines, coal mines, 
steamships, rubber plantations, blast 
furnaces, assembly lines, and a market- 
ing organization that reaches every 
part of the world. Or consider the 
great steel corporations. Any one of 
them owns its coal and iron mines, 
railroads, ships, mills and marketing 
organization. It falls into exactly the 
same divisions as the petroleum indus- 


try: production, refining, transporta- 
tion and marketing. But we hear no 
suggestion that these great organiza- 
tions be dismembered. A big majority 
of all the motor cars that are built in 
the world are built here in the United 
States. Why? Because mass-produc- 
tion, for a mass market, has made it 
possible to build them better and cheap- 
er than anywhere else. I suppose it 
would be possible to build some kind of 
a motor car in a blacksmith shop; and 
we will agree that if all our motor cars 
were built in blacksmiths’ shops it 
would greatly increase employment. 
But we will also agree that if they had 
to build them that way there just 
wouldn’t be any built. 


Sun's Operations Show Profit 


In Each Branch of Industry 


And right here I should like to give 
my answer to one of the curious ac- 
cusations that are leveled against the 
oil industry by those who would have 
it dismembered. They allege that 
among the four natural divisions—pro- 
duction, refining, transportation and 
marketing—-some earn profits and 
some do not; but that the losses which 
the unprofitable activities impose, are 
compensated by the profits which the 
prosperous activities earn. Of course, 
there is no way to know just where 
the final profit does come from. A 
great department store operates a 
highly expensive delivery service which 
obviously does not directly earn a 
profit. The same store operates a res- 
taurant—at a loss. Yet in the aggregate 
of results these are regarded as neces- 
sary and indirectly profitable to the 
business as a whole. In such a busi- 
ness as oil, the question of whether a 
given activity is profitable or other- 
wise is bound to be answered arbitrari- 
ly. It depends on how your accounting 
system deals with that particular ac- 
tivity. In the case of our own com- 
pany it happens that, on the basis of 
general experience and accepted prac- 
tice, each of the four “natural divi- 
sions” has, over a 5-year period, shown 
a profit. But I don’t regard that as 
evidence of either our special virtue 
or our good business methods; and in 
a year when one department—by our 
accounting method—shows a loss, I 
don’t regard it as evidence of either 
moral delinquency or bad manage- 
ment. It happens however that on 
the basis of experience we have been 
led to conclude that the jobbing branch 
of our business has been consistently 
the most profitable. 


For my own company I may say that 
if we found that in some particular 
department we could get somebody else 
to do the job for less than it is costing 
us, we would probably hire that some- 
body to do it. It merely happens that 
we have never found that somebody 
else. 
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But, suppose we did find him. Sup- 
pose some magician of refining would 
come along and convince me that he 
could take a contract to do my refin- 
ing for less than it costs me; I con- 
fess that I should probably give him 
the contract, and close down the refin- 
ery. After a year or two I might dis- 
cover that one of my competitors had 
developed new processes that turned 
out better gasoline than mine, and 
made it cheaper. Obviously, I would 
demand that my refiner change his 
methods and give me something just 
as good and just as cheap as my com- 
petitors were turning out. 


“But,” my contract refiner would re- 
ply, “that would involve scrapping my 
plant and building it all over. I can’t 
afford that.” 


So I would be left with my produc- 
tion, transportation and marketing es- 
tablishments on my hands, but no refin- 
ery efficient enough to enable my prod- 
ucts to compete. And let me say right 
here that this is no overdrawn. illus- 


tration. Because of the constant im- 
provement of plants and _ processes, 
plant obsolescence in this industry is 
one of the heavy charges. A refinery 
that today looks like the last word in 
efficiency and economy is very liable 
to be outmoded next year and to re- 
quire reconstruction or even complete 
replacement. 


We have seen this same thing illus- 
trated rather spectacularly in recent 
years in the oil industry’s transporta- 
tion. Railroad tank cars used to be 
the standard mode of delivering gaso- 
line. Then the idea of pumping gaso- 
line through a pipe line for a fraction 
of tank car costs appealed to some 
adventurous people, and they gambled 
a few million dollars on it. It proved 
a success, and now a constantly in- 
creasing proportion of gasoline goes to 
market through iron pipes—and the 
consumer gets it cheaper than ever. 
But you may be sure that: it wasn’t 
the manufacturers of tank cars, or the 
traffic departments of the railroads, 
that figured out the advantages of pipe 
line transportation. It was that UIlti- 
mate Authority, up at the top of an 
integrated structure, with an over-all 
vision of the whole business, that got 
that idea. It was just a repetition of 
what had happened 70 years earlier in 
northwestern Pennsylvania, when the 
first crude oil pipe line took the place 
of the wagon hauler. 


If I have made myself clear in what 
I have thus far said, I think I must 
have convinced you gentlemen that the 
real aim of this legislation, and its in- 
evitable effect, if it should pass, must 
be the general dismemberment of the 
integrated or partially integrated units 
of the oil industry. I have pointed out 
that the measure is disingenuous in 
that it does not purport to have any 
such. broad purpose. Let me read its 
title: ‘‘A bill to divorce the businesses 
of production, refining and transport- 
ing of petroleum products and that of 
marketing petroleum products.” So 
let us assume that, just that and noth- 
ing more, is the aim of the bill. What, 
then, is it all about? 


Where Does Marketing Begin? 


All through the testimony in favor 
of the bill the phrase “marketing pe- 
troleum products” has been used as if 
it included all dealings in those prod- 
ucts after they leave the refinery. The 
operation of filling stations has been 
talked about as if this measure was 
going to take the management of 
them away from the oil companies. 
But as a matter of fact the oil com- 
panies are not in the filling station 
business. Almost without exception, 
they have disposed of their filling 
stations. Most refining companies 


never marketed more than a minor 
share of their products through their 


own filling stations; vastly the greater 
part was marketed through independ- 


ent filling station operators who were 
free to handle whose ever goods they 
chose. As a sort of plate glass front 
to their scheme of distribution, most 
companies maintained some filling sta- 
tions of their own with characteristic 
architectural styles, color schemes and 
signs. But a few years ago, when 
some of the states passed anti-chain 
store laws, the graduated taxes im- 
posed by these laws made these sta- 
tions unprofitable and substantially all 
of them have been either sold or leased 
out to independent operators. In the 
states that passed punitive chain store 
laws this was necessary and unavoid- 
able; in other states, the threat of such 
laws was so serious that the oil com- 
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Cities Service dealers are Ry, 


cashing in on the biggest 
Travel Event of the year 


with this “KEYS TO 
PROFIT” program! 


The Cities Service Oil Company Franchise 
includes a complete program of World’s 
Fair features designed to attract more 
millions of motorists to Cities Service Sta- 
tions. New, larger and improved road maps 
in four colors, a_ special 
World’s Fair Map, the services 
of the Touring Bureau—these 
are all practical helps to sell 
Cities Service products. ‘‘The 
Spirit of New York”’ is a new, 
original give-away that every 
World’s Fair visitor wants. 
It contains five beautiful 
paintings of New York, suit- 
able for framing. 


The famous Cities Service 








— WE PUT THE WORLD'S FAIR 


TO WORK FOR YOU! 
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Radio Program will carry the news of all 
these items to millions of car owners in 
their homes. On the highway, at the 
stations, Posters, Billboards, Painted 
Bulletins will carry compelling sales mes- 
sages from month to month. And to top 
it all Cities Service Oil Company shares 
in the Petroleum Industry Exhibit at 
the World’s Fair! 


Consider the completeness of the Cities 
Service Franchise as the basis for your 
business — now! Famous 
products, timely, extra serv- 
ice features that prove 
*“SERVICE IS OUR MIDDLE 
NAME’”’—the backing of the 
best established radio show 
in the industry these 
are only a part of the ‘‘Keys 
to Profit’? program. Find 
out all about these money- 
makers. Write today to the 
nearest office listed below! 


@ FOR YOUR ENJOYMENT NEW THRILLING RADIO DRAMA every 


Friday evening at 8 o'clock E.D.T. 


‘Romance of Oil’’. 


The program also stars Lucille 


Hear an exciting chapter of the 


Manners, Ross 


Graham, Frank Black and the Cities Service Singers and Orchestra. 


CITIES 


SERVICE OILS 4%0 GASOLENES 


CITIES SERVICE OIL COMPANY; Chicago . . New York . . . Cedar 
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panies were glad to get from under 
while the getting was good. The chain 
store laws had divorced the retail mar- 
keting business long before this bill 
was ever introduced. Yet at the begin- 
nings of your hearings you were as- 
sured that “this legislation will defi- 
nitely help the independent oil mar- 
keters and the million employees en- 
gaged in oil marketing.” This bill, as 
a matter of fact, has no more to do 
with “the million employees engaged 
in” filling-station marketing than it 
has to do with the drillers of oil wells. 

Who, then, are “the petroleum mar- 
keters” who would be affected by this 
bill? I will tell you. They are a few 
thousand jobbers of motor fuels and 
motor lubricants; middlemen who have 
been buying these products from the 
refiners and then reselling them to 
filling stations and who now aspire 
to handle all of their business. They 
are a small factor in conducting even 
this small part of the business. By far 
the greater part of these products, as 
I have said, are sold directly by the 
refiners. The jobbers as I have said 
before, perform in certain areas and 
conditions a useful function, and I 
would be the last to attempt ousting 
them from the field in which their 
service is of established value. But I 
venture to say that the large majority 
of the jobbers themselves do not favor 
this legislation. Generally speaking, 
they are men of business capacity and 
experience, who must realize’ the 
enormity of the task that would be 
imposed on them and the inadequacy 
of their resources to deal with it. Fur- 
ther, this bill aims only at revolution- 


WATHING 


LUBRICATIO! 








izing the methods of marketing gaso- 
line and motor lubricants. Yet there 
are hundreds of other petroleum prod- 
ucts. The motor fuel jobbers have 
never handled the long list of these, 
have no facilities for handling them, 
no contacts with or knowledge of the 


business in them. All this long cate- 
gory of minor products would be 
left, like Mahomet’s coffin, in suspense. 
We would not be allowed to market 
them; the jobbers would have neither 
organization nor experience in handling 
them. 


Jobbers Seen as ‘Monopolists’ 


If Divorcement Bill Passes 


Now let me see if I can make per- 
fectly clear what the jobbers’ service 
is. He takes the oil from our bulk sta- 
tions—of which we have some 23 ma- 
jor establishments’ throughout’ the 
territory in which we do business—or 
from our refineries, and distributes it 
to his filling-station customers or 
to his own filling stations. He keeps 
books on them, and makes collection 
from them. 

There, Mr. Chairman, are the plain 
facts about the function and the eco- 
nomic position of the jobber in the in- 
dustry. Now let us inquire about the 
status to which the jobber would be 
promoted if this legislation should 
pass. 

On its way from the oil well in the 
southwest to the tank of the consum- 
er’s automobile, your gasoline makes 
a long journey, by land and sea, includ- 
ing a highly adventurous experience 
passing through the refinery. One of 
the sections of that long route is from 





be required to dispose 
be required to di: 
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the refinery to the filling station; it 
is a short, easy and inexpensive step. 
I might liken this stage to a narrow 
chasm cutting across the highway. 
Over that chasm the industry has built, 
in its wholesale marketing organiza- 
tions, a bridge which handles the traf- 
fic for a very small toll. This legisla- 
tion would blast out that bridge and 
give the jobbers the right to establish 
themselves there, operate an old-fash- 
ioned ferry, and charge whatever rates 
they chose. They would suddenly be- 
come the real monopolists. This be- 
ing the only route by which the refiner 
could get his products to the market, 
he would have to pay whatever toll 


they imposed. Judging by the testi- 
mony here, that would be good and 
plenty. Then, when he had transferred 


his cargo to the other side, the ferry- 
man would dicker again. Having 
bought his gasoline from the refiner 
at the lowest possible price, he would 
now, like any good orthodox monopo- 
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Increase Your 


OIL-to-GAS 
Ratio 


“IT’S EASIER 
TO SELL PENNSYLVANIA” 


This is one of a series of advertisements published in 
the interests of jobbers and dealers. Each of these ad- 
vertisements will develop one of the many sales argu- 
ments for Pennsylvania Motor Oils. Important: These 


arguments are tested. They are sound sales 



















points for your selling. 











Guaranteed 


100% PURE * 








PENNSYLVANIA! Customers don’t say, “Sorry So you’re bound to sell more gallons of oil 
but I don’t like your oil” — not per hundred gallons of gas with the kind of 
on, when you have emblem Penn- loyal trade which emblem Pennsylvania 
en ee sylvania to offer them! attracts. 
Pennsylvania is the one name that pulls There are more facts on why it’s more profit- 
them into your station not only for quarts — able to sell emblem Pennsylvania Motor Oils. 
but complete changes. Falk to a fieldman or write headquarters. 


Pennsylvania helps you catch the transients 





who keep a sharp eye out for the station that 7) ” 
sells Pennsylvania oil. And the name Pennsyl- 827% SAY PENNSYLVANIA! 


vania helps you get the important neighbor- The question, “Which type of motor oil is best?”, was put 
. to motorists in an unbiased nation-wide poll by an independ- 
hood trade who demand the best every time 


ent research organization. 82 answered, ‘‘Pennsylvania.’ 





they fill up or change. 
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list, sell it to the filling station man 
at the highest possible price. And 
again, judging by the testimony you 
have taken here, that price would be 
plenty high. The jobber-ferryman, 
playing both ends against the middle, 
would skin the industry on one side 
and rob the filling-station man and the 
consumer on the other. And he would 
do it all in a strictly legal fashion, un- 
der cover of these precious six lines of 
“anti-monopoly” legislation which you 
gentlemen are asked to pass! 

I don’t believe I have ever had my 
attention called to a legislative joker 
that could more justly be described as 
wearing “the livery of the Church to 
serve the devil”. To me it is unthink- 
able that long-established businesses 
which have made great investments in 
establishing their markets, should have 
their entire marketing mechanism 
wrested from them in the manner that 
is here proposed. Yet should this leg- 
islation pass, this little group of mid- 
dlemen whose service is already inor- 


dinately expensive, would have tossed 
into their laps the complete control of 
this department of the business; con- 
trol which would give them the power 
to dominate the entire oil industry. 
In so competitive a business as this, 
the creation of a marketing organiza- 
tion requires time, infinite patience, 
complete confidence in one’s product, 
and a great financial investment. Es- 
tablished trade names have a value 
which is just as real as tangible prop- 
erty in factories, warehouses and _ in- 
ventories. They are everywhere recog- 
nized as real assets. Yet all that value, 
all the fund of good-will in established 
brand names and trade relationships, 
would by this measure be turned over 
to the tender mercies of this group of 
middlemen. To them would be given 
the power to cry down one brand and 
cry up another in its place; to push 
one line and suppress another. It 
would be hard to exaggerate the mea- 
sure of discrimination, favoritism, un- 
fair practices and corruption that 
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CHOOSES A 
CURTIS COMPRESSOR 





Behind the scenes of the $300,000 Petro- 
leum Exhibit at the Golden Gate Inter- 
national Exposition is a Curtis AirCom- 
pressor just like the one in thousands 
of filling stations all over the country. 
Because the exhibit must bein continu- 
ous operation, it was vital to havea reli- 
able, unfailing airsupply,andaCURTIS 
Compressor was the logical choice. 
This Curtis Compressor actuates an 
impressive attention-getting display of 


TIMKEN BEARINGS 


big, glowing silver bubbles that come 
up through multi-colored tubes of oil, 
and also supplies the air requirements 
for the miniature refinery and the 
model service station. 

A CURTIS Compressor was chosen 
for this important job because of its 
known and proven dependability. Curtis 
features which insure such depend- 
able performance (with minimum 
expense for current and upkeep) are: 


CENTRIFUGAL UNLOADER—no starting load 
-less friction, adjustable 
CENTRO-RING OILING— positive lubrication 
V-BELT DRIVE—quiet, take-up provided 
MODERN STYLING—clean, attractive appearance 
PRECISION MADE-—greater efficiency—less wear 


e TESTED DESIGN—85 years’ engineering experience 


CURTI 


Curtis Pneumatic Machinery Company 
1965 Kienlen Avenue, St. Louis, Mo. 


St. Louis * New York * Chicago * San Francisco + Portland « Los Angeles 





would be invited into the business. 
Weighing my words with all delibera- 
tion, I protest that this measure would 
set the seal of legality on as rank 
a proposal in industrial piracy as has 
ever been put forward. 

Why have the automobile and oil in- 
dustry of this country led the world? 
American wages are from two to four 
times as high as in competing coun- 
tries; yet most of the automobiles, 
and most of the petroleum products for 
them are produced here. They are 
produced here because of the intelli- 
gent employment of mass production 
methods — the very system that the 
proponents of this measure would have 
us over-turn. We all recognize that 
mass production has made it possible 
for us to enjoy inexpensive products; 
why, then, should we reverse all the 
trends of the times, and, casting away 
everything that American mass _ pro- 
duction has gained for us, return to 
the days of small industrial units and 
its inevitably higher prices. 

When Mr. Hadlick was before you 
he charged that the integrated com- 
panies had been fortified in their mo- 
nopoly by various measures; of which 
he enumerated four: the Connally hot- 
oil act, the Interstate Compact to pro- 
mote conservation, the tariff of 21c 
per barrel on crude oil, and the esti- 
mates of probable demand which are 
furnished by the Bureau of Mines. 
Now, all these measures are in the 
laws because Congress put them there. 
They are the basic elements of an en- 
lightened conservation program. That 
program is the outcome of long study, 
deep research, and commendable co-op- 
eration between the industry and the 
agencies of government. It is every- 
where regarded as one of the finest 
fruits of intelligent dealing with the 
problem of natural resources. It has 
not only given our people better prod- 
ucts for less money, but it has fortified 
our national defense against emer- 
gency, and bred new confidence in our 
national security. Perhaps more than 
all the rest, it has pointed the way and 
shown a pattern of procedure in deal- 
ing with complex issues under our sys- 
tem of dual sovereignties. 

That entire conservation program 
is denounced and condemned by the 
advocates of the measure before you. 

Mr. Chairman, I can respect the 
opinions of any man, however much 
I may disagree with them, so long as 
I can accept them as sincere. But 
as I consider the bill before you, and 
examine the mass of contradictory, il- 
logical and inconsistent arguments that 
have been urged in its behalf, I find 
it hard to be respectful. I do not re- 
call an instance in which so much leg- 
islative dynamite, industrial disaster 
and economic perversity have been 
packed into so few words of a legis- 


lative proposal—and such_ innocent- 
reading, such innocuous-sounding 
words! Nor, do I recall a caSe in 


which the proponents of a measure 
have so sedulously sought to conceal 
its real meaning and purpose. 

Mr. Chairman, I hope I have made 
clear that I am opposed to the bill, 
and why. I thank you. 
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see them, the company states. When 
* the tester is folded back the cleaner 
is available. An automatic drain is in- 
CM cluded, to prevent moisture from reach- 
ing the abrasive, the announcement 
states. 


A N D T zt E M A N U FA C - U R E R S HOSE REEL PUMP —A 12-foot hose 


made available for quick service by 
means of a self-winding reel concealed 
inside the base of the pump, features 





Fk. E. Dolezal has been appointed been announced by the Champion their new gasoline pump, according 
manager of the central division of Spark Plug Co. to Aqua Systems, Inc., New York, 
Erie Meter Systems, Inc., with head- The tester, compression meter and N. Y. The reel is mounted between 
quarters in the Petroleum Bldg., Chi- electrical connections (110 volt A.C. double bearings in such a way as to 
cago, according to an announcement current) is located on a hinged plat- minimize wear and prevent leakage 
by Harry S. Pell, manager of sales. form over the cleaner. This allows tests and is approved by the Fire Under- 

Mr. Dolezal was educated at the Uni- to be conducted so the customer can writers, the company states. 

\ 





versity of Illinois. In 1923 he joined 
Oil Products Appliance Co. as a drafts- 
man and successively became shipping 
room foreman, assistant superintend- 
ent, purchasing agent and_ finally 
treasurer. Following the purchase of 
Opaco by American Machine & Metal 
Co., Dolezal served as supervisor of 
production and development for two 
years. In 1935, he was made central di- 
vision manager of the company with 
headquarters at Chicago. 


t Chicage NO Mechanical Parts— 
NEW HOSE NOZZLE VALVE —A —NO Attention Required 


new hose nozzle valve featuring cam 

control has been announced by Buck- - ; 
eye Iron & Brass Works, Dayton, Ohio. Meet oe, —_ Se 
The gradual roll of a cam-shaped lever hased on the actual eupenlonee of hendeods of 
across the end of the stem steadily in- saree: 

creases or decreases speed of flow 








1. Complete protection—because ECONO- 
VENT operates on a positive and unfailing 
principle. 


te 


Freedom from mechanical attention— 


ECONO - VENT 
because ECONO-VENT has no mechanical > 


performs all the 

parts. useful functions of or- 
3. ‘Triple protection against fire. dinary tank vente— 
admits air when tank’s 

1. Greater preservation* of quality—because 
ECONO-VENT keeps out dust and moisture, 
keeps in the light ends that affect gravity. 


contents are with- 

drawn and discharges 

air when tank is filled 

5». A saving of 50°) to 75° in evaporation —but confines within 
losses its own chambers the 
OSSeCS. 





> ‘ ‘ 7 “breathing” caused by 
Proof on request—urite today! é 
. : normal expansion and 


without jerk or chatter, the company contraction. Result: 


. LION MFG. CORPORATION = 2.220" 
The inside of the body is designed = 


evaporation losses. 
to offer minimum restriction to gaso- 2703 Belmont Avenue 
line flow and the check-valve stem ex- 
tends down from the top out of the 


line of flow, it is stated. The new valve Ss AV E WwW | T H THE NEW TYPE 


comes in three-quarter and one inch 


sizes. TANK VENT WITH 
soe + Cog f{4h THE REVOLUTIONARY 
NEW TESTING UNIT—A new test- 


ing and spark plug cleaning unit has LIQUID SEAL TANK VENT LIQUID SEAL 
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Introducing— 


A New Department 
In NPN To Help 
Oil Marketers Cut 
Costs, Build Profits 








T HIS is a new department 
planned to help marketers reduce 
costs and increase profits. For the 
next two months the money-saving 
ideas will be those adapted for mak- 
ing profits this summer. The depart- 
ment will be continued for Fall, Win- 
ter and year-round profits. 


While men may talk of effecting 
economies with a grand sweep of 
the hand and in generalities that 
glitter, all know that costs in a busi- 
ness are actually lowered by cutting 
a dollar off here, a couple of dollars 
somewhere else, maybe only a few 
cents on another operation, and but 
occasionally can a saving of several 
hundred or a thousand dollars be 
made at any one time in any one 
place. 


So in this “Summer Profits” depart- 
ment the reader will find some home- 
ly, two-cent ideas, as it were, the 
small common-sense kind that added 
together make up the “mighty ocean 
and the beautiful land”—to mix up 
our metaphors a bit. Maybe only 
one or two of them will help any one 
reader, maybe none of them will, but 
if by reading these simple ideas an 
oil marketing man can get his mind 
to studying his business more close- 
ly he may find places where he can 
pare off a few cents of expense that 
he nor any one else ever thought of. 


When you, Mr. Reader, find such 
a way of making a little saving, will 
you please write us about it, so we 
can put it in this department for the 
benefit of your brother marketer. 
Anyway maybe you already have 
put into use a good Summer Money 
Saving idea that you will tell us 
about. Please send them in, the 
smaller and simpler the better, for 
those are generally the ones that 
have the most common sense to 
them, and can be the more easily 
adapted by the largest number of 
jobbers. 


Thanks for your help and co- 
operation,— 


On behalf of all marketers, 


The “Summer Profits” Editor. 


Summer Profits... 


Many Oil Jobbing Company Heads Tell 
In Their Own Way What They Are 
Doing to Make More Money This Summer 


Profit-minded oil marketers over 
the country are doing many things 
in many ways to get additional 
“Summer Profits,” analysis of 135 re- 
plies in a survey by NATIONAL PE- 
TROLEUM NEWS indicates. 

These marketers are purchasing 
new equipment, adding new sum- 
mer accessory items and other mer- 
chandise in demand in their terri- 
tory, building or modernizing sta- 


tions and bulk plants, paying bon- 
uses to salesmen for better selling 
efforts, encouraging motoring to va- 
cation spots, and actively soliciting 
more summer business by telephone 
calls, personal calls, road signs, ra- 
dio, theater shorts, newspaper and 
direct mail advertising. 

Some of the things these 135 mar- 
keters are doing to make more 
money this summer are: 


57 marketers, or 42 per cent of the total replying, are purchasing, or 
just have purchased, new trucks; one is buying a new steel barge; 


24, or 18 per cent, are adding new accessories; 


37, or 27.5 per cent, are building new service stations; 


22, or 16.5 per cent, are installing new bulk plant equipment; 


61, or 45 per cent, now selling tires and batteries, are making special 


efforts to push their sales; 


14, or 10 per cent, are opening new parking lots, while 4 are opening 


tourist and trailer camps; 


1l are selling fishing tackle. 


Here is how a few of them are doing it: 


Jobber Supplies 
Free Information 
On Best Fishing 


J. H. Parker, president of the Coastal 
Oil Co. at New Bern, on the North 
Carolina coast, maintains a fishing and 
hunting bureau at his service stations. 
Road signs advertise that the bureau 
furnishes everything including guides, 
dogs and boats for the sportsmen. 

Even though his business covers five 
counties in eastern North Carolina, 
most of Mr. Parker’s patrons come 
from outside his marketing territory, 
and some from as far distant as New 
England. People with plenty of coast 
line of their own and just as much At- 
lantic Ocean in their backyard prefer 


driving 700 or 800 miles in some in- 
stances to take advantage of this serv- 
ice, he said. They bring their friends, 
too, and tell their friends about it. 
While some come from as far as Con- 
necticut, most of them come from west- 
ern North Carolina “who want to get 
on the water’, he added. 

“Through this contact”, he said, “we 
make acquaintances, and they become 
our regular customers when they are 
in our territory. We have increased our 
volume of business’ considerably 
through this medium. These _ sports- 
men naturally tell their friends. 

“T find in my travels, that dealers do 
not take advantage of the opportunity 
to furnish information. I have visited 
a great many of the national parks. 
Dealers adjacent to these could give in- 
valuable information, but they don’t. 

“In Fiorida”, he adds, “I find that 
dealers are not supplied with quick an- 
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swers to tourist inquiries about their 
state. They depend on maps and pam- 
phlets furnished by oil companies. Ac- 
curate, personal information makes 
the contact personal and draws busi- 
ness.” 

New Bern, with 12,000 people, is 100 
miles southeast of Raleigh, on the 
Neuse and Trent rivers in the Pamlico 
Sound district. The area is famous up 
and down the Atlantic coast for fish- 
ing and duck hunting. 

Mr. Parker’s road signs on highways 
leading into New Bern advertise: 
“STOP & GO Fishing and Hunting. 
Intormation Free. Guides Furnished.” 
Address of the Coastal Oil Co. appears 
below this on the signs. (The “Stop 
and Go” slogan is that of the Shell 
Oil Co. Inc., whose products the com- 
pany distributes.) 

“This type of road sign’, Mr. Parker 
says, “has brought us numbers of vis- 
itors and inquiries from sportsmen. We 
keep a iist of guides, dogs, and loca- 
tions for hunting. We keep a list of 
party boats and guides for fishing and 
winter duck hunting. We charge noth- 
ing for our service and the parties pay 
the guides.” 

Maps are furnished showing the ter- 
ritory and waters of the section sur- 
rounding New Bern. Complete infor- 
mation is available also on fishing and 
hunting laws, licenses, places to stay, 
what game or fish are in season and 
where, bait to use, and so on. 


All fishing parties leave from the 
company’s waterfront service station 
at Morehead City. This is on Bogue 
Sound on Raleigh and Onslow Bays 
in the Atlantic. 


Full-Time Salesman 
On Tires, Batteries 


Another “Summer Profits” idea the 
company Coastal Oil Co. is the using of 
a special, fulltime salesman to promote 
tire and battery sales. This salesman 
drives around in a truck, selling to the 
company’s dealers. The stock is con- 
signed to the dealer, check weekly, col- 
lections made for sales, and stock re- 
plenished. This is proving satisfac- 
tory and profitable, Mr. Parker says. 
The tire salesman also carries fan belts, 
spark plugs, bulbs, and other summer 
items. These are sold for cash. 

Rest rooms are given special atten- 
tion. They are inspected several times 
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a week—‘for they are easily soiled’, 
Mr. Parker explained. 


“Then we try to see that they are 
always clean, supplied with soap, tis- 
sue, mirror and the floor not only clean, 
but either painted or with linoleum or 
some similar covering. This brings 
favorable comment invariably,” he 
adds. 


The company builds its own service 
stations. They are of brick with wide, 
concrete driveways. All are well 
lighted, with pfenty of glass. Station 
buildings have large storage rooms for 
tires and canned oils. 


Mr. Parker’s company has five bulk 
plants, one each at New Bern, Jack- 
sonville, Morehead City, Bayboro and 
Hobucken. It has four marine termi- 
nals and one tankship hauling from 
Wilmington, N. C. It operates seven 
trucks and has 60 dealers, besides its 
company-operated stations. 


Prepare for Trip 
At Local Station, 
Says Jobber’'s ‘Ad’ 


Neighborhood dealer stations save 
the motorist time, worry, and incon- 
venience, The Vahey-Marsh-Woods Co., 
independent oil marketer of Youngs- 
town, Ohio, points to patrons in a mes- 
sage appealing for business for these 
stations. 


“We’re right here in your neighbor- 
hood,” the mimeographed direct mail 
piece informs, “close to your home 
and we'll try hard to prove our ap- 
preciation of your patronage by giv- 
ing you the highest type of friendly, 
helpful, personalized service for all of 
your car’s needs.” 


How much more enjoyable summer 
holidays or vacation periods are with 
“trouble-free motoring” was the theme 
of another direct mail piece used by 
this company. 


“Enjoy Trouble-Free Motoring on 
Decoration Day and Your Vacation”, 
was the caption ©» such a piece mailed 
out before this holiday. 


Seven ideas are suggested: change 
to summer oil and grease, have the 
car tightened up, windshield wiper and 
battery and tires checked, carry a spare 
tire and flashlight, a radio a make your 
trip more enjoyable, some extra fuses 





and bulbs and, as an after-thought, 
“start off with a tankful of peppy At- 


” 


lantic gasoline.” ‘The dealer’s name and 
street address is carried at the bottom. 

The company handles Atlantic Re- 
fining Co. products, and also gasoline, 
oil and grease under the Vahey name. 


Enlarging Truck Tank 
Cuts Operating Costs 


Eliminating one unprofitable tank 
truck and enlarging the tank on an- 
other truck has reduced costs of op- 
eration for Davis Oil Co., Sedalia, Mis- 
souri, according to H. C. Davis. 

“Since the first of the year’, Mr 
Davis says, “we have been concentrat- 
ing on more efficient delivery of gaso- 
line and motor oils . . . with a net sav- 
ings of cost of operation. 


“For example, we had a truck tank 
enlarged from 475 gallons to 700 gal- 
lons, and we are making an effort to 
deliver to at least two accounts who 
will take between them, the full 700 
gailons of gasoline.” 


The company eliminated one truck a 
few months ago which was not overly- 
productive. It was doing a country 
business mostly, which necessitated 
carrying many charge accounts with 
losses accruing every year from poor 
credits, says Mr. Davis. 

The company distributes Texaco 
products. 


Minnesota Jobber 


“Thinking seriously of buying a 
large transport and do my own haul- 
ing’, says Otto E. Tessmer, Tessmer 
Oil Co., Alexandria, Minn. This truck 
would be of 3500 gallon capacity, he 
adds. Mr. Tessmer is also building one 
super Service station. He is a jobber 
for The Pure Oil Co., Chicago. 


* * * 


Home Appliance Sales 
Brings Gross Profit 


An investment of $1500 in home ap 
pliances, which included six refriger- 
ators, four washers and three gas 
ranges, grossed a profit of $400 the first 
month for the Red Eagle Oil Co. of 
Macon, Missouri, according to Jerry 
Tyler, a member of the firm. These 
items were first offered for sale May 1. 

A special appliance salesman has 
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Vertical and horizontal 
Price—$825 and up f.o.b. K.C. Mo. 
1500 to 8000 watts 


Manual, electric starting or automatic 
operation 


All over the country station operators 
have proved that Witte Dieselectric 
Plants pay for themselves out of 
savings. Figure it out for yourself. 
Reliable, steady Dieselectrics have no 
standby charges. They furnish elec- 
tricity just when it is wanted for less 
than lc a K.W.H. Using non-explosive 
fuel they lower insurance rates. 

That is why we say figure out your 
average monthly current bills and then 
write for particulars about Witte 
**Pay-from-Savings-Plan.’”’ 
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370-B Oakland Ave. Kansas City, Mo. 








52 
ISSUES 
$3 


. Markets . 
developments .... 


News. . . . Technical 
Wage-Hour 
Law rulings and decisions affect- 
ing oil ... Proposed Oil Legis- 
lation . . . Merchandising Ideas. . 


in 
NATIONAL PETROLEUM NEWS 


Every Week 








4 
{ National Petroleum News i] 
| Cleveland, Ohio 1 

Send NPN to me for the next 
i 52 weeks. Enclosed is $3 for one ' 
f year. (Canada $4, Foreign $4.50). 4 
i f 
NAME 

t ] 
i St.-Box ' 
i a 
| : 


City-State 


a ee ee ee eee ee ee 


A2 


been hired for this work “but the regu- 
lar service station managers do much 
of the selling or actual closing”, Mr. 
Tyler says. The company also has a 
man who services the radios it sells. 

Electric ranges and ironers may be 
taken on later by the company, Mr. 
Tyler says. 

* * * 


Florida Jobber Buys 
225,000-Gallon Barge 
To Cut Delivery Cost 


For more efficiency at the bulk plant, 
Sanford Service Co., DeFuniak Springs, 
Fla. has purchased a steel barge with 
a capacity of 225,000 gallons, ‘to re- 
duce cost of transporting from refin- 
eries”, Fred L. Sanford, owner says. 

The company has repiped its tanks, 
and by adding pump capacity and me- 
ters, it is able to unload the barge in 
12 hours instead of 36 hours. 

The company has also increased its 
truck delivery loads from 1800 gallons, 
to 2800 to 3800 gallons at one time. 
Two new tank trucks of 3800 gallons 
capacity each were recently ordered. 

* * * 
Time to Buy New Truck 

Tradewater Oil Co. of Marion, Ken- 
tucky, plans to buy a new 1% ton truck 
“to replace one five years old with 118,- 
000 miles on it’, according to John G. 
Bellamy, manager. The company has 
four service stations, one bulk distrib- 
uting station, and operates two trucks. 


* * * 


Everybody Works 
To Sell More Oil 


To sell more motor oil during the 
summer, the Keith Oil Corp., Brockton, 
Mass., has asked all of its employes to 
go a bit beyond their immediate jobs 
and try to sell. 

Not only truck drivers, but execu- 
tives and office employes as well, are 
working to make their quota. 

“We have found’, Warren S. Keith, 
treasurer, says “‘that they all have con- 
tacts where they can sell, but inas- 
much as that is not their regular job, 
they make no effort along that line.” 

The company believes this will help 
increase volume without any additional 
sales expense. 

* * * 
Texans 

A summer idea that pleases custom- 
ers in the blazing heat of southwest 
Texas is the “ice cold” ice water that 
Marvin Charlton, jobber at Del Rio for 
the Standard Oil Co. of Texas, adver- 
tises and has avaiiable. 

Mr. Charlton calls his ice water “ice 
cold, the coldest in a town of cold 
drinks.” 

Del Rio is near the Mexican border 
and has a population of 12,000. 

Another service appreciated by cus- 
tomers in this area is the wiping off 
of dust from the hood, tires and other 
parts of the car. 


Nevada Marketer Finds 
Bonus Plan Aids Sales 


Many marketers feel that a bonus is 
a never-failing incentive for extra sales 
effort and profit. 

Quality Oil Co. of Nevada, Reno, is 
one that has put its employes on a bon- 
us basis “to increase their interest and 
earnings”, in an effort to boost their 
sales of gasoline and motor oil during 
the summer, according to L. B. Jenkins, 
owner. 

The company is conducting a sales 
contest on oil among employes and 
using the telephone and house-to-house 
canvas to sell additional tires and bat- 
teries. 

* co 


Writes, Phones, Calls 
On Owners of New Cars 


Every new car buyer gets a letter 
from. the Magee Oil Co. of Berlin, on 
Maryland’s Eastern Shore, asking him 
to buy his petroleum products at this 
company’s stations. A card bearing 
his name and address is filed. 

“If he does not show up for some 
kind of service within a reasonable 
time’, Raymond Magee, manager, Says, 
“we follow it up with, first, mail, then 
phone, then personal call. We are in- 
creasing our business continuously al- 
though we have been selling in the 
same territory since 1924.” 








‘Skinner’s Manual’ Is Out 


The thirtieth annual edition of what 
is popularly called “Skinner’s Manual” 
is off the press. It is the 1939 issue of 
“Oil and Petroleum Year Book,” pub- 
lished by Walter E. Skinner, 15, Dow- 
gate Hill, Cannon St., London, E. C. 4, 
England. Price outside of England is 
lls (approximately $2.65 at current 
rate of exchange) post free. 

This new directory and handbook 
of the petroleum industry has 565 
pages, listing particulars about 850 oil 
companies over the world in the pro- 


ducing, transporting and marketing 
branches. Companies which finance oil 


development are also listed. 

The book includes officers, directors, 
and data about each company’s busi- 
ness, such as location of property or 
description of business, location of re- 
fineries, capital dividends and other 
financial matter. It also includes a list 
of 788 trade names of petroleum prod- 
ucts, a glossary of 140 technical oil 
terms and buyers’ guide. 


NATIONAL PETROLEUM NEWS 


JULY 12, 





Warns On Filling Milk 
Cans with Oil Products 


The Ohio Dairy Products Associa- 
tion has asked the co-operation of the 
oil industry to prevent milk cans being 
used for petroleum products in a let- 
ter to the Petroleum Industry Com- 
mittee of the state. 

The dairy association states this use 
has caused trouble “in the milk indus- 
try and especially in the creamery 
business, because of farmers using cans 
for cream which they also use at some 
time for gasoline, kerosine or oil.” 

“After a can has been used for pe- 
troleum products, it is next to impos- 
sible to cleanse the can so that traces 
of the petroleum products do not ap- 
pear in the butter,” states the dairy 
association. 

It asks the oil companies to refuse 
to put petroleum products in milk 
cans unless the cans are obviously un- 
fit for use as milk or cream cans. 
It adds that it is illegal to use a regis- 
tered can for this purpose. 

In a letter urging the oil industry 
to co-operate with the milk associa- 
tion, J. L. Marsh, secretary, Ohio Pe- 
troleum Industries Committee, says: 
“Every employe should be especially 
instructed not to fill registered milk 
cans with any petroleum product.” 


Montana Awaits Influx 
of Motor Tourists 


As a result of a national advertising 
campaign in magazines and newspa- 
pers, and the general increase in travel 
because of the two Fairs, Montana ex- 
pects 2.000.000 tourists during 1939. 
According to W. A. Ferguson, manager 
of Montanans, Inc., these travelers will 
spend about $40,000,000 in the State. 


Employes Run Good-Will 
Ad When Plant Closes 


Unusual employe-employer relation- 
ship came to light recently in the clos- 
ing of National Refining Co.’s Marietta, 
Ohio, refinery. Many times the clos- 
ing of a plant leaves a feeling of bitter- 
ness or misunderstanding among its 
employes. 

In the face of the permanent clos- 
ing of the refinery, which had been 
their means of livelihood, National’s 
employes at Marietta voluntarily in- 
serted a full page advertisement in 
the Marietta Times, addressed to the 
people of the town and vicinity, and 
thanking them for their patronage, 
which “helped to make our employ- 
ment possible,” and asking they con- 
tinue to patronize the company’s sta- 
tions. 

The message was signed by ali em- 
ployes of the plant and expressed 
their appreciation for the “opportunity 
of employment for many years and 
for the fair treatment” they received 
from the company. It added that, 
while employes regretted the action 
the company was compelled to take, 
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they knew every effert had been made 
to operate the plant as long as possi- 
ble. 

National Refining Co. acknowledged 
this expression of “good will’ in a 
full page advertisement in the same 
paper. “We want the people of Mar- 
ietta and elsewhere to Know that the 
‘good will’ advertisement was entirely 
your own thought, was prepared by 
you and published by you,” National’s 
message stated. “In these troubled 
times when relations between em- 
ployers and employes are beset with 
difficulties, you have created a glow- 
ing example of loyalty and service.” 

The company’s message went on to 
explain that business conditions neces- 
sitated the discontinuance of the Mar- 
ietta refinery and that it regretted the 
need for such a decision because “of its 
effect on you and the community.” 


Hamburg’s Oil Harbor 
Is 25 Years Old 


The 25th anniversary of the oil har- 
bor of Hamburg, the largest oil har- 
bor in Continental Europe, is being 
celebrated there this year, according 
to the Bulletin of the Hamburg World’s 
Economics Archives. 

Opened in 1914, it now has storage 
capacity for 600,000 tons (approxi- 
mately 4.200,000 barrels) and accom- 
modates 300 storage tanks. Investment 
by oil companies in the harbor totals 
around $7,000.000 and of the state 
around $3,000,000. 

The general harbor is 750 years old. 
Its first oil harbor was opened in 1879 
and the first petroleum received there 
was in 1861 when 16 drums of Penn- 
svilvania oil arrived. Now a modern 
oil tanker brings in 125,000 drums at 
one time. 


Oil Burner Shipments Up Sharply 


WASHINGTON —- American manu- 
facturers shipped 15,009 oil burners in 
May, topping same month in peak 
year of 1937 when 14,406 were shipped 
and May 1938 when shipments num- 
bered 8732. Jan.-May shipments were 


52,732 compared with 35,793 for first 


5 months in 1938 and 62,618 shipped in 
same period of 1937. Statistics incluce 
burners for use in commercial plants 
and large buildings. 


Truck Show Space Sells Fast 


NEW YORK~ Space reserved to date 
for the National Motor Truck and High- 
way Transportation exhibit, to be held 
Nov. 8 to 16 at Chicago, already include 
reservations from leading motor truck 
manufacturers, engine builders, body 
makers and tank and other truck equip- 
ment manufacturers, according to J. F. 
Winchester of New York, Standard Oil 
Co. of New Jersey, who is president 
and general manager of the National 
Motor Truck Show, Inc. 
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Every year, thousands of rotary pumps leave the Viking Factory 
tagged for the ‘‘Oil Industry’’. You'll find them wherever petroleum 
products are handled . . in the oil fields, in bulk stations, blending 

plants, refineries and marine terminals. Viking leads all other 
makes in the pumping of petroleum products, and in this ‘‘hard- 
boiled’’ business you’ve got to be GOOD to be FIRST. For that 
‘tough’ pumping job. . specify VIKING. 


7 FIGURE 12, VIKING MOTOR DRIVEN PUMP 

—This model is available in capacities of 5 
GPM to 90 GPM. Complete flexibility makes it a 
popular pump for the efficient handling of all 
petroleum products regardless of viscosity. Larger 
Motor Gear Driven units can be furnished in ca- 
pacities of 200 to 1050 GPM. Added information 
in Bulletin 802-35. 





FIGURE 120, VIKING TRUCK MOUNTING 


PUMP—It’s tough for hard, everyday usage— » 
it’s precision built for greater pumping economy. 
Designed with a flexible casing, it eliminates ‘‘right”’ 
or “‘left’’ hand ports—a special built bracket cuts 
installation time. This Viking unit is offered in 
35, 50, 90 and 200 GPM sizes. Detailed specifications 
are given in Bulletin 1595-37. 








od FIGURE 14, VIKING TWIN, MOTOR DRIVEN 
PUMP—Here is a Viking Rotary Pump es- 
pecially designed and built for use in refineries, 
blending plants and all sizes of bulk stations. Its 
rugged construction means longer life and the 
famous “GEAR WITHIN A GEAR” principle guaran- 
tees rigid economy. Check Bulletin 404-35 for 
complete facts and figures. 
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Mid-Continent 


TULSA, July 10. Gasoline quo- 
tations generally were reported un- 
changed in the Mid-Continent last 
week aS shipments against contracts 
refiected the heavy summer gasoline 
consumption. Uncertainty over retail 
gasoline and crude oil prices was said 
to have been responsible for the spot- 
tiness of open spot orders. Supplies 
were offered more freely last week than 
for some time past, according to sev- 
eral marketers. 

A 50-car sale of Grade 26-70 natural 
gasoline was reported at 2.75 cents, 
f.o.b. Breckenridge. Demand for low 
vapor pressure graces was reported 
good. 


Mid-Western 

CHICAGO, July 10. Instructions 
from jobbers for spot shipments of 
gasoline generally were disappointing 
in view of heavy holiday consumption, 
according to reports here the past 
week. Cpen spot sales of 19 cars of 
gasoline, mostly 70-72 octane, were 
reported during the week. A tank car 
marketer reported selling a car of 
80-octane Ethyl gasoline in the open 
market at 5.875 cents. Supplies of 
leaded gasoline continued to be freely 
offered by refiners in the open market, 
resale agents said. No changes in 
gasoline quotations were reported. 

Kerosine continued in the doldrums. 
Unconfirmed reports that this prod- 
uct was being offered at 3.25 cents 
were encountered occasionally. Quo- 
tations reported ranged from 3.50 to 
4.375 cents. 


A tif ‘ 

LOS ANGELES, July 8. Of in- 
terest in California offshore markets 
was the reported sale of one cargo of 
400 e.p., 65 octane gasoline at 4.375 
cents, San Pedro. Destination was not 
revealed, except that movement will 
be through the Canal. Lifting is sched- 
uled for next month. 

Some scattered inquiry was received 
from Atlantic foreign and Pacific for- 
eign points on gasoline, and burning 
oils, but no immediate spot sales ap- 
peared in prospect. Quotations were 
reported unchanged. 

Domestic gasoline prices were slight- 
ly higher, according to reports. Al- 
though it was believed possible to buy 
some quantity at 6.5 cents, ex tax, 
prices 0.25 cent higher were more gen- 
eral. This was for a grade of motor 
fuel competitive with major and large 
independent third-grade products. 

No change was reported in burning 
oils. Diesel and kerosine distillate 
could be bought in some quantity at 


around 90 to 95 cents a barrel, and an 
occasional sale was made at prices 
10 cents under this range, reports in- 
dicated. 


Pernsylvania 


CLEVELAND, July 10. Prices for 
refined products generally were report- 
ed unchanged in western Pennsylvania 
the past week. Such changes as were 
reported were reductions in the tops 
of price changes. 

Conflicting reports were heard con- 
cerning bright stock. Some refiners 
said the product was scarce, while oth- 
ers said supplies were ample. One 
refiner reported receiving an inquiry 
for 1000 tons of bright stock for ex- 
port shipment. 


Eastern 


NEW YORK, July 10. Lower tank 
car prices were reported by two sup 
pliers for 65 and above octane gaso- 
line at New York harbor during the 
week ended July 8. One supplier re- 
ported reducing his quotations for this 
grace 0.25 cent to 6 cents, and a refin- 
er said he had lowered his price 0.2 
cent to 6.15 cents a gallon. The same 
refiner also reported reducing his post- 
ing for this grade at Portland, Me., 
0.2 cent to 6.5 cent. 

No changes were reported in gaso- 
line prices at other points along the 
eastern seaboard. Suppliers said move- 
ment of gasoline, which was almost en- 
tirely against contracts, continued 
heavy. 


Gulf 


NEW YORK, July 10. Sale of 
a 120,000-barrel cargo of high octane 
gasoline and lower prices for Grade 
C bunker oil in cargo lots featured 
the Gulf market the past week. Prices 
of other products generally were re- 
ported unchanged. 
The gasoline sale was to a domestic 
buyer and called for 72-74 octane at 
5.29 cents a gallon for July lifting. Sev- 








N.P.N. Gasoline Index 


Dealer Tank 


Tw. ar 
Cents per Gal. 
oy 10) ..cc.cns, PO 5.69 
Month ago ...... 9.54 en 
¥@ar agO'.. 25.5: 10.21 6.18 


Dealer index is an average of 
“undivided” dealer prices, e2-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 




















eral foreign inquiries for 60, 65 and 68 
octane gasoline were said to be in the 
market but no export sales had been 
reported up to the end of the week. 

One refiner reported offering Grade 
C bunker oil in cargo lots at 78 cents 
a barrel, 2 cents under quotations pre- 
viously reported. Other quotations re- 
ported the past week ranged up to 81 
cents a barrel. 

The reported sale of a cargo of 48 
diesel index gas oil at 3.125 cents a 
gallon for export shipment lacked eon- 
firmation. Refiners said there was in- 
creased interest among domestic buy- 
ers in various grades of fuel oil for 
end-of-August and September lifting. 
Present stocks were being closely held 
to meet fall requirements, they said. 


Wax 


NEW YORK, July 10. Coastal 
prices for scale and fully refined grades 
of wax were unchanged the past week, 
according to reports of suppliers. Trad- 
ers Said certain scale grades continued 
scarce, and large quantities of all 
grades were not readily obtainable. 


Fuel Oil 


NEW YORK, July 10. Fuel oil 
prices generally were unchanged along 
the Atlantic coast the past week, ac- 
cording to reports of suppliers. Move. 
ment of light oils was seasonally light, 
traders said, and interest in these fuels 
centered on fall requirements. Move- 
ment of heavy industrial fuels were 
reported good. 


* + 6 


CHICAGO, July 10. Little ac- 
tivity was reported in domestic burn- 
er fuels here last week. Lack of am- 
ple storage facilities to store coming 
season’s requirements was cited as 
chief factor in slow jobber demand. 
A tank car marketer reported reduc 
ing his light fuel quotations 0.125 cent 
to 3.125 cents for No. 1 p.w., and 3 
cents for No. 1 straw and No. 2 fuel. 
No other changes in quotations were’ 
reported during the week. 

Industrial fuel demand continued 
active throughout the week. Quota- 
tions for heavy fuel originating at 
Chicago district refineries were said 
to range from 3 to 3.25 cents a gallon 
for No. 5 and 2.60 to 2.875 cents for 
No. 6. 

* * * 

TULSA, July 10. Light fuel oils 
were quiet in the Mid-Continent last 
week and no open spot sales were re- 
ported. Offerings were said to be 
small in volume with few suppliers 
pushing their material into the open 
market. 

Movement of ‘heavy fuels to road 
contractors was holding up well, re- 
finers said. Several inquiries for 
heavy fuel for industrial use were re- 
ported, but few of them resulted in 
orders, it was said. 








THIS IS 
AN ABC 
PAPER! 


















WHAT DOES 
THAT MEAN 
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ADVERTISER? 


. ad is there? Where is it? How was it 
The A.B.C. of Circulation: °°"; 


How much? Where? How Secured? —? 
Before you buy space in this or any 


TT. knowing advertisers, an A.B.C. other publication, do two things. 


paper means a publication whose Make sure the publication is an A.B.C. 
advertising value can be authentically member. (Space bought in a publica- 
gauged through audited circulation tion not a member of A.B.C. is at best 
reports ... complete, concise A.B.C. a speculation.) Then, study the A.B.C. 


reports. report. See how the extent and nature 
- , of the circulation meet your require- 
Issued at regular intervals by ; 


, ‘ ments. Now, you can buy—knowin 
auditors controlled and paid by the ' . 6 


: "s . é that you are making a sound adver- 
Audit Bureau of Circulations, A.B.C. . 


reports reveal and analyze NET PAID att naan 
CIRCULATION—the true measure of 


advertising value. 


We will be glad to send you a copy of 


our latest A.B.C. report. It gives you 





A.B.C. reports answer the _ three the facts about the circulation you 


vital circulation questions: how much buy in this paper. 
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A.B.C. = Audit Bureau of Circulations = FACTS as a yardstick of advertising value 
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REFINERY TANK CAR MARKETS 


ices on this page are publisher's opinion of open market quolations or sales, for spot shipment (10 to 15 days) unless otherwise staled. Prices in cents 
llon, ercept heavy fuel oils in dollars per barrel of 42 gallons, war and petrolatums in cents per pound in barrels, tank car lots. FOB refineries in 
is designated, except where otherwise noted. Inter-refinery and erport prices not included unless so stated in the respective markets. Federal, state or 
ipal tazes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are deter- 
by C.F.R. Motor method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 












Other districts: 
Motor gasoline: 








Gasoline Prices Effective July 10 July 3 Prices Effective July 10 July 3 
CALIFORNIA (3c tax to be added if used in state CENTRAL WEST TEXAS (Prices to truck transports) 
Prices Effective July 10 July 3 U.S. Motor: U.S. Motor Gasoline: (Octane L-3) 
OKLAHOMA 54-58 gravity, for in- a - ; 62 oct. & below. . .. h) 4.25 (h) 4.25 
iz. : (Octane L-: state shipment 6.50 9.25 6.25 9.25 63-66 octane ee ©)5.00° €)5.00— 
} ™ re meter: (etane £3 aa a ne a 54-58 gravity, for out- 66-70 octane...... e)5.125 e)5.125 
| 62 oct. & below.... 4.25 $625 4.25 $625 side state shipment 650-900 625 —- 9.00 
Go-Go G06,.......... $.50 1.875 4.50 4.875 58-61 gravity, 373-400 E. TEX. 
ail, wae 75 9.125 75 3.125 age) Be ie > 5 on 7 95 73 — . . . 
se pom ies : 00 = ate 7 00 4 ane e.p., 65 oct. & above 0 - 9.05 2» — Dio U.S. Motor Gasoline, (Octane L-3) 
60-62. 400 e.p. h) 4.25 -4.375(h) 4.25 -4.375 N. TEX. (b) (oc, ee | : 625-4.75 (h) 4.625-4.75 
: p Se ee 60-62, 400 e.p........ (h)4.25 h)4.25 
WESTERN PENNA. REFINERY QUOTATIONS U.S. Motor: (Octane L-3 ' 
Bradford-Warren: 62 oct. & below. $.25 - 4.50 4.25 - 4.50_ N. LA. (For shipment to La. & Ark.) 
Motor gasoline: a ee Ce ok eae ae : 625- 5 aa : 625 4 ping U.S. Motor: (Octane L-3) 
[a a “ = 94-0 4 - m . re) a) so > ° > oe pen ee — 
U.S) Motor (58-62 e)4.625 e)4.625 20-72 po 5.00 5 50 5 00 = 375 62 oct. & below... .(h) 4.25 —4.375(h) 4.25 —4.375 
Min. 65 oct h) 6.25 -6.50 (h) 6.25 -6.75 60-62. 400 e p Cie 8c h)4.25 h)4.23 63-66 oct..........(e) 4.50 —4.625(e) 4.50 -—4.625 
Min. 70 oct i) i ae eee as o z 67-69 oct..........(e) 4.75 —4.875(e) 4.75 —4.875 
“QO” gasoline h) 6.25 -6.50 (h) 6.25 -6 50 70-72 oct..........(e) 5.125—-5.375(e) 5.125-5.375 


KANSAS For Kansas destinations only 


U.S. Motor: (Octane L-3 ARKANSAS (F.o.b. Ark. plant of one 


62 oct. & below.... 4.50 — 5.00 1.50 — 5.00 shipment to Ark. & La.) 
U. S. Motor (58-62° 67-69 octane.... 4 875 5.50, 4 875 2. 50_ U.S. Motor: (Octane L-3) 
: gravity): Se eee 1 30 s 00 1 30 5 00 70-72 octane.... : LR 5.875 >. ae >. 875 60 catia th tele: 625 4 625 
gasoline. . 6.25 6.50 6.25 6 50 W. TEX. (b) Cat... 500 5 00 
CENTRAL MICHIGAN (a US M opm iis 
Sie Ran Gaantine 4.375- 4.50 4 375— 4.50 oe 4 nape (Octane I.-.3 2 . - - OHIO (S. O. Ohio quotations for statewide delivery 
U.S.M (Oe 1-3 62 oct. & below... .(h) 4 25 —4.50 h) 4.2 » 4.50 and subject to exceptions for local price disturbances) 
-S. Motor: (Octane L-: 63-66 oct...... - e)4.75 e475 70-72 octane 7.375 7.375 
67-69 octane (e)6.25 e)6.25 67-69 oct.......... (85.00 (h)5.00 ee ean eae o. Bes Odes 
70-72 octane 7.00 - 7.25 7.00 - 7.25 70-72 oct. e)5.25 e)5.25 Continued on next page) 




















refiner, for 





sellers holding licen 


(a) Prices FOB. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to 
New Mexico destinations: Group 3 prices quoted for northern shipment. (c) Excluding Detroit shipment. (e) One refiner quoting. (f) Two suppliers quoting. 


ses. (h) Two refiners quoting. (i) No quotations reported. (j) Prices discontinued. 







Texas and 
(g) To re- 





uses Gro 


MID-WESTERN TANK CAR MARKET 


Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices located in Chicago and the 
surrounding lerritory. While the prices are quoted on a Group 3 (Oklahoma) freight rale basis, this is in accordance with the custom of the oil industry which 


up 3 as a price basis for the ease of comparing prices even when the malerial originates in another refining district. Generally when prices are quoted in 


this Chicago market, the origin of the material is not known al the lime the quolation is given, oftentimes even with the quoting refiners who have refineries in more 
than one refining district. All other gasoline prices are given by and for the particular refining district where the material is made and from which it is shipped. 










Prices Effective 


U.S. Motor: (Octane L-3 


° | Prices Effective July 10 
Gasoline ; No. 6 secesees $0.35_ $0 5 $0 
er ee Fuel and Gas Oils | Ranseol 3.25 3.875 3 





62 oct. and below... 4.00 — 4.50 1.00 4.50 Prices Effective July 10 3 Chicago Naphtha and Solvent 
eh dk, ee 4.25 1.50 4.375-4.50 S 

67-69 oct ee 4.375-— 4.875(a) 4.375-4.875 = See 3.125- 3.75 3.75 FOB Group 3 as quoted by two Chicago sellers) 
rod: ee 4.50 - 5.25 (a) 4.50 -5.25 No. 1 straw.... : 3.00 3.375 3.50 Stoddard solvent 5.875 5.875 
K r No. 2 straw.... ; 3.00 — 3.25 3.50 Cleaners’ naphtha 6.375 6.375 
See , 2.875- 3.125 3.125 V. M. & P. naphtha 6.375 6.375 
erosine | ae $0 575-$0.65 $0.575-$0.65 Mineral spirits. . 5.375 9.375 
41-43 yravity, w.w... 3.50 4.125 3.50 1.125 Rubber solvent. . 6.375 6.375 
42-44 gravity, w.w. 3.625- 4.375 3.625- 4.375 Lacquer diluent. 7.375 7.375 







July 3 

35 -$0.45 
625- 3.00 
25 3.875 








a) For shipment 
tions reported. 





Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended July 7, 1939) 


U. S. Motor, (Octane Number determined according to L-3 Method 





in Okla., Texas and Mid-Western Districts): July 3 July 5 July 6 July 7 
62 octane and below: 
Oklahoma eee eee eT ee Le . ‘ 4.25 1 625 4.25 $625 4.25 $625 $.25 +. 625 
(a) North Texas.......... - 4.25 1.50 20 1.50 $.25 1.50 4.25 1.50 
Wo Sere c) 4.25 -4.50 ‘ 25 - 4.50 c) 4.25 -4.50 c) 4.25 -4.50 
Mid-Western (Group 3 basis).......... 1.00 £50 1.00 150 1.00 1.50 1.00 4.50 
63-66 octane: 
Oklahoma Baim dibew erect Sx ws $50 $875 150 1 875 150 1.875 1.50 1.875 
a) North Texas...... Pree $.625- 4.875 1.625- 5.00 1.625- 5.00 $1 625- 5.00 
i kee ees b)4.75 bi 4.75 bi4.75 b)4.75 
Mid-Western (Group 3 basis). . 4.375- 4.50 4.375- 4.50 1.375- 4.50 1.375- 4.50 
67-69 octane: 
CORDA: 5 kos 0 aad Was 175 >. 125 1.75 5.125 1.75 >. 125 4.75 5.125 
a) North Texas...... , 175 - 5.00 $.75 5.00 4.75 5.00 1.75 5. 00 
West Texas......... : ©)5 00 5.00 ©)5 00 ©)5.00 
Mid-Western (Group 3 basis). .. 41.375- 4.875 4.375- 4.875 t.375-— 4.875 $1.375- 4.875 
70-72 octane: 
err rr 875 5.00 >. 375 > 00 >. 375 >. 00 ‘+. Sto 
| a) North Texas 875 > 00 > 50 > 00 5.50 >. 00 5.50 
| West Texas. TELE. ee b)5.25 b)5.25 b)5.25 
East Texas : was acune 6 ‘ 75 c) 4.625-4 + ‘ 4$. 625-4.75 c) 4.625-4.75 
| Mid-Western (Group 3 basis 25 150 5.25 150 5. 25 $.50 $.25 
| Motor Gasoline, 60-64 octane: anes 
| New York harbor........... +. 7S 6.25 5. 75 6.25 5.75 6.25 5.75 6.25 
Philadelphia district............. >.73 — 6.50 5.75 — 6.50 5.75 -— 6.50 5.75 — 6.50 
| Baltimore district....... ee >. ¢3 ~ 6:25 5.75 — 6.25 5.75 — 6.25 5.75 — 6.25 
Motor Gasoline, 65 octane & above: ; 
New York harbor......... : : 6.25 -— 6.35 6.25 — 6.35 6.00 - 6.35 6.00 — 6.35 
Philadelphia district...... rine aah. 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 
Baltimore district........ ree 6.00 7.00 6 00 7.00 6 00 7.00 6.00 7.00 
U.S. Motor, 58-62°: 
Bradford-Warren (Western Penna b)4 625 b) 4.625 b) 4.625 b) 4.625 
Other districts (Western Penna.). . 150 >. 00 150 5.00 150 5.00 1.50 5.00 
Motor Gasoline, Min. 65 octane: 
Bradford-Warren (Western Penna. ¢) 6.25 -6.75 c) 6.25 -6.75 ¢) 6.25 -6.50 c) 6.25 -6.50 
Motor Gasoline, Min. 70 octane: 
Bradford-Warren (Western Penna.).. : d d)6.50 d d) 
“OO” Gasoline: 
| Bradford-Warren (Western Penna.) ; arg ce) 6.25 -6.50 c) 6.25 -6.50 ¢) 6.25 -6.50 (c) 6 25 -6.50 
Other Districts (Western Penna.). . ; ges 6.25 — 6.50 6.25 6.50 6.25 6.50 6 25 6.50 


to Texas and New Mexico destinations: Group 3 prices are quoted on northern shipment b) One refiner quoting. (c) Two refiners quoting 

































(d) No quota- 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). 


Prices in cents per gallon 


except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots. FOB refineries in districts designated, except where otherwise noted. Inter- 

refinery and export prices not included, unless so stated in the respective markets. Federal, state or municipal taxes not included. Prices quoted 

apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 
A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 











Natural Gasoline 


(Prices to blenders on freight basis shown below. 
Shipments may originate in any Mid-Continent manu- 
facturing district. 


Prices Effective July 10 July 3 
FOB GROUP 3 

Grade 26-70 m)2.75 m)2.75 
FOB BRECKENRIDGE 

Grade 26-70....... 2.75 2:75 


CALIFORNIA °(F.o.b. plants in Los Angeles basin 
75-85, 350-375 e.p. for 
blending. . 


6 00 6.75 6 00 6.75 


Kerosine 


WESTERN PENNA. 
Bradford-Warren 


REFINERY QUOTATIONS 


5.00 $ 875—- 5.00 


375 e)5.375 


45 gravity w.w. 1 
46 gravity w.w. e)5 
Other districts: 


45 gravity w.w..... 4.875-— 5.25 4.875- 5.25 


46 gravity w.w.... e)5.125 e)5.125 

47 gravity w.w... §.125- 5.50 >. 125- 5.50 
CENTRAL MICHIGAN (a 

47-49 gravity w.w..... 4.50 5.20 >. 00 >. 20 
OKLAHOMA 

41-43 gravity w.w.... 275 4.25 = is ge 4.25 
42-44 gravity w.w..... 3.875- 4.625 3.875- 4.625 
KANSAS (For Kansas destinations only 

41-43 gravity w.w..... (e)4.125 e)4.125 
42-44 gravity w.w... $.125- 4.50 4.125- 4.50 
N. TEX. (b 

41-43 gravity w.w.... 1.00 4.25 1.00 1.50 
N. LA. (For shipment to La. and Ark. 

41-43 gravity w.w.....(h) 3.75 —4.125(h) 3.75 —4.125 
ARK. (F.o.b. Ark. plant of one refiner for shipment 


to Ark. and La.) 
41-43 gravity w.w.... 1.25 1.25 
CALIFORNIA 

40-43 gravity w.w. 


5.00 7.00 5.00 7.00 


Gas and Fuel Oils 


WESTERN PENNA. 
Bradford-Warren: 


REFINERY QUOTATIONS 


36-40 gravity........  (e)4.625 (e) 4.625 
Other districts: (Excluding Pittsburgh District Prices 
36-40 gravity. ... : 4.25 4.25 4.50 
CENTRAL MICHIGAN (a 
P.W. Distillate. . 1.00 1.50 1.00 £50 
No. 3 gas oil, Str 3.75 4.25 3.75 1.25 
U.G.1. gas oil 3.50 1 00 3.50 1.00 
Fuel Oils (Vis. at 100): 
500-700 Vis. 2.319 . 50 2.375- 2.50 
300-500 Vis. 2.50 >. 75 2.50 + i 6 
100-300 Vis. 2:7 3.20 2.49 >a 
OKLAHOMA 
No. | prime white 3.375-— 3.875 3.375-— 3.875 
No. l straw.... -_ e)3.375 e)3.375 
No. 2 straw.... sbie aoa se ee pee ne es 
No. 2 dark. oseeeth) 2.75 —3.25 (h) 2.75 -3.25 
U.G.1. gas oil... . .(h) 3.00 -3.25 (h) 3.00 -3.25 
28-30 gravity fuel oil .. e)3.25 (e) 3.25 
28-30 gravity zero fuel 2.50 3.25 2.50 3.25 
24-26 gravity fuel .(e) $0. 85-$0.90(e) $0 85 $0.90 
14-16 gravity fuel e) $0.70 e)$0 70 
No. 6 fuel. .... ...(h) $0. 35-$0. 45(h) $0 .35-$0. 45 
Range oil............ (h)3.625 e)3.625 
KANSAS (For Kans. destinations only). 
No. | p.w. fuel oil 3.75 3:875. 3.75 3.875 
10-14 gravity fuel oil.. $0.15 $0.80 $0.45 -$0 80 
N. TEX. (b 
No. Ll Prime white... . e)3.75 e)3.75 
N. LA. (For shipment to La. and Ark. 
20-24 gravity fuel... ..(e) $0.95-$1.05(e) $0.95-$1.05 
16-20 gravity fuel... . (e) $0.75-$0. 85.e) $0.75-$0. 85 
10-14 gravity fuel... .(e) $0.65-$0. 75\e) $0.65-$0.75 
ARK. (F-.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La. 
No. 2 fuel ey 3.375 3.375 
28-30 gravity gas vil, 
A Pare 3.125 3.125 
Tractor Fuel. . j)4.625 j)4.625 


Prices Effective 
CALIFORNIA 
San Joaquin Valley: 


Heavy fusl.....:...5.. 


Light fuel 


Diesel fuel (per gal.).. 2 
per gal.). 


Stove dist. 


Los 
Heavy fuel 


Light fuel 


Angeles: 


Diesel fuel (per gal.).. 
per gal. 


Stove dist. 


San Francisco: 


Heavy fuel 
Light fuel 

Diesel fuel 
Stove dist. 


pe 
per gal.).. 


r gal. 


July 10 
$0.50 —-$0 
$0.75 —$0 

Bg es 1 
3.00 > 
$0.50 -$0 
$0.55 -$1 
2.00 1 
2.25 > 
$0.95 
$1.05 
1.50 
5.50 


75 
85 
00 


90 
00 
00 
00 


July 3 
$0.50 —$0.75 
$0.75 -$0.85 
2.75 1.00 
3.00 5.00 
$0.50 -$0.90 
$0.55 —$L.00 

2.00 1.00 

2.25 5.00 
$0.95 
$1.05 
41.50 
5.50 


Note: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100 


Viscous 


Neutrals 


Neutral Oils 


WESTERN PENNA. 
No. 


3 col. 


200 Vis. (180 at 100°) 420-425 fl. 


Dis. xc ecitecde: (e) 19.50 
10 p.t. (e) 18.50 
ly (e) 18.00 
8 rere 16.50 
150 Vis. (143 at 100) 400-405 fl. 
0 p.t. (e) 18.50 
Riss ines prerelease (e) 17.50 
15 p.t. (e) 16.50 
25 p.t. 14.50 -15.5 
SOUTH TEXAS 
Vis Color 
Pale Oils: (Vis. at 100°F 
100 No. 14y-2%..... £50 5 
200 No 2-3..... 6.00 6 
a eS eee 6.50 6 
500 No. 24-3... 7.50 7 
(DS eee 8.00 —- 8 
1200 No. 3-4.. 8.375- 8 
2000 No. 4 8.50 - 9 
Red Oils 
200 No. 5-6.. 6.00 6 
300 No. 5-6... 6.50 6 
500 No. 5-6..... 7.50 7 
750 No. 5-6..... 8.00 8 
1200 No. 5-6..... 8.375- 8 
2000 No. 5-6.. $.50 y 


REFINERY  JUOTATIONS 
(Viscosily at 


70° F.) 
(e) 19.50 
(e) 18.50 
(e) 18.00 
16.50 —17.00 
(e) 18.50 
(e) L7.50 
(e) 16.50 
14.50 15.50 
4.50 5.00 
6.00 6.25 
6.50 6.75 
7.50 7.42 
8.00 8.25 
$.375- 8.75 
8.50 9.25 
6.00 6.25 
6.50 6.75 
7.50 4:40 
8.00 8.25 
8.375- 8.75 
8.50 9.25 


Note: Red oil prices cover oils with green cast; blue 
cast red oils are slightly lower in some cases 


MID-CONTINENT (Vis. at 100° F ; F.o.b. Tulsa 

basis 

Pale Oils: 0 to 10 PLP. 

Vis. Color 

60-85-—No. 2 5.50 5.50 

86-1L10-—No. 2 6.00 6.00 

150—No 3 9 00 9.00 

180-—No. 3 9.50 —-10.00 9.50 -10.00 

200-—No. 3 10.00 -10.50 10.00 —10.50 

250—No. 3 11.00 -11L.50 LL. Of 11.50 

280-—No. 3 12.50 12.50 

300-—No. 3 13.00 13.00 

Red Oils: 

180 No. 5 (e)9 00 ©)9 00 

200-—No., 5 . 9.00 9 50 9 00 9 50 

280—No. 5 (h) 11.50-1L.75¢h) LL.50-11.75 

300—No. 5.. (h) 12.00 (h) 12.00 
Note: The following oils, of 15 to 235 p.p., are 


generally quoted these amounts under 0-10 _ p.p.; 


viscous oils, 
150-300 vis 


0.5e¢; 


No. 


non-viscous, 
4 color, 


0.5¢ above No. 5 color oils. 


CHICAGO 


(Vis. a 


t 100° F 


(e) Pale Oils 0 to 10 p.p. 


Vis. Color 
60-85-—No. 2 
86-L10—No. 2.... 
150 _ + ae 
180—No. 3........ 
200—No. 3........ 
250—No. 3 


0.25c. 
generally 


Viscous 


are 


9 
10 
10 
ll 


oils 
quoted 


ro) 
00 
00 
50 
50 


Prices Effective July 10 July 3 
CHICAGO (Continued 

(e) Red Oils: 

180—No. 5........ ; 9.00 9.00 
200 —No. 5 9.50 9.50 
250—No. 5 10.50 10.50 
280-—No. 5 11.50 11.50 
300—No. 5 11.75 11.7 


Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c¢ 
lower; 69-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower. To obtain delivered prices in 
Chicago, add 0.25c per gal. 


Cylinder Stocks 


MID-CONTINENT 
Bright Stocks: 


(F.o.b. Tulsa basis) 


199-200 Vis. at 210° D. (ei 19.00 €) 19.00 
150-160 Vis. at 210° D: 
0 to 10 p.p.. 14.25 -16.00 14.25 -16.00 
10 to 25 p.p........ 13.50 -15.00) 13.50 -15.00 
25 to 40 p.p.. ...(h) 13. 25-13.50(h) 13. 25-13.50 
150-160 vis. at 210° FE. 12.50 -14.50) 12.50 —-14.50 


120 Vis. at 210° D: 


0 to 10 p.p.... 


.(h) 13. 75-14.50(h) 13. 75-14.50 
25 to 40 p.p.. a5 Ae 


e)l2.75 (e)lo. do 





600 S.R. Dark Green..  (e)5. 50 e)5_50 
600 S.R. Olive Green. .(h) 7.00 —-7.50 (h) 7.00 -7.50 
ch, Sram Cy ee 12.50 
Black Oil... . ...-.(h) 3.50 —4.00 ( 50 -4.00 
(e) CHICAGO (Viscosity at 210°) 
Unfiltered Steam Refined: 
Eee i ceweReceraeeks 9 00 9.00 
| PA ac ee 10.00 10.00 
RN girs ee ae EL.00 11.00 
Bright stocks, 160 vis. at 210. No. 8 color: 

O00 20D. oii case 15.75 LS. 7 

1S 26 29 PDs. .0c0 ss 14.75 14.75 

30 to 40 p.p........ 14.25 14.25 
E filtered Cyl. Stock. . 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25c per gal. 


WESTERN PENNA. REFINERY QUOTATIONS 
600 S.R. filterable.... 8.00 — 9.00 8.00 — 9.00 
a | ees 10.00 -11.00 10.00 -11.00 
ONE endo tie tous. 10.50 -12.00 10.50 —-12.00 
MNS Soo Soe a cee 13.00 -14.00 13.00 —14.00 


Bright stock, 145-155 vis. at 210°, 540-550 flash, No 
8 color: 


LS Sra 18.50 -19.50 18.50 —-19.50 

RMU 5 tins cintarere murree 17.50 -18.50 17.50 -18.50 

SON cs awe 15.50 -16.50 15.50 —-16.50 
Petrolatums 

WESTERN PENNA. (In bbls., carloads: in’ tank 


cars, 0.5c per Ib. less. One refiner reports he equalizes 
freight with nearest refinery to destination). 


Snow White 5.875-— 6.125 5.875- 6.125 
Lily White. ......... 4.875- 5.125 4.875- 5.125 
Cream White. $.875- 4.125 3.875- 4.125 
Light Amber... 2.50 2.50 
Amber...... Ne 2.25 2.25 
Red ee : ee (e)2.125 e)2.125 


Wax 


WESTERN PENNA. REFINERY QUOTATIONS 
In bbls., carloads, New York. 


122-124 A.m.p., w.c. 

ERROR Oe Ee (h) 2.95 -3.00 (h) 2.95 -3.00 
124-126 A.m.p., w.c 

SE ere 3.00 3.00 
OKLAHOMA = (In bbls. or burlap bags, carloads 
14-126 A.m.p., w.c. 

scale. . eta ek (h)3.00 (h)3.00 
CHICAGO (FOB Chicago district refinery of one 
refiner, in bags or slabs loose, carloads Melting 
points are E.M.P. (A.S.T.M.) methods; add 3° F 
to convert into A.m.p. 
Fully refined: 
122-124 (bags only 4.25 4.25 
125-127... 1.35 4.35 
127-129... 1.70 4.7 
130-132..... 5.00 > .00 
TEI 6:45. Ceca ; 535 5.25 
ko se 6.00 6.09 





ew 


holding licenses. (h) Two refiners quoting 





(a) Prices FOB. Central Michigan refinery group basis, for shipment within Mich. 
exice destinations: Group 3 prices quoted on northern shipments. (ce) I 
(j) For shipment to Ark. points only. 





(1) Quotations. (m) Sal 


7 1. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 
¢xcluding Detroit shipment. (¢) One refiner quoting. (f) No quotations reported. (g) To resellers 
(k) Two suppliers quoting. 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general footnote. Gasoline 


tazes, shown in separate column, include 1c federal, and state laxres; also city and county tazres as indicated in footnotes. 


Kerosine tank waqon prices also do not include tares: 


kerosine tazes, where levied, are indicated in footnotes. Dealer discounts are shown in footnotes; for commercial consumer discounts, see NPN for March 29, A pril12, April 19 and 
June 7, 1939, or write to NPN. These prices in effect July 10, 1939, as posted by principal marketing companies at their headquarters offices, but subject to later eorrection. 




















S. O. New Jersey 
Essolene 
(Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 











*Atlantic City, N. J. 6.9 8.7 1 7 

*Newern, N.J........ €.9 8.7 1 c 

Annapolis, Md... .. 7.85 9 35 5 8 

Baltimore, Md 7.25 8.75 5 8 

Cumberland, Md 8.65 11.15 5 10 

Washington, D. C. 7.5 9 3 9.5 
Danville, Va 8.45 10.95 6 12.9 
Norfolk, Va 7.2 9.75 6 4 
Petersburg, Va 7.55 10.05 6 11.7 
Richmond, Va... 7.30 10.05 6 10.7 
Roanoke, Va 8.75 |) ee 6 ia 

Charleston, W. Va 8.05 10.55 6 12.6 
Parkersburg, W. Va.. 7.35 9.35 6 t.2 
Wheeling, W. Va.. 8.35 10.25 6 ae 3 
Charlotte, N. C..... 8.4 10.9 7 11.8 
Hickory, N.C... 8.95 11.45 7 12.3 
Mt. Airy, N. 88 is 3? 2 
Raleigh, N. C...... 8.15 10.65 f bE.5 
Salisbury, N.C. 8.45 10.95 7 11.9 
Charleston, S.C... 1.20 9.75 7 10.6 
Columbia, S. C. ce See 10.75 7 11.6 
Spartanburg, S.C... 8.95 11.45 7 12.4 


Discount to undivided dealers: thru territory, except 
New Jersey points, which see in “Note” below 
Dealer t.w. price less 0.5¢ per gal. 

*Effective Dec. 1, 1938, S. O. New Jersey posted 
a minimum retail resale price of 11.2ec thru: New 
Jersey, except Trenton area and Cumberland county 

Note: While the above posted prices continue at 
Atlantic City and Newark, N. J., dealers will pay a 
net price of 8.2c per gal. for Essolene. Dealers 
having pumps marked only Esso, Essolene and 
“Standard” White gasoline will pay 7.7e per gal 
for Essolene. 

Kerosine Discount: le off t.w. price for 25 gals., 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount in 
state of New Jersey. 





Socony-Vacuum OilCo., Ine. 
(S. O. New York Division) 
Socony Mobilgas 
(Regular Grade) 
Con- “Split” 
sumer Deal- Gaso- Kero- 
Tank er line sine 
Car T.W. Taxes TW. 
Metropolitan N.Y. City: 
Boroughs of Man- 
hattan, Bronx and 
Brooklyn (Kings and 


Queens) 66 8.5 = 6.75 
Borough of Rich 

mond (Staten Is. 6.6 8.5 5 6.75 
Albany, N. Y. 6.5 8.8 5 ? 
Binghamton, N. ¥ 7.8 10 5 8 
Buffalo, N.Y 7.4 6.8 5 7.5 
Jamestown, N. Y 7 85 5 ie 
Plattsburg, N. Y 7.1 9 6 5 ao 
Rochester, N.Y 7.6 9 5 1.4 
Syracuse, N.Y ree 8.5 § 7.25 
Danbury, Conn ca 9 1 7.75 
Hartford, Conn 6.9 9 1 6.50 
New Haven, Conn 6.8 8.25 1 6 
Bangor, Me 6.9 7.8 5 . 
Portland, Me 6.5 7.8 5 6.75 
Boston, Mass 605 8.25 1 65 
Concord, N. H 1.2 9 6 5 7.5 
Lancaster, N. H 8.1 10.6 5 8.5 
Manchester, N. H cae 9.2 ) ie 
Providence, R. I 6.5 8 3 1 65 
Burlington, Vt 7 % 5 toa 
Rutland, Vt 7.4 8.5 5 7.5 


*Plus 2% city sales tax computed at time of 
each sale. 

Discount to undirided dealers: 0.5¢ less than “‘split” 
dealer t.w 


Atlantic Refining 
Atlantic White Flash 
Gasoline 
(Regular Grade) 


Commer- 
cial Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W. 
Philadelphia, Pa 2 8.5 5 10 


Pittsburgh 8 9.5 5 10.5 
Allentown. . 7.3 9 5 10.5 
Erie 8 9.5 5 10 

Scranton. 2.0 9 5 10.5 
Altoona... 8 9 3 10.5 


Harrisburg ; 7.3 9 > 10.5 
Williamsport. . 8 9.5 5 10.5 
Dover, Del. 9 5 10.5 
Wilmington ; 8.5 5 9.75 
Boston, Mass 8.25 1 6.25 
Springtield, Mass 8.5 | 7 
Worcester, Mass 8.5 1 7 
Fall River, Mass 8.5 1 7 
Hartford, Conn 92 1 6.5 
New Haven, Conn 8.25 1 7 
Providence, R. I 8.5 1 6.5 
Atlantic City, N. J 8.2 4 7 
Camden, N. J. 8.1 1 7 
Trenton, N. J.. 8.2 t a 
Annapolis, Md 9 35 5 9.5 
Baltimore, Md 8.75 5 8 
Hagerstown, Md. 9 $5 5 10 
Richmond, Va 10005 6 10.7 
Wilmington, N.C 9 85 7 10.8 
Brunswick, Ga 95 7 #*10.5 
Jacksonville, Fla 9 8 10 


*Georgia has kerosine tax of le per gal., not in- 


cluded in above price 


Discount to undivided dealers: Dealer t.w. less 
0.5¢ per gal. except in Georgia and Florida, dealer 


t.w. and undivided dealer price is same. 


S. O. Ohio 


Sohio X-70 Gasoline 
(Regular Grade 
Con- tDiv- 


sumer ided line sine 


Gaso- Kero- 


PW. Dir. [S.S. Taxes T.W. 


Ohio, Statewide 10.5 95 a ¥12 
Akron 1005 $.5 10.5 5 *8 5 
Cincinnati 10.5 9 4.5 5 *12 
Cleveland 10.5 95 12.5 5 *12 
Columbus 1005 9 | Aa *12 
Dayton 10.5 9 wa 3 *12 
Marietta 10.5 9 5 5 "12 
Portsmouth 10.5 S33 Ss & "12 
Toledo 1005 & 5 It > dl P4 
Youngstown. 1005 9 m.5 5 KILOS 
Renown Gasoline 
Third Grade 
Ohio, Statewide 10.5 9.5 12.5 5S 
Akron 10.5 $.5 36.5 5 
Cincinnati 10.5 9 is 5 
Cleveland 5 $5 32:5 5 
Columbus 10.5 9 i. 3 
Dayton... 10.5 9 fs 5 
Marietta. 10.5 9 W5 = =5 
Portsmouth 06.5 95 12:5 5 
Toledo 1% 85 I y 
Youngstown 10.5 9 2.3 § 


Note: Prices at other Ohio points may be obtaines 
by writing NPN. 

*Ohio has kerosine tax of le per gal., not includes 
in above prices 

(This price also to authorized agents, exclusive o 
O.5e rental. 

{Prices are at company-operated service stations 

Discount lo undivided dealers: 0.5¢ less than divides 
dealer t.w 


Ss. O. Kentucky 
Crown Gasoline 
(Regular Grade) 


Con- (; wo- Kero 
sumer Net line sine 


T.W. Dir. Taxes T.W. 





Covington, ky 15 $5 6 9 
Lexington, Ky 13.5 10.5 6 10 
Louisville, Ky 2.3 9.5 6 i) 
Paducah, ky 12 9 6 9 
Jackson, Miss i2 9 7 9 
Vicksburg, Miss 12 9 7 { 
Birmingham, Ala 13 10 t 
Mobile, Ala 95 65 al) % 
Montgomery, Ala 3 10 *y *y 
Atlanta, Ga iB 11 7 *8 
Augusta, Ga 13 10 7 | 
Macon, Ga 12 9 7 9 
Savannah, Ga 12 9 7 7 
Jacksonville, Fla 12 9 8 % 
Miami, Fla 12 9 8 8 
Pensacola, Fla 12 g 9 8 
Pampa. Fla 12 9 8 8 
Kyso Gasoline 
(Third Grade) 
Covington, Ky 10 7.5 6 
Lexington, Ky 12 95 6 
Louisville, ky ll 8.5 6 
Paducah, ky 10 7.5 6 
Jackson, Miss 10.5 8 7 
Vicksburg, Miss 10.5 8 7 


Birmingham, Ala ll 85 *§ 
Mobile. Ala 8 5.5 *Q 
Montgomery, Ala 11 85 *9 
Atlanta, Ga 12 85 7 
Augusta, Ga 1b o5 9 7 
Macon, Ga 10 7.3 7 
Savannah, Ga 10 (ee 7 
Jacksonville, Fla 10.5 8 8 
Miami, Fla 105 8 8 
Pensacola, Fla 10.5 8 *Q 
Tampa, Fla 10.5 8 8 


Discounts to all tank wagon consumers: Effective 
Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
per gal. below consumer t.w. price; on Kyso, 2.5e 
below, regardless of quantity purchased, per month 

*Tares: In the tax column is included these city 
and county gasoline taxes at the following points 
Mobile, 2c city; Birmingham, le city; Montgomery, 
le city and le county; Pensacola, le city. Georgia 
and Montgomery, Ala. have kerosine taxes of le 
per gal., and Mississippi 0.5c, not included in above 
prices 


S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown — ~ Gaso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 












Chicago, HI | 91 7.9 1 i") 
Decatur, TH ty .1 9 6 3 1 th) 
Joliet, TH 1 9 6 81 1 0 
Peoria, Tl tot 9 6 9 1 1 ad) 
Ouiney, Hl 10.9 9 4 7.3 1 98 
Indianapolis, Ind Ww.8 19.3 8.9 5 10,7 
Evansville. Ind lt.6 4 9 6 5 *105 
South Bend, Ind 21 96 10.1 > *10 
Detroit, Mich 96 81 7.6 + 2.1 
Grand Rapids, Mich. 10 85 8 1 9.7 
Saginaw, Mich 11.8 9.6 8 6 t 9% 
Cireen Bay, Wis 11.9 104 9 9 > 10 8 
Milwaukee, Wis 13 9 § 9.3 5 10.2 
a Crosse, Wis 15 (oO 95 > 14 
Minneapolis-St. Paul 115) 10 95 5 10 4 
Dulath, Minn 119 104 99 5 1O 8 
Mankato, Minn i. 94 5 91 
Des Moines, la 19 9 9 4 8 9 4 *) 8 
Davenport, Ta 1 | 9 6 9 | 1 *1L0 
Mason City, la 11.3 9 8 7.4 4 *10.2 
St. Louis, Mo 10.7 $.2 8 *4 8 
Kansas City, Mo 10.4 8.9 7.9 *4 8 
St. Josenh, Mo 10.4 8.5 8.9 8.4 7.9 
Fargo, N. D 2.7 FE. 1.7 5 Il 6 
Heron, SD 12 10.5 10 5 0 9 
Wichita. Kans 9 9 6.6 5.4 1 7.4 


“Taxes: in the tax column is included these city 
and state gasoline taxes at following points: Kansas 
City, St. Joseph and St. Louis, le city tax. Kerosine 
taxes: Indiana has 4c, Lowa 3c per gal. state tax, 
not included in above prices 


S. O. Nebraska 
Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- Kero- 
line sine 


r.W. Dealer Taxes T.W. 


Omeha, Neb 4 1% 6 9 3 
McCook 10.5 tia 6 9 
Norfolk 11 99 6 9 
North Plat 12.3 19 8 6 1 
Scottsbluff 12 9 9 6 it 
S. O. Louisiana 
Essolene 
(Regular Grade) 
Consumer Gaso- Kero- 
Tank Dealer line sine 
Car T.W. Taxes T.W 
Little Rock, Ark 7.25 9 75 7.5 10 
Alexandria, La 6.75 9 25 8 711.5 
Baton Rouge, La 6.75 9.25 8 *Q 5 
New Orleans, La 6.75 925 *10 *y 
Lake Charles, La 6.75 9 25 8 78.5 
Shreveport, La. . gta 8 8 *10 
Lafayette, La <= 95 8 *10 
Bristol, Tenn... - 10.25 9 8 13 
Chattanooga, Tenn... 9.5 11 8 14 
Knoxville, Tenn 10 12 5 8 45 
Memphis, Tenn. 8 10.5 ‘ 1 
Nashville, Tenn... . 9 1.5 8 12 


*Taxes: New Orleans gasoline tax includes Te 
state, le federal, and 2c parish tax. Louisiana has 
kerosine tax of lc per gal.; in addition New Orleans 
has lc parish tax, none of which are included in above 
prices. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 











Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, | /40c on gasoline, 1 /2c on kerosine; Arkansas, | /5c per gal. in a single barrel, | /20c per gal. in bulk; Florida 1 /8¢; Illinois, 3/100c; Indiana, 1 /5e per gal 


in lots up to 25 bbls.; 2 /25c per gal. in lots of 25 bbls. or more; Kansas, | /50c, 
sota, 1 /25c; Missouri, 3/100c; Nebraska, 3 /100c; Nevada, gasoline, | /20c; North Carolina, | /4c; 
bbls., 1 /5c in lots less than 50 bbls.; South Carolina, 1 /8c; South Dakota, 1 /10c; Tennessee, 2 /5c 
Kerosine inspection fee only: Iowa, 3/50c; Michigan, | 


Se per gal 





3/50c can be charged to meet inspection department expenses); Louisiana, 1 /32¢; Minne- 
North Dakota, 1 /20c; Oklahoma, 2 /25c per gal. lots of more than 50, in 
; and Wisconsin, 3 /100c 




















JULY 12, 1939 





















kerosine taxes, where levied, are indicated in footnotes. 


June 7, 1939, or wrile to NPN. 


These prices in effect July 10, 1939, as posted by principal marketing companies at their headquarters 


TANK WAGON MARKETS 


Tank car, tank wagon, dealer, ana service station prices for gasoline do not include taxes; they do, however, include ins ction fees as shown in general footnote. 
taxes, shown in separate column, include \c federal, and state fares; also city and county lazes as indicated in "footnotes. a 














Gasoline 


erosine lank wagon prices also d» not include tazes; 
Dealer discounts are shown in footnotes; for commercial consumer discounts, see NPN for March 29, April 12, April 19 and 


offices, but subject to laler correction. 











Humble Oil & Refining Co. 


Humble Motor Fuel 
(Regular Grade) 


Dallas, Tex 


Ft. Worth, Tex 


Houston, Tex 
San Antonio, 


(Leaded, 67 


Dallas 

. Ft. Worth 
Houston 
San Antonio 


LS eee 6.5 
Ft. Worth, Texas..... 6.5 
Houston, Tex. ....... 6.5 
San Antonio, Tex... .. 6.5 


8 
8 
y 


Tex 9 


Thriftane 


Octane, 


& 
% 


Purple 


Gaso- Kero- 
line sine 


Taxes T.W. 
> 8 


) t 


, 
> 


Gasoline 


’ 
o 
» 


U. S. Motor Gasoline 
(Third Grade) 


wooo 


*These tank wagon prices apply to all classes of 
dealera and consumers. 


Continental Oil 


Denver, Col 


Grand Junction, Col 


Pueblo, Col 
Casper, Wyo 


Cheyenne, Wyo 


Billings, Mont 
Butte, Mont 


Great Falls, Mont 


Helena, Mont 


Salt Lake City, 


Boise, Ida 


win Falls, Ic la 
N.M 


Albuquerque, 
Roswell, N. M 


Santa Fe, N. M 
Ft. Smith, Ark 
Little Rock, Ark 
Pexarkana, Ark 
Muskogee, Okla 
Oklahoma City, 


Pulsa, Okla 


Demand 


Deal- 


Bronz-z-z 
thew. 
11 
1305 
11.5 
2.5 
10.5 
i: 
14 
3.3 
14.5 
Utah. .12.5 
11.6 
501 
10.5 
9 
10.5 
9 
9.25 
9 


Okla 8 


Denver, Col 10 

Grand Junction, Col 12.5 
Pueblo, Col 10.5 
Casper, Wyo 11.5 
Cheyenne, Wyo 9.5 
Billings, Mont 105 
Butte, Mont i 

Great Falls, Mont 10.5 
Helena, Mont 13.5 
Salt Lake City, Utah 1105 
Boise, Ida 13.6 
Twin Falls, Ida 14.1 
Albuquerque, N. M 805 
Roswell, N. M 8 

Santa Fe, N. M 9.5 
Ft. Smith, Ark 6.5 
Little Rock, Ark 7 

lexarkana, Ark 6.5 


Muskogee, Okla 


Oklahoma City, Okla 


Tulsa, Okla 


tIncludes city tax of 0.5 
city tax 
in t.w. deliveries 


*Includes le 
tp rices are 
dealers 


**Prices include O.le to covet 


bridges 


Gasoline 
Third Grade 


(Regular Grade) 
Gaso- Kero- 


line sine 
Taxes T.W 


’ 14.5 
> 15 
5 9 
is 11.5 
5 13 
6 13 
6 [>.> 
6 15.5 
6 S:.5 
9 16 
6 18 
6 18 
16.5 10 
6.5 8 
7 10 
> z y 
7.5 8 
> 8 
9 7 
> 65 
> 
> 
, 
0) 
6 
6 
6 
6 
6 
'O oo 
16.5 
» 
> 
> 


» consumers and 


I-mill tax for toll 


tTT ow. price in all states except Utah, Tdaho nd 
New Mexico is to consumers and dealers 


3.0. 


San Francisco, ¢ 


val 


Los Angeles, ¢ 
Fresno, Cal 
Phoenix, Ariz 
Reno, Nev 
Portland, Ore 
Seattle, Wash 


Spokane, Wash 
Facoma, Wash 


San Francisco, Ca 
Los Angeles, Cal...... l 
Fresno, Cal. . 
Reno, Nev 

Phoenix, Ariz 
Portland, Ore 


California 


Standard Gasoline 
(Regular Grade) 


Gaso- Kero- 





” 
» 


3 
3 
3 5 
» 
3 


l 

* 

l 

6 l 
a 

il 

l 


Flight Gasoline 
( nied Grade) 


ST 
Whovigaetsw 
on 


Seattle, Wash 12.5 is. > 6 

Spokane, Wash 14 15 6 

Tacoma, Wash 2.2 13.5 6 ‘ 
*Arizona has kerosine tax of 5c per gal., not 


included in above prices. 

tWashington has 0.25c per gal. tax on kerosine 
sales, not included in above prices. 

Discount to 100% dealers, thru territory, off posted 
t.w. prices, on gasolines: on Standard Ethyl, Standard 
Gasoline and Stanavo Aviation, 3c per gal.; on 
Flight gasoline, 2c. 


Canada 


PRICES OF IMPERIAL OIL LTD, 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline 
(Regular Grade) 


Kero- 

Gasoline sine 

ow Taxes T.W 

Hamilton, Ont 15 8 15.5 

Toronto, Ont 15 8 3.5 
Brandon, Man Bi 3 | 7 22 

Winnipeg, Man ere 7 20.5 
Regina, Sask : .19 7 21 

Saskatoon, | Sask 21.3 7 23:3 

Edmonton, Alta .19.5 | 21.5 

Calgary, Alta. 16.5 a 18.5 
Vancouver, B. C 16 7 23 

gg ey Ma seee 8 14.5 

John, N. B ae Re 10 7.5 

Halifax N. s 13.5 10 17.5 


Discounts to undivided dealers, le off t.w. price, 
except Maritime Provinces where undivided dealers 
pay t.w. price. Divided dealers pay t.w. price, thru 
territory. 


Aviation Gasoline 
Following are tank car, tank wagon or 
dealer prices, as indicated, of aviation 
gasoline in several marketing territories. 
Ss. O. OHIO 
Thru Ohio 


Esso Aviation 
Consumer Gasoline 
a ig Ve Taxes 
74 octane ; a 
80 octane : a 
87 octane 1 

Discounts: For de livery on contract to hangar 
operators and resellers: 2c below consumer posted 
t.w. price, shown above. 


Ss. O. INDIANA 


Stanavo Ethyl Aviation Gasoline 
73 Octane Number 


Chicago, IL... .. ...14.9 


Naw: 
tee 
SS) 


Detroit, Mich 16.5 4 
Milwaukee, Wis Ao. 5 
Minneapolis, Minn... .15.3 5 
St. Louis, Mo.... : 14 > 3 
Kansas City, Mo. 14.2 *4 
Fargo, N. D 16.5 1 
Huron, S. D 15.8 5 


*Includes le city tax. 
HUMBLE OIL & REFINING CO. 
74 Octane Aviation Gasoline, Clear 
Tank Car 
FOB Baytown, Tex....... me $.5 
CONTINENTAL OLL CO. 


Conoco Special Gasoline 


Dealer Gasoline 

Price Taxes 
Denver, Colo....... 14.5 5 
( heyenne, W yo 15 » 


Helena, Mont 22 
Salt Lake City, Utah. .17.5 5 
Albuquerque, N. \ 14 *6.5 


‘Includes city tax of 0.5c. 


s. O. CALIFORNIA 


Stanavo Aviation Gasoline 


TW. 
Phoenix, Ariz P25 6 
Los Angeles, Cal 15 1 
San Francisco, Cal. 15:5 4 
Reno, Nev ead i ee 5 
Portland, Ore 16 6 
Seattle, Wash 16 6 
Spokane, Wash 19 6 


Nole: For discounts, ete., see note under Standard 
and Flight gasoline above. 


Naphtha (In Tank Wagon) 
Ss. O. NEW JERSEY 

Posted Tank Wagon Prices 

Mineral Spirits V.M. & P. 


Newark, N. J wae 2 11.5 15.5 
Baltimore, Md sds £S..5 
Washington, D. C ; 15 


Discounts: Buyers taking following quantities 
at one time, get these discounts: Newark, 2c per gal. 
on 200 gals. or more; less than 200 gals., 0.5¢ higher 
price. Baltimore 2c off on 25 to 100 gals. and 3c on 
over 100 gals. Washington, 2c off to contract buyers. 





SOCONY-VACUUM OIL CO. 


ne: AG) 10.5 12 
*New York C ‘ity... Oy ere 9.5 10.5 
Rochester, N. Y.......... 12 12 
Syracuse, N. Y...... ery 12 14.5 
Boston, Mass. . Il 11 
Bridgeport, Conn ee 11 11.5 
Hartford, Conn.... . FANE, 10.5 IL 
Provamaoe, TR. Too. s 6. ccc ll 12 


*Prices apply to consumers only in quantities 
over 1,000 gals. annually. For quantities under 
1,000 gals. annually, add 0.5c per gal. 


ATLANTIC REFINING CO. 


Philadelphia, Pa............ LES £25 
Lancaster, Pa............... 13 14 
Pitteaburgh, Pa.............. 12.5 14.5 


_ Note: Prices for Mineral Spirite also “a to 
Stoddard Solvent; and prices for V.M.&P. Naphtha 
apply also to Light Cleaners Naphtha. 


Ss. O. OHIO 

S.R. V.M.&P. 
Solvent —— 

Thru Ohio. .....;. 12.5 13.5 
Note: V.M.&P. Nephthe } prices also apply on Dry 
Cleaners — and _spec ial Varnolene; Varnolene 
and Sohio Solvent 0.5c below these prices. Dis- 
counts to contract consumers off t.w. price; 300 
to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c¢; 2,500 to 

4,999 gals., le; 5 ‘000 or more gals., 1.5c. 


S. O. INDIANA 
(Prices include state and federal tares) 


Oleum V.M.&P. 
Spirits Naphtha Stanisol 
Chicago, Ill....... 16.2 16.5 15.9 
Detroit, Mich... . 19.2 18.2 19.7 
ogg onc ity, Mo.. 13.9 14.9 14.4 
Louis, Mo ; 14.2 15.2 12.9 
Milwaukee, Wis. . 18.8 19.8 19.3 
Minneapolis, Minn. 19 20 2 ee 


Note: All prices, with exception of Missouri points, 
include state tax. Prices shown are base prices, 
before discounts. 


T la .) 
Naphtha (In Tank Cars) 
In Tank Cars (F. 0. b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M.&P. 

Naphtha Solvent 
Baltimore. .. Pie eer 10.5 9.5 
New York Harbor : Rate 10 9 
Philadelphia district......... 10.5 9 
NS EER tr ee eae 10.5 9.5 
Providence. ........-+ss-++s: 10.5 9.5 
tOhio points, ‘delivered . 8.5 *8 


*This is on rubber sale t. 

tIn Ohio, prices on D.C. naphtha and special 
Varnolene are same as V.M.&P.; on Varnolene and 
Sohio Solvent, prices ace 0.125c¢ less than on V.ML&P. 


Price Changes 
Dates and amounts of changes. 
See table for full current’ prices. 


Socony-Vacuum Oil—Socony Mobilgas: 

Consumer t. c. and dealer t. w. cut 0.2¢c, 
thru New York and New England, ex- 
cept western New York including Bing- 
hamton, Buffalo, Jamestown and Roch- 
ester unchanged, July 6. Exceptions 
were: Syracuse t. c. cut O.1c, split 
dealer t. w. unchanged; Lancaster 
dealer t. w. cut O.1lec, and Burlington 
dealer t. w. cut 0.5¢c. Split dealer t. w 
exceptions were: Unchanged, New 
York City, all boroughs; Danbury, New 
Haven, Bangor, Portland, Boston and 
Rutland. 

wal split dealer t. w. cut 1.6c, June 

portiand split dealer t. w. cut 0.9c, June 

S. O. niall Crown and Kyso Gaso- 
lines: 

In June 20 0.5c general advance, first 
reported on page 9 of June 21 issue, 
Covington was unchanged; all other 
points up 0.5c. 

Paducah cut 0.5e, June 29. 


Mobile Crown cut 2.5c, Kyso 1.5c, June 
14 


S. O. Indiana—Gasoline Tax: 
Up 1c, North Dakota, to 4c, and gasoline 
advanced lic to cover, July 1. 
Red Crown and Stanolind: 
Grand Rapids cut 0.5c, July 3. 
Wichita dealer prices cut le, June 27. 
S. O. Nebraska—Red Crown Gasoline: 
McCook t. w. cut 0.5¢c, July 3. 

McCook dealer price cut 1.5c, June 29. 
Humble Oil & Refining Humble Motor 
Fuel and Thriftane: 

Fort Worth cut 1c, July 5. 




































NATIONAL PETROLEUM NEwWS 








Coming Meetings 


American Society for Testing Materials, 
San Francisco, July 23 to 30. 


Retail Gasoline Dealers Assn. of Wisconsin, 
7th annual convention, Hotel Retlaw, 
Fond du Lac, Wis., Aug. 8, 9. 


Michigan Petroleum Assn., Traverse 
Mich., some time in September. 


City, 


American Institute of Mining and Metallur- 
gical Engineers, Industrial Minerals Divi- 
sion, Tuscaloosa, Ala., Sept. 2, 3, 4. 


American Society of Mechanical Engineers, 
Hotel Pennsylvania, and Engineering So- 
cieties Bldg., 29 West 39th St., New 
York, Sept. 4 to 8. 


Oil Workers International Union, Hammond 
Ind., Sept. 5. 


Kentucky Petroleum Marketers Assn., an- 
nual fall conference and golf tournament, 
Lafayette Hotel and Ashland Golf Club, 
Lexington, Sept. 7. 


American Chemical Society, 
9 to 13. 


Montana National Bituminous Conference, 
Sun Valley, Idaho, Sept. 11 to 14. 


National Assn. of Petroleum Retailers, Des 
Moines, Iowa, Sept. 11 to 14. 


American Chemical Society, Boston, Mass., 
Sept. 11 to 15. 


National Petroleum § Assn., 
meeting, Hotel Traymore, 
N. J., Sept. 13, 14, 


Oil Trades Assn. of New York, sports day, 


Detroit, Sept. 


37th annual 
Atlantic City. 


Pelham Country Club, Pelham, N. Y., 
Sept. 19. 

New Jersey Oil Trades Assn., fall outing, 
Sept. 28. 

Society of Automotive Engineers, Hotel 


Schroeder, Milwaukee, Sept. 28, 29. 


National Lubricating Grease Institute, Ste- 
vens Hotel, Chicago, Oct. 2, 3. 


American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
Galveston, Tex., Oct. 4, 5, 6. 


Texas Mid-Continent Oil & Gas Assn., 20th 
annual meeting and convention, Rice 
Hotel, Houston, Tex., Oct. 5, 6, 7. 


Society of Automotive Engineers, National 
Aircraft production meeting, Ambassador 
Hotel, Los Angeles, Calif., Oct. 5, 6, 7. 


American Gas Assn., 
New York, Oct. 9, 10. 


annual convention, 


Society 
dinner 
Oct. 16. 


of Automotive Engineers, 
Hotel Pennsylvania, New 


Annual 
York, 


Independent Petroleum Assn. of America, 


10th annual meeting, Ft. Worth, Tex.., 
Oct. 18-20. 
National Tax Conference, Palace Hotel, 


San Francisco, week of Oct. 16. 


40th Annual National Automobile Show, 


Grand Central Palace, New York, week 
of Oct. 15. 
National Safety Congress and Exposition, 


Convention Hall, Atlantic City, N. 
16 to 20. 

American Institute of 
lu’ gical Engineers, 
Los Angeles, Oct. 19, 


J., Oct. 


Mining and Metal- 

Petroleum Division, 

20. 

West Virginia Petroleum Assn., Hotel Daniel 
Boone, Charleston, W. Va., Oct. 25. 


Society of Automotive Engineers Transpor- 
tation & Maintenance Meeting. Coronado 
Hotel, St. Louis, Mo., Oct. 26, 27. 


Colorado Petroleum Industries Committee, 
annual convention, Shirley-Savoy Hotel, 
Denver, Oct. 27. 


Oil Trades Assn. of New York, annual ban- 


quet, Waldorf-Astoria Hotel, New York, 
Nov. 1. 

Society of Automotive Engineers Fuel & 
Lubricants Meeting, Mayo Hotel, Tulsa, 
Okla., Nov. 2, 3. 

National Motor Truck Show, Navy Pier, 
Chicago, Nov. 8-16. 

American Petroleum Institute, 20th annual 
meeting, Stevens Hotel, Chicago, Nov. 
13-17. 


American Institute of Chemical Engineers, 
32nd annual meeting, Providence-Biltmore 
Hotel, Providence, R. I., Nov. 15, 16, 17. 


American Society of Mechanical Engineers, 
Philadelphia, Pa., Dec. 4 to 7. 


of 


Palace, 


i7th Exposition 
Grand Central 
4 to 9. 


Chemical 
New 


Industries, 
York, Dec. 


West Central 
lene, Tex., 


Texas Oil & Gas Assn., 
some time in December. 


Abi- 


1940 
Automotive Engineers, 
and Engineering Display, 
Hotel, Detroit, Jan. 15 to 


Society of 
Meeting 
Cadillac 


Annual 
Book- 
19. 


Kentucky Petroleum Marketers 
annual meeting and 
Hotel, Louisville, Ky., 


Assn., 14th 
convention, Brown 
Feb. 14, 15. 


American Institute of Mining and Metallur- 
gical Engineers, New York, Feb. 12 to 15 
American 


Petroleum Institute, Eastern Dis- 


trict, Division of Production, Columbus, 
©., Apri Ti; 32. 

Natural Gasoline Assn. of America, 19th 
annual convention, Hotel Tulsa, Tulsa 


May 15, 16, 17 

















TANK WAGON MARKETS, HEATING OILS 


Prices in Effect July 10, 1939 
Following are posted tank wagon prices of various grades of heating vil al the points shown in various territories. 
Prices are in cents per gallon. 


| Rest of Ohio 


No. 1 No.2 No. 4 
S. O. NEW JERSEY 
ames Cry, Nido. cc. TOE SS Sao 
Newark....... re oe 5.42 3.40 
Annapolis, Md....... way Gee 
re 6.75 6.35 5.3 
Washington, D.C..... 7.00 6.50 6.5 
Norfolk, Va... 7.0 6.0 6.0 
Petersburg. ... 7.25 6.25 
Richmond 7.25 6.25 6.25) 
| Charlotte, N. C.. S75 t.7 
&.. -. Sere : 8.25 
Raleigh aeaats S.7% T.26 ; 
Charleston, S. C. 8.5 7.0 
| Columbia.......... : ee ae 
ee eres 16.2 $.7 
SOCONY-VACUUM OIL CO. INC 
} (S. O. New York Division) 
| No. 2 No.3 No. 4 
| New Yorum City...........:03 SS. 53. 3.75 
> er eae Seen fee S25 
| Peommester. I Yc ccaccccaeees GCS CH Gwe 
| Boston, Mass........ ... 5.50 5.50 5.50 
Bangor, Me.... ets 6.00 6.00 6.00 
Manchester, N. H......... 6.00 6.00 6.00 
Burlington, Vt...... 6.235 6:5 6.25 
Hartford, Conn............... 6.@ 6.0 6.00 
New Haven, Conn............ 5.50 S.58 S.56 
Prowiemes, Fo Ge. cccccccscss DOO S.08 5.56 
Note: Prices for No. 1 fuel in Socony-Vacuum 
territory same as for kerosine which see in tank | 99 gals., 
wagon table for various cities; prices change with | 
kerosine. 





| Hartford, Conn... 6.5 6.0 6.0 
Ss. O. OHTO 
No. 1 No. 2 No. 3 
Columbus Division and 


ATLANTIC REFINING 


Numbers 


1 2 3 t 5 6 | 
Phila., Pa. 7.43 6:O 6:0 626:°3.75 3:00") 
Allentown, Pa 8.5 6.5 6.5 6.5 


Wilmington, Del.. 
Springfield, Mass ere 
Worcester, Mass.. 7.0 5.50 « woe 


Intend 


T.am 4.50) £06 
8.00 8.00 7.00 
8.00 8.00 7.50 

Note: S. O. Ohio prices are for full compartment 
hose dumps, bucket dumps are 0.5c per gallon higher. 
S. O. INDIANA 


Stanolex Fuel and Furnace Oils 


Cleveland 
City of Lima... 


Kansas City 

a) For 400 gals. and o 
1 to 149 gals., 8.25c. 

b) Excluding 4c state 


c) For 400 gals. & over; 100 to 399 gals., 7c; 1 to 


8c. 


| up lo 2c higher than above 


| o. 1 Stanolex 
| Fuel Furnace 
Chicago a)6.75 6.75 
5 | Indianapolis b)7.8 
Detroit - 7.1 
Milwaukee. . 8.4 Toa 
Minneapolis... . 7.8 75 
St. Louis 7.7 c)6.7 


r.€ 
ver; 150 to 399 gals., 7.25c; | 


tax. 


Note: Small-lot deliveries of light fuel oils 


quotations. 





6.8 | 


range 

















, 


The following are trademark applica- 
tions pertinent to our field pending in the 
United States Patent Office which have 
been passed for publication and are in 
line for early registration unless opposi- 
tion is filed promptly. For further informa- 
tion address National Trade-Mark Com- 
pany, Munsey Building, Washington, D. C., 
trademark specialists 

As an additional service feature to its 
readers, this journal gladly offers to them 
an advance search free of charge on any 
mark they may contemplate adopting or 
registering. You may communicate with 
the Editor of this Department, or send 
your inquiry direct to the National Trade- 
Mark Comrany, stating that you are a 
reader of this journal 


ATLANTIC WAXEMUL, Serial No. 416,888 
The Atlantic Refining Company, Philadel- 
phia, Pa. Filed March 10, 1939. For paraffin 
wax. Published June 20, 1939 

WAXEMUL, Serial No. 
lantiec Refining Company, 
Filed March 10, 1939. 
Published June 20, 1939 

ATROLENE, 
Oil Company, 
1938. For 
bricating 


At- 
Pa 
wax. 


416,887. The 
Philadelphia, 
For paraffin 
No. 405,840. Atrolene 
Filed April 29, 
and lu- 
20, 1939 


Serial 
Lowell, Mass. 
lubricating oil, gasoline 
greases. Published June 


RED ROSE, Serial No 114,672. John 
Tuell, doing business as Guarantee Oil Com- 


pany, Connersville, Indiana. Filed January 
10, 1939. For gasoline, kKerosine, and lu- 
bricating oils. Published June 20, 1939. 








™ es 
Group 3 Freight Rates 
To Division Headquarters 
Points of Standard Oil 
Co. of Indiana 
Gasoline- Distillate-Gas 
Kerosine Oil-Fuel Ol 
Cents Cents Cents Cents 
per pergal. per per gal. 
Cwt. 6.6 lbs. Cwt. 7.4 Ibs. 
Chicago, Ill 40 2.640 32 2.368 
Decatur, Ill 39 2.574 31 2.294 
Joliet, Ill 40 2.640 32 2.368 
Peoria, Il. 39 2.574 31 2.294 
Quincy, Il. 36 2.376 29 2.146 
Indianapolis, Ind. 48 3.168 39 2.886 
Evansville, Ind 46 3.036 37 2.738 
South Bend, Ind.. 53 3.498 42 3.108 
Detroit, Mich. 64 4.224 51 3.774 
Gd. Rapids, Mich. 62 4.092 50 3.700 
Saginaw, Mich. 66 4.356 53 3.922 
Green Bay, Wis. 51 3.366 41 3.034 
Milwaukee, Wis. 43 2.838 34.5 2.553 
LaCrosse, Wis 46 3.036 37 2.738 
Min’ap’ls-St. Paul 46 3.036 37 2.738 
Duluth, Minn. 52 3.432 41.5 3.071 
Mankato, Minn. 46 3.036 37 2.738 
Des Moines, Ia. 36 2.376 29 2.146 
Davenport, Ia.... 39 2.574 31 2.294 
Mason City, Ia... 42 2.772 33.5 2.479 
St. Louis, Mo. 33 2.178 5 1.961 
Kansas City, Mo. 28 1.848 22.5 1.665 
St. Joseph, Mo. 28 1.848 22.5 1.665 
Fargo, N. D. 63 4.158 50.5 3.737 
Minot, N. D. 83 5.478 66.5 4.921 
Huron, S. D. 53 3.498 42.5 3.145 
From Ponca City 13 *0.858 13 =t0.858 
Wichita 
From Tulsa 21 *1.386 21 ~=1.386 
From Cushing 19 °1.254 19 1.254 
*This rate also includes distillate rate at 
6.6 lbs. per gal. 
tThis rate is exclusive of distillate which Is 
based on 6.6 lbs. per gal. from Ponca City, 
Tulsa and Cushing, Okla., to Wichita. In- 
cludes only gas oil and fuel oil. 
NOTE: There is no Group 3 rate to Wich ! 
ita, Kans. 



































spol shipment 


seaboard terminals in districts designated, unless otherwise noted. Federal 
on products made from legally produced crude. 


is 90 davs. 


; In cargo markets, 
Prices in cents per gallon, except heavy fuel oil in dollars per barrel, in tank car lots, f.0.b. refineries or 
, stale or municipal tazes nol included. Prices quoted applv 
Unless otherwise noted, gasoline octane ratings are delermined by C.F.R. 


Motor 


method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods. unless otherwise noted. 


SEABOARD MARKETS, EXPORT AND COASTWISE 


All prices on this page are publisher's opinion of open market quotations or sales, for spol shipment (10 to 15 days). 

















_ 7 Dna geae. ° —ti > , 
Eastern Domestic Prices Effective July 10 July 3 
In Ships’ Bunkers, or deep tank lots, per bbl.: 
Inter-refinery and export prices not included. f) Diesel fuel oil . $1.35 -$1.45 $1.35 -$1.45 
| (g) Grade C fuel oil... $0.70 -$0.99 $0.70 -$0.90 
MOTOR GASOLINE ii as > 
| Prices Effective July 10 pay chasis 
July _ U.S. Motor $1.35 -$1.45 $1.35 -$1.45 
as 65 400 e.p. blend, under 
istrict: 60-614 Oct. Oct. & Above 65 octane... . $1.40 -$1.50 $1.40 -$1.50 
N. Y. harbor... 5.75 - 6.25 6.00 — 6.35 375-400 e.p. blend, 
a) N.Y. harbor >.7D 6.00 6.00 65 oct. & above $1.50 -$1.60 $1.50 —$1.60 
Philadelphia 5.75 - 6.50 6.00 - 6.50 d) 40-43 gravity, ww. 
| Baltimore 5.75 - 6.25 6.00 00 kerosine $1.30 -$1.40 $1.30 —-$1.40 
| Norfolk 6.25 6 50 6.25 6.50 Kerosine, p.w $1.25 -$1.35 $1.25 -$1.35 
| Wilmington, ie oe 6.00 - 6.50 6.25 7.00 
Charleston, 5. C 6.00 6.50 6.253 7.00 
Savannah 5.75 6.50 6.25 6.75 
Jacksonville 5.75 6.50 6.25 6.75 
| Portland 6.25 6.50 6.50 7.00 7 7 " 
| a 9.75 - 6 35. 6.09 - 6.50 New y ork Export 
rovidence et 6.35 6.00 6.50 
| ; Cents per gal. in bbls. FAS. New York 
= WATER WHITE KEROSINE Patent riage 
District: CYLINDER OTLS (Pennsylvania Products 
| N . harbor. 4.25 4.375Charleston. 4.75-5.25 Bright stock: 
a)N. Y. harbor 4.125- 4.25 Savannah... 5.00-5.25 Light. 25 p.t 2300 23.00 
Philadelphia 4.50 — 4.75 Jacksonville 5.00-5 25 Ong ~ ' 
| Baltimore 1.75 Portland 4.375 Neutral oil 
Norfolk 4.75 Boston 4.25-4.375 200 3 color, 25 p.t.. 24.00 24.00 
Wilmington, N.C..4.75 - 5.00 Providence.4. 25-4. 375 150 3 color, 25 p.t.. 22.00 22 00 
600 s.r., unfiltered 15.50 15.50 
} -UEL Ss 650 s.r., unfiltered 17.50 17.50 
| ») FUEL OI Y 600 fl., s.r. 18.00 18.00 
| N. Y. harb.  harb. barges 6008. ar oe wehiei 
No. I 4.25 4.375 4.125- 4.25 
| Nos. 2-3 a.25 3.875 3.625- 3.75 
No. 4 Ee 44 1.00 3.50 Se bo 
No. 5 (m $1 25 
No. 6 $1.05 . . a 
Wax, Domestic and Export 
Phila. dist. Balt. dist. 
No. 1 4.50 4.75 4.75 A.S.T.M. Tests. Melting points, however, are A.M.P., 
Nos. 2-3 4.25 4.25 3 higher than E.M.P. Export prices, FAS., carloads 
No. 4 1.00 4.25 4.00 4.295 Domestic prices, FOB. refineries, in bags, carloads. 
No. 5 $1.25 $1.25 with 0.2c discount allowed for shipment in’ bulk 
No. 6 $1.05 $1.05 except where noted below. Scale solid; fully refined, 
slabs in bags 
Rost. dist. 
N 9°. A 27° 
ag 3 : 7. : to Prices Effective July 10 
No, 4 3.75 1.00 New York 
No. 5 $1.35 Domestic Export 
No. 6 $1.05 124-6 Y.C. scale 2.95 - 3.00 2.95 - 3.00 
122-4 W.C. scale 3.00 3.09 
e Bunker 124-6 W.C. scale 3.00 3.00 
District: © Fuel ©) Diesel Oil 123-5 Fully rfd 4.00 3.625 
NW hes ~ 125-7 Fully rfd $.15 sO 
hil: harbor $1.05 $1.65 —$1.70 128-30 Fully rfd he4.25 1.00 
Philadelphia $1.05 $1.65 tie gt a > 
Baltimore $1.05 $1.65 130-2 Fully efd. h 4.60 1.25 
Norfolk , $105 $1 63 133-5 Fully rfd h)4.90 4 65 
Charleston $1.00 $1.65 -$1.75 135-7 Fully rfd (hyS.15 sae 
Savannah $1.00 $1.785 
Jacksonville $1 00 $1.785 
Tampa $0.95 $1785 New Orleans 
Portland $1.05 $1.75 Domestic Export 
Boston $l 05 $1.65 124-6 Y.C. seale 2 .95 3.00 235 3.00 
| Providence $1.05 $1 65 122 W.C. scale 3.00 3.00 
124-6 W.C. scale 3.00 5.00 
Gas Oil Diesel Oil 123-5 Fully rfd + 00 3.625 
28-34 Shore 125-7 Fully rfd A.15 Me a 
Crravity Plants 128-30 Fully rfd (h)4.25 4.00 
| N.Y. harbor. . 875- 4.125 3.75 - 4.00 130-2 Fully rfd (h) 4.60 er 
| Philadelphia dist 1.25 138-5 amy ea aeae ies 
Baltimore dist. t 25 
| Norfolk dist $25 
| Savannah dist. 4.25 
| Jacksonville dist 4.25 
‘ ‘ 
| Gulf Coast 
| >. if Ries 
Pacific Expor 
™ 5 I t FOB. ship at Gulf for domestic and export shipment: 
; : bal ) e- » ™ » i , » i i 
| e) (Quotations are at seaboard, Los Angeles. in cargo a ee ne eT mNeONEN Sap 
| lots, conts per gal., except where otherwise noted MOTOR GASOLINE 
Prices Effective July 10 July 3 
} U. S. Motor, under July 10 
| 65 oct....... 1.25 - 4.375 4.25 - 4.50 60-62 61-63 64-66 
| 400 e.p. blend, under Gravity. Gravity, Gravity, 
] 65 oct . : 4.375- 4.50 150 1625 400 e.p. 390 e.p. 375 e.p. 
| “a —s blend 65 oct = ‘ae _ 60 octane 450 150 1 50 
& above... . » 9 4.625- 5.00 65 octane..4.75 — 5.00 4.75 - 5.00 4.75 - 5.00 
| d) 38-40 gravity, w.w. - 
| s caietine ’ 125 1 50 125 1 50 6. octane (oO oO oO 
“4 : - : = ; 68 octane. .5.00 - 5.25 5.00 - 5.25 5.00 - 5.25 
| 41-43 gravity, wow. 70 octane. .5.125- 5.50 5.125- 5.50 $.125- $30 
kerosine 1.50 4.75 1.50 1.75 =0 “hot Ceaee eee eet aea 
| 44 gravity, w.w. kero eee it eo ee 
| sine sig 5.00 >. 25 5.00 5.25 
| In Cargo lots, per bbl Prices Effective July 10 July 3 
Diesel fuel, 24 & above $0.95 -$1.05 $0.95 -$1.05 cE ; ; 
] Diesel fuel, under 24 .. $0.85 -$0.90 $0.85 -$0.90 KEROSINE 
| (f) 30-34 gravity, diesel 44 gravity, w.w. 3.75 3.875 3.75 3.875 
gas oil). : $1.05 -$1.20 $1.05 -$1.20 41-43 gravity, w.w oe $625 3.50 3.625 
gz) Grade C fuel oil $0.58 -$0.65 $0.58 -$0.65 41-43 gravity, p.w.... 3.50 5.625 3.50 3.625 


Prices Effective July 10 July 3 
GAS AND BUNKER OILS 

Gas Oil (i): 
Below 43 diesel index 3.325 3.125 
43-47 diesel index. 3.25 3.25 
48-52 diesel index. 3.3 3.373 3.25 — 3.375 
53-57 diesel index...  3.375- 3.50 3.375- 3.50 
58 & above. 3.50 3.50 

LIGHT FUEL OTLS 
No. 1 3.50 3.50 
No, 2 3.00 3.25 3.00 -— 3.25 


DIESEL and BUNKER OILS 


ec) Diesel Oil 


$1 
c) Grade C bunker oil $0.80 


Grade C bunker oil, in 


cargoes 


MID-CONTINENT 


(p) $9.78 


LUBRICATING 


15 $1.45 
$).85 $0.80 -$0 


$0.80 


85 


8 


$0 


OILS 


Cents per gal. at Gulf; in bbls., FAS.; in bulk, FOB. 


terminals) 
Ju 


(j) Barrels 


190-200 vis. D. 210 brt. 


stock 22.00 
150-169 vis. D 210 brt. stock: 

0-10 p.p. 18.50 -19.00 

10-25 p.p. 18 00 -18.50 
150-160 vis. E. 210 bret. 

stock 18.00 
120 vis. D 210 brt. 

stock 7.25 -17.50 

July 10 
Bulk 

180 vis. No. 3 color neutral: 

0-10 p.p. 10.05 —-11.50 

15-30 p.p. 9.55 -11.00 
200 vis. No. 3 color neutral: 

0-10 p.p. 10.80 —12.00 

15-30 p.p. 10.30 —-11.50 
600 s.r. olive green. 9.00 -11.25 
600 s.r. dark green.... 7.00 9.23 


SOUTH 


TEXAS LUBRICATING 


ly 10 

Bulk 

17 80 
14.25 -14.30 
13.75 -13.80 

13.80 
13.00 -14.50 

July 3 

Bulk 
10.05 —-11.50 
9.55 —1L.00 
10.80 —12.00 
10.30 —-11.50 
9.00 -11.25 
7.00 — 9.25 

OLLS 


(Vis. at 100° cold test 0, bulk export shipment, FOB 


Unfiltered Pale Oils: 
Vis. 
100 
200 
300 
500 
750 
1200 
2000 


Color 
No. 3 
No. 3 
No. 3.. 
No. 3 4 
No. 4 
No. 
No. 4 


Red Oils: 
Vis. ( 
100 No. 5 
200 No. ! 
300 No. : 
500 No. ! 
750 No. ° 
1200 No. ! 
2000 No. ¢ 
Note: Red 


terminals. 


+ 50 £.75 £50 A. 75 
6.00 6.25 6.00 6.25 
6 50 6.75 6.50 6.75 
7.50 7.50 
8 00 8.25 8.00 8.25 
8.375- 8.75 8.375- 8.75 
8.50 9 00 8.50 9 00 
1.50 4.75 50 4.75 
6 00 6.25 6.00 6.25 
6.50 6.75 6.50 6.75 
7.50 7.50 
8.00 8.25 8.00 8.25 
$.375- 8.75 8.375-— 8.75 
8.50 9 00 8.50 9 00 


oil prices cover oils with green cast: 


prices for blue cast red oils are slightly lower in some 


cases 


Tanker Rates 


(Approximate 


freight 


rates to 


cents per 


Continental 
shillings per ton of 2240 Ibs., British sterling: 
ports 


bbl 


Rates Effective July 10 
Refined Oil & /or 


Gulf-U KK. Cont.ck 


Aruba-U.K. ‘Cont 
Gulf-N. Atlantie(] 

not E. of N.Y.): 
Hvy. Crude & 
fuel, (10 to 19.9 
gravity) 


Light Crude, (30 
Grav. or Lighter 

Gasoline... .. 
Kerosine 


Light Fuel... 


Crude & /or 


Fuel 

Last Owners 

Paid Ask 

11,9 12 /- to 
12 6 

9% 10 - to 
10 6 

l7e 17-18c 

l5e 


15-L6e 


ports 
U.S 


Spirits 
Last Owners 
Paid Ask 
12.6 12 /- 
to 13 
10 6 10/6 to 
il 
l5e 15-16e 
18¢ 16-l7ec 
l7c 17-18¢ 





(a) In barge lots 


in bulk 





(b) 


: Fuel oils meet specifications of | 
fire point. (e) For San Francisco cargo prices, add 5e per bbl. to cargo prices shown above. 
(i) Less than 44 of 1% sulfur. (j 
rate; Tampico, 2c to 3c per bbl. additional. 


Second- 
m 


S. Commercial standards CS12-35. (c) Ships’ bunkers. 


hand barrels. (k) Contin 


Aw pour test, low viscosity, 


No. 5 generally quoted at $1.35. 


Lighterage, additional at some points, not included. (d) 150 


(n) One refiner quoting. 


f) Pacific Specification 200. (g) Pacific Specification 400. (h) Shipment in bags or 


ental ports in range between Bordeaux and Hamburg, both inclusive. (1) Venezuela loading, same 
0) No prices reported. (p) Sales 
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CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U.S. 


gals. at the well. A. P. 1. gravity. 


Prices are effective as of 7 a. m. of dates as given 











EASTERN FIELDS 
Posted by Joseph Seep Purchasing Agency 
(Effective March 6, 1939, oaenge Corning 
Jan. 24, 1939 
Penna. Grade Oil in Southwest Penna. Pipe 
ines $1.65 
Penna. Grade Oil in Eureka Pipe Lines (West 
Vi ae > 
Penna. Grade Oil in ‘Buckeye Pipe Lines 
(Macksburg, 0.) $1.55 
Corning Oil in Buckeye Pipe Lines (Ohio). $1.02 
Posted by Other Companies 
Vide Water Associated Oil Co. 
Bradford-Allegany district (Penna. and 
N. Y.) (Effective March 6, 1939) $2.00 
*The Pennzoil Co.: (Effective March 6, 1939 
Penna. Grade Oil in National Transit Lines *1 93 
*The Pennzoil Co. posts $1.93 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields, prices’ in 
other lower districts range down to $1.88 per bbl. 
at well. 


MICHIGAN 
Posted by Pure Oil Co. 


Midland, Midland County (April 17, 1939) $0975 
Posted by Simrall Corp. 
(effective April 20, 1939 
Crystal, Greendale, Porter and Wise $0 975 
Beaverton, Buckeye, Bentley, Edenville $0.95 
Freeman $0.89 


(Effective April 18, 1939) 
West Branch, Arenac, and equal grades $0.74 


Posted by Bay Pipe Line Corp. 
Kffective April 20, 1939) 


Bentley and Buckeye... $0 95 
Saginaw and Wise $0 975 
CENTRAL STATES FIFLDS 
Posted by Ohio Oil Co. 

Iffective June 8, 1939) 

Illinois and Western Indiana ‘ $0 95 
Illinois Basin ve $1.05 


Posted by Soehio Corp. 
effective June 8, 1939 
IMinois Basin $1.05 
Posted by Carter Oil Co. 
effective June LO, 1939 
Louden, Fayette County, Ill $1.05 
Posted by Ashland Oil & Transportation Co. 
“fective June 9, 1939 
Somerset Oil in Ashland Lines, Ke ntucky 
Big Sandy River $1 02 
Kentucky River $1 10 
Posted by Stoll Oil Refining Co. 
effective June 10, 1939 
Stoll Pipe Line Oil (Ky.) $0 90 
Posted by Fbordsville Gathering Line. Ine. 
Western Kentucky 
kiffective June 9, 1939 


Birk City Area a $0.90 
Owensboro Area $1.00 
Corydon Area (Henderson) $0 90 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
‘eslern Ontario 
(effective Oct. 25, 1938) 


REO EO re pire AAP oe OE.W 
Oil Springs... 2... re Pe, tt 
Alters oe Valley 
(Prices fob. field tankage) 

(Effective Jan. 5, 1938) 

Crude Oil 
40-40 9°. $1 14 53-53 9 $1 40 
41-41 9 | 16 54-54 9 1.42 
42-42 9 1 18 9-55 9 1 44 
43-489 1 20 56-56 9 | 46 
41449 i 2 57-57 9 1 48 
95-45 9 1 24 58-58 9 1 50 
46-46 9 1 26 99-59 9 t 52 
17-A7 9 1.28 60-60 9 154 
1848 9 1 30 61-61 9 1 56 
19-49 9 ‘xz 62-62 9 1 58 
50-50 9 1 3t 63-63 9 1 60 
51-51 9 1 36 61-64 9 1 62 

52-42 9 1 38 

Crode Naphtha, 65 grav. & above ... ...$2 14 
Absorption  Crasoline 

90% Ree. 20 th. Reid vip... : $1 94 


90% Ree., 17 tb. Reid Wie boddes cdlwanan $2 08 
MID-CONTINENT 
Oklahoma-Kansas 

*( be ffective Oct. 11 to 22, 1938; and Feb. 16, 1939) 

Carter Conti- 
Mag- nental Sin- 





s. O. nolia Texas clair- 
Indiana Shell Co. Prairie 
Below 21°..... $0.70 $0.60 
21- ‘7. Anowreewe ota .63 
y 4 w4 66 
6 69 
80 75 $0 58 
R2 rit) 63 
: 84 81 68 
Be: 28 ae 8o 84 $0 86 73 
yh 88 87 88 78 
30-30 9 00 90 90 82 
of Se 92 92, 92 86 
32-32 9..... ‘ 94 94 94 90 
SS 960 96 96 96 
34-34 9..... 98 98 98 98 
Se eee 1.00 1 oo 1 ow 1 oo 
36-36 9..... 1 02 1 o2 1 02 1 02 
oc. 1 04 1 04 1 04 1.04 
38-38 9 (tees. Se 1 06 1 06 1 06 
SPE Decccscss 1:0 1.08 1 08 1.08 
40 & above.... 1.10 1.10 ve 1 10 


*Effective by Carter Oil, Oct. 13, posting in 
Okla. only; Continental Oil, Oct. 11, with lowest 





grade below 29; Magnolia, Oct. 12, posting in Okla. 
ws Shell, Oct. 22; Sinclair-P rairie, Feb. 16, 1939; 
. ©. Indiana, Oct. 17 ; The Texas Co., Oct. 12 


North-North Central and Central Texas 
*Texas Co. 


*Conti- 
Stano- tSinclair- nental 
Effective lind Prairie *Magnolia 
1938: Oct. 17 Oct. Il 
Below 21°.. $0 60 
62 
64 
66 ae 
68 $0.76 $0.79 
70 for for 
i oil oil 
Site 74 below below 
28- 28 . oe T6 29° 29° 
29-29 .9.... 78 78 81 
30-30.9... 80 80 83 
31-31.9... 82 82 85 
32-32.9... 84 84 87 
33-33 .9.. 86 86 89 
34-349 .. 88 88 91 
i 90 90 93 
36-36 9... 92 9? 95 
37-37 9... O14 94 97 
38-38. 9.... 96 96 99 
39-39 9... 98 98 1.01 
40 & above. 1.00 1 00 1.03 


a Oct. 11, by Continental, in North Tex.; 
Oct. 12 y Texas Co. in North & North Central 
Texas. Texas G ‘o.’s lowest grade is 28-28.9, at $0.79 
by Magnolia, Dec. 3, in N. and N. Central Texas 


tSinclair-Prairie prices are in N. Cent. Texas 

and Mexia. 
Jefferson County, Texas 
Posted by Magnolia Petroleum Co. 
Beaumont 
Effective Oct. 12, 1938 

Below 20° $0 79 30-30 9 $1 08 
bien Wea $2 31-31 9 1 10 
21- -.. 85 32-32 9 1.32 
22-22 9 ‘ RE 33-33. 9 1.14 
93-93 9 r 9| 34-34 9 1.16 
oe i 91 35-33.9.. 1.18 
25-25 9 ‘ 97 36-36 9 1.20 
26- 26 9 1 00 37-37 9 2 
eS i 1 02 38-38 9 1.24 
28-28 9 1 OF 49-39 9 1.26 
29.99 9 1 06 40 & above 1 28 

*For be low 2°. 

Oct. LL, °38. Stanolind Oil & Gas Co. posted same 


gravity and price schedule in West Beaumont field 
as Magnolia 
TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
*West Central Teras 
Kffective Dec. 3, 1938) 





ae $0.71 33-33 ..9 $0.89 
9... 73 34-34.9., ; 91 
__ Ae rt 35-35 ..9 .93 
. ee 77 36-36.9.. 95 
Di wis 79 &. 7 a 97 
» ree 8 38-38.9.. ; 99 
ee 83 39-39. 9 ; 1.01 
eer 85 40 & above ,« OS 





2.9 as 87 
*Inc ide *s Brown, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young Counties. 
Note: Effective Oct. 1, 1937. 
based on 100% tank tables at 60F. 


*East Central Teras 
Effective Oct. 11, 1938) 
Oh ee Sy 32-329 


Humble prices are 





P $0 .96 
> San 80 33-33 .9 .98 
yo i ‘ 82 34-34.9 ae. SC 
y 3 ee 84 35-35.9.. . ee 
i 86 36-36 .9 . 1.04 
~~. ee 88 37-37 .9 1 06 
La. S. cace 90 38-38.9.. 4 1.08 
30-30.9..... - 92 39-39 9 — |. 
31-31 9 94 40 and above ) 


Pease a by Pan American Pipe Line Co. 
Effective Feb. 15, 1939) 
Cayuga, Anderson county $0 68 
*Inchiding Anderson, Cherokee, Limestone, Na- 
varro counties, 


PANHANDLE TEXAS 


Posted ri Humble Oil & Refining Co. 
“fective Dec. 3, 1938 


Gray Carson- 
County Ilutchinson 
28-28 9 a $0.72 $0.67 
9.99 9..... 74 69 
30-30 9..... : 76 oon 
31-31.9 ace 78 73 
oS a A , 80 Py 
A 82 By x 
3434.9. .... : 84 79 
a 86 81 
be ee as 88 83 
37-37 .9 ad : 90 85 
. - 92 87 
39-39 9 ee 94 89 
40 & above. aa 96 91 


Effective Oct. 11, “193 38, Sinclair Prairie posted 
same prices in Panhandle ‘Texas as Humble posted 
Dec. 3. Dec. 3, Magnolia met Humble. 

EAST TEXAS 

Gulf, Humble, Magnolia, Sinclair Prairie, Stano- 
lind, Texas Co., Tide-Water Associated $1.10 

*Effective Oct. 11 by Humble, Sinclair Prairie, 
and Stanolind; Oct. 12 Magnolia, Texas, Tide 
Water; Oct. 13 by Gulf. 








NORTHEAST TEXAS 
Posted by Humble, Oct. 11, 1938) 
Talco ’ $0.55 
Posted by Magnolia, Oct. 12, 1938) 
Cass County and Panola County, Tex. 
Same gravity and price schedule as S. O. Louisiana 
posts for N. La.-Ark. Crude, whieh see under that 
company. 
Posted by The Texas Co., Oct. 12, 1938) 
Cass County 05 
WEST TEXAS and NEW MEXICO 
a Effective Oct. 11, 1938 to March 24, 1939) 





Mag- 
nolia Texas 
Stano- Co. 
Humble lind Shell Sinclair 
Below 20° $0.53 b $0.53 c) 
20-. i a 55 55 
9 59 
6l 61 
65 63 
> 65 6 
67 67 67 67 
69 69 69 69 
71 71 71 71 
3 73 73 73 
75> TS vas) 75 
79 79 79 79 
SI 81 81 81 
83 838 83 83 
8 85 85 85 
36-36 9... 87 87 87 87 
i i ee 89 89 for for 
38-38 9... 91 91 oil oil 
39-39 9 ; 93 93 36° & 36° & 
40 & above 95 95 above above 


Pecos County, West Teras 
(Posted by Humble and Shell, Oct. 11, 1938 
Pecos $0 78 
Yates Shallow Pool (Shell 65 
a) Effective by Humble Oil & Refg., Shell Oil, 
Stanolind Oil & Gas, and Sinclair Prairie, Oct. 
11, 1938; by Magnolia Petroleum and The Texas Co., 
Oct. 12, 1938 On Mareh 24, 1939, Sinclair Prairie 
revised its posting from 40 & above, to 36 & above, 
at $0.87 
b) Magnolia posts $0.63 for below 25; $0.65 for 
25-25 9. Stanolind posts $0.65 for below 26 
©) Texas Co. posts $0.65 for below 26; Sinclair 
Prairie, $0.63 for below 25 
Note: Humble’s postings are in these counties: 
\ndrews, Crane, Crockett, Ector, Gaines, Gliss- 
cock. Lloward, Rea: in, Upton, Winkler and Yoakum, 
West Texas; and Leu county, N. Mex.; Magnolia’s 
are in Crane, Glasscock, Howard, Mitchell, Upjton 
and Winkler; Shell. in Crane, Ector, Glassedck, 
Howard, Upton, Winkler, Lea; Stanolind in Hejnd- 
rick field, Winkler county; Texas Co. in Ward, 
Winkler and Lea; Sinclair in W. 
Posted by Sinclair Prairie Oil Marketing i. 
(Effective Oct. Ll, 1938) 
ddy county, N. Mex. $0. 77 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) | 
Artesia, Jackson and Maljamar pools, New Mexico 
gravity achedule beginning with below 29, at $0j/61; 
29-29 9, at $0.63; plus 2c differential for each gravity, 
up to 10 & above, at $0.85. 


Texas and Lea 


COLORADO 
Posted by Continental Oil Co 
kiffective Oet. IL, 1938) 
Ft. Collins and W ellington 


Below 29 $0 81 35-35 9 $0 95 
29-29 9 83 36-36 9 ; 97 
30-30 9... 85 37-37 9 99 
31-! 87 38-38 9 1.01 
89 39-39 9 7 1.03 
maaan 91 40 & ubove .- §.05 

3 93 ' 
Canon City and Florence, Col $90 


SOUTH AND SOUTHWEST TEXAS | 

All Shown Below Posted by Mumble Oil & 
Refining Co. H 
Effective Oct LL, 1938 i 

Carroll, Clark, Darst Creek, Hilbig, Salt’ Flat jad 


Zoboroski crudes $i} 96 

Van crude er 

Conroe 4 $l}. 27 
(Effective Dec. 3, 1938) 

Flour Blaff $l) 23 

Oct. 12, °38, Magnolia met Humble in Darst Creek; 


posted $0.87 in Luling; $0.99 in Lytton Springs; 
$1.14 for Cleveland, and $1.02 in Hardin, both in 
Liberty a Tex 
Oct. 12, °38, The Texas Co. met Humble in Dhrst 
Creek 
*Anahuac and Dickinson 
kiffective Dec. 3, 1938 


Below 20°. . $0 74 30-30 .9 $4.03 
20-20 9... 77 31-31 9 05 
80 32-32 .9 ; 07 
$3 i Pe 09 
86 34-349 Il 
89 35-35 .9.... 13 
92 $G-3O.D. 6 cccccs 15 
95 37-37 .9... 17 
97 38-38.9.... ; 19 
_99 39-399 ‘acme 21 





2 1 Ol 40 & above 23 
*Inclides Cedar Point, Fairbanks, Gillock, Hull, 
Pierce Junction and Raccoon Bend (shallow sajnd). 
Raccoon Bend | Deep sand crude) Tomball and Satsuma 

Effective Dec. ‘ * 





$0 95 $} 05 

97 07 

99 - : , 09 

20-20.9... 3 1.01 30-30 . eee Ll 
POSER tcscees 3. A eee 13 


Continued on next page) 
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CRUDE OIL MARKETS 





(Continued from 
preceding page) 














34-34.9...... 


i | 
36-36.9... 
Dec. 


schedule in Tomball. 


Below 2 
20-20 .9 


27-27 .9 
oe Bp eee 
29-29 9... 


*Inc helio 
Zapata 


crudes 
Oct. 


$0.95; 
Dec. 


Magnolia. 





arte 
.$0.7 


> °38, 
$0.77 for be low 


2 

83 

.86 

89 

.92 

95 

97 

.99 
1.01 
Duval, Jim Hogg, 


counties, Tex. 


Zi, 


7.9, $0.97; 


Humble’s 


LOUISIANA-ARKANSAS 


37-37 .9 
38-38 .9 
39-39 .9 
40 & above. 


Posted by Humble 


1938 
30-30 
31-31 
32-32 
33-33 
34-34 
35-35 
-36 
37-37 
38-38 
39-39. 
40 & above. 

Jim Wells, Webb and 


Heyser Placedo 


Posted by Standard Oil Co. 


31 31 as 
ye 
33-33 .9... 
34-34.9... 
35-35.9... 
36-36.9... 
37-37 .9 

38-389. 

39-39 9 

40 & above. 


Smackover, 


(Effective Oct. 


*N. La.- 
Ark. 


73 


for 
oil 
Below 
“-e 


.99 


01 
03 


1.05 
(Effective 
Ark 


Se 


3, Magnolia met above price and gravity 


Texas Co. posted for Duval-Mirando, 
3c differential to 
28 & above, $0.99 
schedule 


26-26.9, 


met 


of Louisiana 
1938 
tColumbia 
County, 
Ark. 
66 
for 
oil 
Below 
25° 
$0.68 
.70 
74 
.76 
.78 
80 
82 
84 
86 
. 88 
96 
99 
94 
96 
98 


1938 


tTSouth 
Louisiana 


$0 74 


80 
83 
86 
89 
9° 
94 
96 
98 
00 
02 
04 
06 
08 


10 


.14 


16 
18 
20 


$0.7 





Below 34 


*Includes 
ye Rodessa, 
Dorado 
latter is Ark. part of Rodessa field). 

oO. —— prices in all La.-Ark. fields, 
1938, are on 100% 1 


S 


since: Oak. 
tIncludes udioane, 
tIncludes 
Choctaw, Cheneyville, Darrow, Jeanerette, Lirette, 
a Crowley and Roanoke. 
1938, Magnolia 


is: 


La. 
Magnolia, 


Livingston 


these 


Ark.; 
in Smackover. 


fields: 


La 


.$0.79 


Area 


82 
85 
88 
9] 
94 
97 
00 
02 


1.04 


06 


Polk County, 
(Posted by Shell Oil Co. 
(Effective Oct. 
Area (Effective Feb. 2 
tEffective Dec. 
discontinued 


3, 


Posted by Arkansas Fuel Oil Corp. 

: (Effective Jan. 

a © eee 

Posted by Cansinenedl Oil Co. 
(Effective Oct. 

Tepetate and Ville Platte, La. 


(Effective Jan. 


28, 1937 


, 1938 


1939 


Sabine and Sarepta, 


Miller County, Ark 


O’Connor- McFadden, 
O’Connor fields. 


Plymouth 


iene wiete $1.02 *Humble’s prices apply in these Texas fields: 
Amelia, Clear Lake, Goose Creek, Mykawa, Sugar- 


land, Thompeons, Webster and 
also Refugio, Saxet, Greta, 


tank table basis. 


. and Village pools. 
Rouge, 


Petroleum and The 
Texas Co. posted same gravity and price schedule 
posts in N. 
in Bull Bayou, 
, Pine Island and Rodessa. 
and Rainbow, 7 
5. O. La 


for Garden Island, 


Cotton ‘Valley, Haynes- 
La., and Eldorado 
Texas Co. in N 
Texas Co. posted $1.24 
and $1.04 for Lafitte, La. 
*GULF COASTAL FIELDS 


Posted by Humble Oil & Refining Co. 
t (Effective Oct. 11, 1938 


2.9 


5 0. 


79 


(Effective ri, 
9... $1.08 cathe: oe Rigs! 5 TEE OTE 
) 1.10 Grae CNCOR MBB. ois. oso cities eas 
: 1.12 Omi ROR: Sco y cane eh dina pede 
: 1.14 SES eee eee 
1.16 Dry Creek, RCO 
1.18 
9 1.20 | (Effective May 1, 
: 1.22 Grane Creek, ROAVY «kc ceeic ice 
) 1.24 
9 : 1.26 (Effective Nov. 16, 
above 1.28 Seamisitat DOOOEs osx 6 ca Sicckcasdsans 
» Inc ) Posted by Continental Oil Co. 
°38)....$1.10 Effective Oct. 11, 
1.00 Cat Creek, Mont....... 


"39 
gravities 


up to 45 & 
Saxet, Greta, 


Bayou, Dutton Creek, Wyo., 


previous page. 


Tensleep, $ 
Iles, heavy 
Elk Basin, light 
Grass Creek, light 
Frannie light 

Grass Creek, heavy 


these fields: 


Both also 


Frannie heavy 


Big Muddy, Wyo. 
Lance Creek, Wyo. 


posts in Oklahoma-Kansas, 
$1.10, which see under Mid-Continent 


Salt Creek field 


Posted by 


$1.03 O’Connor-McFadden. 
coeeeee OL .Us Taft, Plymouth and Tom O'Connor fields. 


Oct. 11, 1938, Stanolind posted in Clinton, Hast- 


).82 for below 21 plus 3c 


Abbeville, ings, High Island, So. Houston, 
26 $0.92 38-38.9........ $0.98 same prices as Humble in Texas 
94 50:36 0........ 1.00 except that Stanolind’s lowest grade is below 
a 96 40 & above 1.02 at ge 
Posted by Caddo Crude Oil Purchasing Corp. Oct. 1938, The Tex: ¥ Co. posted for Texas & 
Effective April 19, 1939 La. Gulf ‘Coast crude: 
— * pears Reld » ts $103 to 26-26.9, which is $1; from there on, 2 
area, i » above, which is $1.16. In Refugio, 
Effective April 29, 1939 Gulf Coast, except highest gravity is 28 & above, 
L —, $1.04 
73 35 & above. ....$0.77 Effective Oct. 11, Sinclair 
ee Humble’s Gulf Coast price & gravity schedule. 
Bunkie, Caddo, Carterville, DeSoto, 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Oct. 
Salt Creek, (except Tensleep crude), ’ 
f same schedule as Stanolind 
ranging from $0.86 to 


ll, 


Hamilton Dome, Wyo... .. 


Ohio Oil Co. 











Gravity 


13-13.9 
14-14.9 
15-15.9 
16-16.9 
9 
9 
9 





48 18.9. 


Long Beach 
El Segundo 


Signal Hill 


All gravities above those quoted lake highest price offered in the field. 
Springs, Kern Front, Signal Hill (Long ox effective March 7, 
Wilmington, Oct 


80 $0. 


80 
80 
80 
80 
82 
85 
88 


*F. o. b. ship. 


tAlso Mchittrick, Kern River. 


tWilmington 
Seal Beach 


79 $0.7 
79 


.79 


79 


how x ‘enn 


32 
35 
.39 
43 


Alamitos Heights 


Huntington 


Beach 


ePededededeg-de0-3 


Ip head ea 


“78 $0 


78 
78 
78 
78 
82 
85 
89 
92 


Playa del Rey 


Inglewood 


me ee pet pet pd feed fet fet 
totot 


¢ 


St 


F.OB 





Kern Front and 


tWilmington prices differ on gravities below 18.9 


Olinda Brea 
Canon 
Athens 
Rosecrans 
Dominguez 


> 4 


95 


= 


81 
. 83 


86 
88 
90 
93 


O7 
00 


Reund Mountain $0.7 
14-16.9, $0.75; 


Torrance 


1.02 
1.05 


Prices effective Feb. 


pad 


CALIFORNIA, Posted by Standard Oil of California 


), 1938; Santa Maria Valley, by Union Oil, Oct. 15, 1938. 


z 
= 
$0.80 $0.7 
. 80 7 
80 7 
80 7 
82 
85 
. 88 ‘ 
91 80 
93 84 
96 . 
.99 91 
95 
1 
1.06 
1 


70 thru 19.9 gravity: 


East Coyote 
(La Habra) 
Montebello 


Whittier 


bad 
4 


me pe nes ptt spt pees ps feed ed 


£ r 
4 = 
= ca =¢s = 
. . = =a5 © 
- a — -~ = & J 
$ v. . sa< § 
4 $ s = ot 
2 os a2 3 2 Fre > 
2 - z © € = 3 t = 
t= <¢ $3 & «a $+ ¢£ 
Bs ¢ &5 & 5S SES 6 
$0.78 ; $0.70 $0.70 $0.70 
78 , .70 70 70 
78 70 70 70 
78 70 70 70 
78 70 70 70 
78 70 70 74 74 
80 70 7 78 
84 78 73 82 $2 
88 78 77 8 87 
92 78 : 80 92 92 
96 .82 84 97 97 
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1.29 l.: 
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1.42 & 
ee 
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; no higher gravity quoted, 
17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 
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Positions Wanted 


PETROLEUM CHEMIST, ten years experi- 
ence oils, greases. Experimental, analytical, 
plant scale. Recently finished 18 months 
graduate work at prominent’ university. 
Box 135. 


YOUNG MAN, 27 years old, with 5 years 
experience both in bookkeeping and man- 
aging of bulk plant and super service sta- 
tion, desires position with an oil company 
or refinery. Excellent references from men 
in the trade. Address Box 129, National 
Petroleum News. 


CHEMICAL, PETROLEUM PRODUCTS, 
EQUIPMENT MANUFACTURERS ATTEN- 
TION: Outstanding personality now desires 
connection. Intimately acquainted over 
many years with oil refiners and jobbers 
entire United States. It is seldom that an 
opportunity to acquire the service of such 
an outstanding salesman is offered. Will 
take the entire United States or any section. 
Able to travel constantly. Please address 
Post Office Box 572, Beverly Hills, Califor- 
nia, and use Air Mail. 


Situations Open 


TRUCK TANK AND GASOLINE TRAILER 
TRANSPORT salesmen wanted. Well-Known 
Middlewestern manufacturer has territories 
open for commission salesmen. Write Box 
136, National Petroleum News. 





WANTED 
Good outside salesman, college grad- 
uate preferred. Must be thoroughly 
experienced in salesmanship and fa- 
miliar with the oil industry. Give full 
details in first letter. Confidential 
Address Box 137 
National Petroleum News 











For Rent 





OIL TERMINAL 
Desirable water front. Bulk plant. 
Philadelphia, Pa. Storage tanks, load- 
ing platforms, meters. pumps, ready 
for use. Long lease. Reasonable 
rental. 
Address Box 7, 
Room 3111, 50 W. 50th St., 
New York City. 











For Sale 


ELECTRIC FLOW METER PUMPS in “as is” 
condition, priced right for quick sale. Gaso- 
line & Oil Equipment Co., 31 Walnut St., 
Hartford, Conn. 


FOR SALE—Specially constructed stripping 
and deodorizing column with auxiliaries, 
built by J. P. Devine Mfg. Co., Inc. Equip- 
ment was never used and in perfect con- 
dition. Box 138 


For Sale 


OIL TRANSPORT SEMI-TRAILERS for gale 
3000-gallon, four-compartment Davis fank 


on Fruehauf semi-trailer. 


2000-galion eight- 


compartment Heil tank on GMC semi-trajiler. 
Booster brakes. Very reasonably priced. 
Write, wire or phone Hess, Ine., Astbury 


Park, N 


FOR SALE—One 1000-gallon tank trbck. 
Your choice of two trucks: T 23c 1935 GMC, 
or 704 White 1936. Both in very good fon- 
dition. Lyden Oil Co., Box 1294, Youngs- 


town, Ohio. 


FOR SALE- 


665-gallon three-compartment 


truck tank with faucets—can rack—raqady 


to mount. 
H. 


Cheap for quick sale. Addfess 
E. Huffman, Bryan, Ohio. 





FOR SALE 
Five 20,000-gallon underground tanks; 
with pump house and small officd 
building ready for operations. Locatec 
in Indianapolis, Indiana, on railroac 
lease. Enlargement of own facilitie 
makes this available. 
Address Box 127 
Indianapolis, Indiana 








Professional Services 





ANTI-KNOCK VALUES 
DETERMINATIONS 

The Gray Industrial Laboratories 

Chemists and Engineers 

Specialists on Petroleum Products 

961-976 Frelinghuysen Ave. 


NEWARK, N. J. 
Telephone Bigelow 3-4020 








GEORGE A. BURRELL 
Petroleum and Gas Engineer 


Design Construction Reportp 


Suite 1969, 
20 Pine Street 
New York City 


1936-42 Fifth Avd. 
Pittsburgh, Pa. 








PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 
Research in Petroleum Product$ 
3953 Shakespeare Ave., Chicago 

Telephone—Spalding 3578 











ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 

511 Eleventh Street, N. W. 

Washington, D. C. 








Classified Rates 








“For Sale,” “Wanted to Buy,” “Hel 
Wanted,” “Business Opportunities, 
“Miscellaneous” classifications, set 1 
type this size without border—1 
cents a word. Minimum charge, $3.0@. 


“Position Wanted”’—5 cents a word. 
Minimum charge $1.00. 


o~ 


Advertisements set in special type 
or with border—$4.00 per column incl}. 


Copy must reach us not later thah 
Saturday preceding date of issue. 


All advertisements carried on thi 
page are payable in advance. 

















“STRICTLY PERSONAL’ 


Jack Nourse, Kansas City, president 
of the Nourse Oil Co., has started a 
one man campaign to bring cheer to 
the shut-ins. Mr. Nourse’s goal is a 
radio for every shut-in who cannot 
afford one, and in the last two weeks 
of June his campaign resulted in the 
placing of 25 radios. 

Mr. Nourse knows full well the value 
of a radio to brighten the hours of 
the shut-ins, for he has been confined 
to his home much of the time for the 
past 15 months as a result of an au- 
tomobile accident nine years ago when 
several vertebrae were broken. 

He has asked church and civic or- 
ganizations in Kansas City to have 
members turn in discarded radios to 
the Salvation Army to be given to 
the shut-ins. Mr. Nourse pays the bills 
for repairing the radios. 


* 


Edwin W. Pauley, president of the 
Petrol Corp., left San Francisco July 
4th as skipper of the schooner ‘‘Fan- 
dango” in the yacht race from the 
World Fair site at Treasure Island to 
lionolulu. 


* * * 


Tom Alford, of Minneapolis, West- 
ern Oil & Fuel Co., was on an east- 
ern business trip the past week, hit- 
ting points as far east as Pittsburgh. 
Business is good out in the wheat coun- 
try, Tom says. 

* * * 


Frank E. Egan has recently resigned 
as secretary and treasurer of the Pe- 
troleum Ass’n. of Illinois to resume 
his duties as director of the Centralia 
Chamber of Commerce which he re- 
linquished last April to organize the 
oil association. 


* * * 


John A. Stumpf, sales representative 
of Atlas Petroleum Co., Chicago, will 
resign effective July 15 to succeed 
Charles McCallion, sales manager of 
Centralia Refining Co., Centralia, II. 

Mr. McCallion has not as yet an- 
nounced his plans for the future. 


* * * 


E. W. Clark, formerly with The Glid- 
den Co. of Cleveland, has been named 
advertising manager for National Re- 
fining Co. He succeeds Charles L. 
Archbold, who left to open his own 
agency, with headquarters in Cleve- 
land. Mr. Archbold originated the ad- 
vertising boy and the slate which fea- 
tured National’s alvertising for some 
years, and in this connection wrote 
more than 25,000 epigrams. 


* 7 * 


A. J. Callaghan and the American 
Oil & Grease Corporation of Chicago, 


6 


are celebrating their 35th anniversary. 
Mr. Callaghan started as an_ inde- 
pendent jobber at Jackson, Mich. in 
1904. After developing that business 
he went into the 
grease on a large scale and later moved 
to Chicago. Prior to being an _ inde- 
pendent jobber, Mr. Callaghan had been 
a tank wagon driver and checker for 
the old Cleveland Refining Co. 


Fielder J. Coffin, director of foreign 
sales for Sun Oil Co. was recently pre- 
sented with a 20-year service emblem 
by Sun Vice President S. B. Eckert. 


Effective August lst, H. W. Sand- 
ers assumes the position of treasurer 
of Union Oil Co. of California, succeed- 
ing J. M. Rust, retired, according to 
announcement by President Reese H. 
Taylor. First affiliated with Union in 
April 1926, Mr. Sanders was elected 
assistant treasurer on Aug. 27, 1934. 
Following his discharge from the Army 
he was interested in the grain and live- 
stock business in Oklahoma and was 
president and director of the Citizens 
State Bank of Minco, Okla. 


Salesman in 1913, sales manager in 
1918 and president in 1939, all with one 
company. These are the highlights in 
the business life of Norman M. Day, 
who recently succeeded the late Luther 
M. Johnson as chief executive of The 
Pennzoil Co. of California, climaxing 
more than 25 years of experience in 





Norman M. Day 


manufacture of 


merchandising lubricating oils and 
greases in the 11 western states. 

A native Californian, born in Los 
Angeles just 50 years ago, Mr. Day 
was on the first payroll of Panama 
Lubricants Co., formed in October, 
1913 when headlines were featuring 
the Panama Canal, and later renamed 
The Pennzoil Co. of California. 

Early training as a mechanical en- 
gineer in the Class of 1911, Stanford 
University, has been used by Mr. Day 
to good advantage in his sales career. 
He claims no particular hobby, likes 
good sea stories and has his own par- 
ticular homespun philosophy. 


a 


J. D. Walling has been appointed 
wholesale agent for General Petroleum 
Corp. in the Reno, Nev. territory, suc- 
ceeding R. W. Tenhaeff. 


* * * 


Seaside Oil Co. has appointed C. N. 
Arnold commission agent for its prod- 
ucts in the farming area of King City, 
Calif. He succeeds Robert Bryan. 


* * * 


Lee S. Miller, petroleum engineet 
for the Michigan Department of Con. 
servation, has been spending some time 
in the East Texas field studying the 
state’s proration methods. Michigan’s 
new conservation law went into effect 
last June 1. 


Francis H. Casey, of Milwaukee, ad- 
vertising manager of the Wadhams 
division of Socony-Vacuum Oil Co, 
celebrates his twentieth anniversary in 
the petroleum industry on July 7. Mr. 
Casey’s oil career has always been with 
the Wadhams organization in Milwau- 
kee, and he has come up in the organ- 
ization from the purchasing depart- 
ment. 


Lewis E. Pierson, honorary chair: 
man of Irving Trust Co., was elected 
a director of Shell Union Oil Corp., 
the company announced. At the same 
time, it was revealed that Gaynor 
Dominick, formerly a director, had re- 
signed due to pressure of other af- 
fairs. 


A. C. Forsman, Hurley Gas & Oil 
Co., Tulsa, Oklahoma, was in Chicago 
on business for a few days recently. 


* * * 


Max J. Lewis, sales manager of the 
Fort Dale Refining Co., Bloomingdale, 
Mich., spent a few days visiting around 
the trade in Chicago recently. 
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(case #296 \ 
The Case | 
Grandmother | 





4 


m the files on Guifpride. the 


_—a true story fro r engine super-protection- | 


motor oil that gives you 





Ky And this fast trip was proving it! Then, on a rocky road, some- 
thing underneath went “clank.”” They stopped stood help- 
less, as Gulfpride Oil, the lifeblood of the motor, oozed away 


through a gaping hole in the crankease. And not u garage 


within ten miles! 


A sweet old lady in Lampasas, Texas, broke her arm wanted 
her family near her. She didn't know it, but her telegram 


summoning them was to put Gulfpride Oil to a dramatic test 





one of the most unusual a motor oil had ever had. 


4 They had to drive those last 10 miles with not one drop of oil 
reaching moving parts! Yet they reached the grandmother's 
house with the motor unharmed. The tough film of Gulfpride 


that clung to the metal brought their car through unscathed! 


400 miles away in another Texas city, the family hurriedly 
groomed the car, a veteran of 23,000 miles. They anticipated 
no trouble—for, thanks to Gulfpride Oil, the faithful bus was | 
in the pink of condition. 





Use Gulfpride, the motor oil that’s friction’s deadliest enemy, and 











you'll get super-protection for every moving part within your 
motor 


. | se For Gulfpride is absolutely different from any other mo- 
e tor oil. It’s the only 100°% pure Pennsylvania that is 
refined both by conventional methods and by Gulf’s own, pat- 


ented Alchlor process. By removing up to 20% more waste 
material, this exclusive Gulf process saves dollars in engine 
100% Pure Pennsylvania - at Dealers’ in Sealed Cans Only repairs and cuts down the oil you add between drains. 


So save money by using Gulfpride, the premium oil sold only 
at the Sign of the Orange Disc! 








JULY 19, 


JOBBERS AND COMPOUNDERS: Gulfpride Oil is typical of the quality found in Gulf Lubricant A 
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S. Belither 


Principal Officers 


Of the New Shell 


SHELL'S American operations, from the Atlantic to 
the Pacific, from border to border, have been 
merged in the recently-created Shell Oil Com- 
pany, Inc. 


Here is the genealogy of the new Shell company: 
On April 1, 1939, Shell Petroleum Corporation was 
changed in name to Shell Oil Company, Incorpo- 
rated, and at the same time Shell Oil Company 
(operating west of the Rocky Mountains) was 
merged with it. Shortly thereafter, the ownership 
of properties and operating activities of Shell 
Union Oil Corporation (operating in the Atlantic 
States north of Georgia) were transferred to Shell 
Oil Company, Incorporated. 


Under the new set-up, Shell Union Oil Corpora- 
tion continues as the holding company, Shell Oil 
Company, Incorporated as the operating company, 
and Shell Pipe Line Corporation as the transpor- 
tation company. 


Pacific Coast operations will continue to be di- 
rected from the San Francisco office, while those 
between the Appalachian and Rocky Mountains 
continue under the St. Louis office. Operations on 
the Atlantic Coast continue under the New York 
office. 


Principal officers of the new nation-wide Shell 
company are: Chairman, R. G. A. van der Woude 
(who is also president of Shell Union, the holding 
company); Vice-chairman and Executive Vice- 
President, S. Belither: President, Alexander Fraser; 
Treasurer, J. W. Watson, and Secretary, Joe T. Dick- 
erson. 





J. W. Watson J. T. Dickerson 
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